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Italy Moves 
Quickly to 
Try Ex- Nazi 
In Massacre 


By Barry James 

International Herald Tribune 

Italy moved quickly Friday to pre- 
pare the trial of the former Nazi held 
responsible for the country's most dra- 
matic wartime atrocity. 

Argentina’s Supreme Court agreed 
to extradite Erich Priebke, 82, who 
was the captain of a German unit that 
butchered 335 Italians in the so-called 
Ardeatine Caves massacre. 

The Italian military prosecutor, An- 
tonino intelisano. said he would issue 
an indictment in a few days, paving the 
way for a trial before a military court 

But the Simon Wiesenthal Center 
objected to a military trial, saying that 
Mr. Priebke’s action in selecting and 
shooting Jews made the massacre a 
crime against humanity, rather than a 
war crime. Mr. Priebke insists that be 
had acted under orders and that he 
would have been shot himself had he 
not obeyed. 

Although the 1944 massacre was 
not the biggest slaughter on Italian soil 
in World War H. it stands as a symbol 
of Nazi crimes, and the place where 
the killing took place, just outside 
Rome, has become a national shrine. 

For many Italians, the impending re- 
turn of Mr. Priebke is as important as 
the return of Klaus Barbie was for the 
french, even if his alleged crime is not 
on the same scale as the atrocities for 
which the former Lyon Gestapo chief 
was convicted. 

Tullia Zevi. president of the Italian 
Jewish communities, said the extra- 
dition was positive both for Argentina 
and Italy. 

But Shimon Samuels, the Wiesen- 
thal Center's European director, said it 
would be tragic if Mr. Priebke were 
tried merely as a war criminal. 

“We want this to be a history les- 
son." Mr. Samuels said in pleading for 
Mr. Priebke to be tried for a crime 
against humanity. He said Italy was 
facing a "fascist temptation" and had 

See NAZI, Page 4 



Tokyo Lands Hard 

On Troubled Daiwa 

Forced Restructuring Is a First 
For Japan’s Bank Regulators 


Ynkio Yoshimura of Japan’s Finance Ministry, right, at the announcement Friday of U.S. sanctions against Daiwa. 

House Republicans Fight Bosnia Mission 

here to Congress and make his case." Mr. 
Livingston said that if die president did not 
begin to persuade congressmen to support 
his plan, he faced a real threat because "the 
intensity of feeling on this issue has grown 
strongly in the last few days.' 1 Although 


By Neil A. Lewis 

New York Times Service 


WASHINGTON — House Republi- 
cans, spurred on by their aggressive fresh- 
man class, are planning stronger measures 
to try to block President BUI Clinton from 
sending U.S. troops to enforce a peace 
agreement in the Balkans. 

House members are trying to provoke a 
constitutional confrontation by introduc- 
ing legislation to cut off funds for any U.S. 
peacekeeping mission, said Representative 
Mark W. Neumann, Republican of Wis- 
consin. Republican legislators said they 
believed that such a bill had a good chance 
of passing in the House, although its 
chances in the Senate were considered less 
certain. 

With Balkan peace talks in the United 
States into their third day Friday. Mr. Neu- 


mann, one of the freshmen eager to demon- 
strate unwillingness to compro m ise with 
the White House. said: 

"What's being talked about is putting 
U.S. troops under foreign command along- 
side Russian soldiers as neutral peacekeep- 
ers in one country we just bombed the 
daylights out of. I wouldn't want my own 
kids to do rtiwr and I don't think any other 
American would." 

War crimes panel wants the surrender of 
suspects linked to a peace deaL Page 3. 

Representative Robert Livingston, the 
Louisiana Republican who is chairman of 
the Appropriations Committee, predicted 
that the House could consider such leg- 
islation within the next 10 days. 

He urged that Mr. Clinton “come up 


many of the House’s 73 first-term Re- 
publicans, Mr. Livingston said be, too, 
remained unconvinced that it was wise to 
send Americans to Bosnia. 

“I don't think there’s any strong na- 
tional interest at stake here, and we 
shouldn’t be exposing our young folks to 
unnecessary danger," he said. 

Michael McCurry. the White House 
spokesman, said Thursday that congres- 
sional efforts to restrict the use of U-S. 
forces could harm the peace talks being 
conducted at Wright-Patterson Air Force 
Base in Ohio. 


Reuters 

TOKYO — Daiwa Bank, hit by U.S. 
criminal charges and harsh Japanese sanc- 
tions over its huge bond loss scandal, said 
Friday that it would pull bade overseas and 
might be forced to merge with Sumitomo 
Bank. 

Japan’s Finance Ministry, reacting to the 
harsber-than -expected UJS. move, ordered 
Daiwa on Friday to restructure its overseas 
operations, slim down its securities busi- 
ness abroad, trim its international lending 
and reduce the balance of Us global se- 
curities holdings. It also ordered Daiwa not 
to open any more overseas branches. 

It was the first time the ministry, which 
has come under fire itself for its handling of 
the Daiwa case, had ever taken such mea- 
sures against a bank. 

The ministry said Daiwa had violated 
Japan's banking, trust business and foreign 
exchange laws. It ordered Daiwa to me 
fresh reports outlining how it would reform 
its management 

Some analysts said Daiwa’s future as 
anything more than a regional bank was in 
doubt unless such a merger went ahead. 

Japanese authorities, whose own cred- 
ibility has been damaged by the scandal, 

U.S. seeks to send a dear message to finan- 
cial institutions. Daiwa dispute reflects a cul- 
tural gap. Page 5. 

vowed meanwhile to do everything pos- 
sible to keep tiie case from undermining 
confidence in the nation's banking system 
and from unsettling markets. 

“We will take every measure to prevent 
fliis from damaging confidence in Japan’s 
financial system and keep financial worries 



Source; AP. Daiwa Bank 


Bankers Agree: 
A Clever Fraud 
Is Getting Hard 
To Ferret Out 


By Alan Friedman 

International Herald Tribune 


AGENDA 


IRA’s Adams May Seek U.S. Counsel 


DUBLIN (NYT) — Talks in Northern 
Ireland between British officials and po- 
litical representatives of the Irish Repub- 
lican Army broke off inconclusively Fri- 
day, and Gerry Adams, the president of 
Sinn Fein, the IRA's political wing, said 
that be would make an urgent trip to the 
White House to confer with top officials 
before President Bill Clinton starts his trip 
to Britain and Ireland at the end of this 
month. 

Mr. Adams, in an interview in his 
Dublin office, condemned the breaking- 
off Of the negotiations in Belfast: “One 
can only conclude that the British gov- 


ernment are not interested in negotiations 
at this time." He suggested that London 
did not want to agree to a new singe in the 
peace effort before Mr. Clinton's visit. 

Pentagon Plane Deal 

WASHINGTON (Reuters) —The U.S. 
Defense Department said Friday that it 
will buy 80 more McDonnell Douglas C- 
17 transport planes for about $18 billion. 

"Our decision is to plan, program and 
budget for procurement of 120 C-17s.” 
Deputy Defense Secretary John White 
said. 


EUROPE Page 2. THE AMERICAS Page 3. 

When Priests Take on the Mafia The Advice Clinton Takes 

unurv QppnnT p i7 iSl . 7 ORPHANS OF THE STORM — Three fisherman watching from a Manila 

3 Scenarios for a Cool Million ' Seoul to Pay More for V.S^rce sea^U as then- boat sinks under a typhoon’s hammering on Friday. Page 7. 



from speading," Finance Minister Masa- 
yoshi Takemura said in a television in- 
terview. 

The Daiwa scandal, which came to light 
in September, ignited existing global wor- 
ries about Japan s financial system, already 
staggering under heaps of bad loans in- 
herited froiq the burstings of the 1980s 
economic “bubble" of sky-high asset 
prices. 

On Thursday, the U.S. government an- 
nounced a 24-count criminal indictment 
against Daiwa. in amove that could lead to 
fines of more than SI billion, and ordered 
the bank — Japan’s 10th largest — to shut 
.its doors in the United States. 

U-S. federal and state banking regulators 
had ordered Daiwa to shut down in the 
United States by Feb. 2, saying the bank 
had engaged in unsafe and unsound bank- 
.ing practices. 

The moves follow the bank’s admission 
in September that a lone trader at its New 
York branch had racked up more than $1.1 
billion in losses over 2 1 years from trading 
U.S. Treasury securities. 

The U.S. indictment said senior Daiwa 
managers “directed that those losses be 
concealed" from U-S. regulators and de- 
ceived bank examiners about its trading. 

In New York. Daiwa called the indict- 
ment “regrettable and unfortunate” and 
said it planned to fight the criminal 
charges. 

Daiwa’s president, Takahashi Kaiho, 
said at a news conference in Osaka that the 
bank would overhaul its global business, 
closing down seven representative offices, 
possibly shutting its branches in Seoul and 
Taiwan and scaling back in London. 

“A rethinking of our international busi- 
ness is what we are putting most of our 

See DAIWA, Page 4 


PARIS — After the body of Rc 
ting beneath 


Roberto 

Calvi was found han ging beneath Lon- 
don’s Bladririars Bridge in June 1982. and 
depositors lost mote than $1 billion in die 
Banco Ambrosiano affair, the world’s top 
bank regulators got together and agreed on 
new rules to protect gainst batik failures. 

A decade later, when the BCCZ scandal 
erupted and depositors were cheated out of 
more than $5 billion by a bank whoso- 
favorite clients included Saddam Hussein 

NEWS ANALYSIS 

and the cocaine cartels of Colombia, the 
regulatory authorities huddled once more. 

Emerging from their meeting in Basel, in 
the spring of 1992, the central bankers 
came op with yet more guidelines to tighten 
oversight and supervision. 

Now, with the stunning decision by fed- 
eral regulators to shut down Daiwa Bank 
operations in the United States amid al- 
legations that the Japanese bank joined in a 
criminal cover-up of more than SI billion 
of bond losses, the call is being sounded 
once more for better banking controls. 

The chorus of complaints, belies, how- 
ever, a blunt reality that few politicians or 
regulators relish admitting to either the 
general public or to financial markets: 
There simply is no foolproof way to reg- 
ulate against fraud. 

Even foe banks themselves find it ex- 
ceedingly hard to stop a rogue operation, 
and with it the risk of an extended cover-up. 
As a result, despite repeated calls from 
regulators for banks to improve their in- 
ternal controls and pledges from interna- 
tional financial institutions to do exactly 
that, most of foe authorities are ultimately 
powerless. 

See FRAUD, Page 4 


Sports 


With Monday’s editions, the Inter- 
national Herald Tribune expands its cov- 
erage of sports. 

Every Monday, foe back page of the 
newspaper will be given over to sports, 
and the section enlarged so as to bring 
readers the fullest account of a weekend 
of competition around foe world. 

This Monday, the canvas includes foe 
NBA's opening games of foe season, the 
highlights of European soccer, Ian 
Thomsen at the Palais Bercy in Paris for 
the finals of foe Paris Open tennis tour- 
nament, and Samuel Abt on the road in 
Beijing for foe finish of the Tour of 
China, Asia’s most ambitious cycling 


race. There’s also U.S. college football, 
foe NFL (with late Sunday scores in late 
European editions), the NHL. a complete 
Monday statistical round-up of matches 
arid league standings, and a diary pre- 
viewing the week ahead. 

A new look in the way sports is pre- 
sented accompanies the increased con- 
tents. 

William Satire’s weekly article on 
language will appear inside the news- 
paper on Mondays while the world's 
weather maps, forecasts and tempera- 
tures move on Mondays to Page Two to 
moke room for the added sports cov- 
erage. 


Hard Right Delivers Its Punch, but Will Powell Buckle? 


By Paul Taylor 
and Dan Balz 

Biis/ii/ieuvj Past Service 


WASHINGTON — A dozen leading 
figures in conservative Republican circles 
have joined forces to deliver a blunt mes- 
sage to Colin L. Powell: not in our back- 
yard. 

The preemptive strike, aimed at heading 
off a possible candidacy by the retired 
general for the Republican presidential 
nomination, came at a sharp-elbowed news 
conference in which the leaders took turns 
denouncing and threatening General Pow- 
ell. then dismissing him as a media celebri- 
ty. a Washington insider and a closet liberal 


with no sustainable electoral appeal in 3 
primary fight. 

But they went on to warn foal if by some 
fluke be were to become foe Republican 
nominee, he would precipitate a “mass 
exodus" of conservatives from the parry. 

The attack drew no immediate response 
from General PowelL 

One lead i ng conservative who favors a 
Powell candidacy. William Kristol. said: 
"I don’t think this display of chest-thump- 
ing childishness by portly conservatives 
standing at a podium at the Press Club is 
goingto intimidate General Powell a whole 
lot. They want to scare him out because 
they’re scared of him." 

The assault was led by Paul Weyrich, 


head of the Free Congress Foundation; 
Gary L. Bauer, head of the Family Re- 
search Council; David Keene, president of 
foe American Conservative union, and 
Grover G. Norquist, president of Amer- 
icans for Tax Reform. 

Their broadsides were unusually vitu- 
perative — - the more so given General 
Powell's wide popularity. They moved be- 
yond foe familiar conservative critique of 
General Powell's positions on abortion, 
affirmative action and gun control, and 
went after what has been die bipartisan 
heart of his appeal: his character and his 
military background. 

While die conservatives took pains 
Thursday to deny they were crying to keep 


General Powell out of the race, Mr. 
Weyrich warned that if he were to become 
a candidate, his record would be e xamin ed 
“tike no other candidacy has been ex- 
amined in the history of this country." 

“By die time we’re finished, everybody 
is going to know where he stands." 

Mr. Weyrich said his mam doubts about 
General Powell “had to do with char- 
acter.” General Powell had been too cau- 
tious during the Gulf War as chairman of 
the Joint Chiefs of Staff, he said, and was 
wrongheaded in his opposition to strategic 
anti-missile defense systems. 

Mr. Bauer said General Powell's position 

in die “mushy middle” of foe political 
spectrum would leal the party to defeat. 
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HONG KONG — They are an indispensable but 
largely invisible component of East Asia’s economic 
miracle. You see them mostly on Sundays, the standard 
day off for the 130,000 Philippine maids in Hong 
Kong. 

They emerge en masse from luxury high-rise apart- 
ment buildings, go to church, jam shopping malls, gather 
in public parks. They take over major downtown streets 
where traffic is excluded on Sundays, just for them. 

They eat Filipino food, read Filipino newspapers and 
listen to Filipino music. They greet friends and catch up 
on gossip. 


Filipino Servants 9 Futile Search for ‘Modest Dreams 9 

entertainers and the nurses who staff many American 
big-city hospitals. 

They are gradually, unmistakably turning the Philin- 
pines mto what sociologist Randolf S. David calls **a 
nation of gypsies," 

Critics of the mass exodus, encouraged and regulated 
by foe government, call the migration a symbol of 
counays economic despair and a badge of nation^ 
sname. 

Although there are few reliable studies the ma« 
migration from foe Philippines is accused of nipS 
foe social fabnc by breaking down traditions of kinshi| 


They are driven from their own country by endemic 

poverty. They are motivated by the chance to earn 
enough abroad to build houses, start businesses and 
educate their children at home. 

They go to Hong Kong. Singapore, Japan, Taiwan, 
Saudi Arabia, Malaysia and Brunei — indeed, across 
Europe, tire Middle East and. to a lesser extent. North 
America — to take care of the children, cook the meals, 
shop for groceries, clean the floors and to do all the other 
domestic chores that their employers are either too busy 
or too well-off to do themselves. 

These domestics are at the forefront of a global 
Philippine diaspora, an army of more than 4 million 
migrant workers that includes not only the contract 
maids but also construction workers, merchant seamen. 


See MAIDS, Page 4 
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Delighted Scientists Glimpse the Birth of a Star 


By Kathy Sawyer 

Washington Post Service 


WASHINGTON — The Hubble Space Tele- 


scope has detected embryonic stars emerging 

of in- 


on the surfaces of monstrous pillars 
tersteUar gas, in images that astronomers say 
will rewrite the textbooks on theories of how a 
star is bom. 

The eerie pictures, released at a NASA brief- 
ing, reveal some 50 stellar embryos in the Eagle 
Nebula, 7,000 light-years away. Normally hid- 
den, the unborn stars are bung stripped of their 
surrounding gas clouds by a barrage of ultraviolet 
radiation blazing from massive stars nearby. 

Researchers have dubbed the finger-like ten- 
drils within which the stars incubate EGGs, 
which stands for Evaporating Gaseous Glob- 
ules. 

The images open a new window on the 
processes that create stars by the billions and fill 
the universe with light, astronomers said. Ir is 
the thermonuclear fires of stars that forge all the 
heavier elements in the cosmos, including the 
ingredients that make life possible. 

around^°the EGGs also appear^ have 
“frozen” the process of star formation. Be- 
cause they have been cut off from the gas cloud 
that supplies their mass, some of the unborn 
stars cannot grow big enough to trigger the 
thermonuclear fusion reactions required to 
make them shine. 

"This puts the theory of how stars are born in 
a whole new light,” said Stephen P. Maran of 
NASA's Goddard Space Flight Center in 
Beltsville, Maryland, a member of the Hubble 
science team. 

"It shows us dial a star’s big brother can 
dramatically affect whether or not the little guy 
gets formed and how big it is,” and, he added, it 
“can even put it to death.” 

“Thai’s a new process. We’ve never seen 
that before,” said Jeff Hester of Arizona 
Stale University, leader of the team dial dis- 
covered the EGGs. “The first time we saw 
those data we were just blown away.” 


Astronomers have long disagreed about how 
nature determines the sizes of stars. Under- 
standing that, said Bruce Margon. chairman of 
the astronomy department at the University of 
Washington, is “perhaps the biggest prize” in 
the science of star formation. The size, or mass. 
is the basis of all future properties such as how 
bright the star will be and how it will die. The 
new images, Mr. Margon said, offer the first 
"overwhelming evidence” of at least one pro- 
cess than can determine a star’s size — erosion 
by radiation. 

Only stars of a certain size can trigger ther- 
monuclear fusion, which generates heat and 


light. If they are too large, they eventually 
id if they are not large enough, they 


collapse, anc 
stay too cold. 

The Hubble findings show how to build a star 
— or a potential star — of almost any small size, 
researchers said. For example, they afford a 
long-sought explanation of how nature makes 
faint objects known as brown dwarfs, which are 
too small to shine like stars but too large to be 
considered planets. Some of die EGGs, in fact, 
could contain brown dwarfs, they stud. 

The Hubble images of the towering pillars, 
taken last April with the orbiting telescope’s 
Wide Reid/ Planetary camera, remind some of 
monsters rising from the sea, others of sta- 
lagmites protruding from the floor of a cavern. 

The torrent of ultraviolet radiation from 


young stars nearby casts a ghostly tight along 
: tallest pillar xs about a 


the pillars* surfaces. The i 
light-year long (5.8 trillion miles, 9.4 trillion 
kilometers, or the distance light travels in a 
year) from base to tip, while each EGG is a bit 
larger than our own solar system, or about 100 
billion miles across the tip. 

Scientists describe the Eagle Nebula as a 
blister on the side of a dense cloud of cold 
molecular hydrogen — the raw material from 
which stars form. Inside die blister, scientists 
using ground telescopes had detected the shine 
of about 100 newborn stars. The brightest of 
them are perhaps 1 00,000 times brighter than the 
sun, with temperatures of almost 90.000 degrees 
Fahrenheit (50,000 degrees centigrade). 



ItrAvKiiinilW 


The vast pillars that incubate new stars, in a photo taken by the Hubble telescope. 


At such temperatures, they emit their tight at 
ultravioiet wavelengths, heating the surface of 
the molecular gas cloud and causing it to boil 
away into space — a process called pho- 
toevaporation. This process formed the 
columns of gas that protrude into the interior of 
the nebula. The columns had been seen 


through ground-based telescopes, but until the 
Hubble observations made last April, no one 
bad seen the gas boiling off or observed that 
the erosion also exposes the star-bearing 
EGGs. 

“It’s a bit tike a windstorm in the desert,” 
Mr. Hester of Arizona State said. 


By Daniel Williams 

WtU/wtglon Post Service 


PALERMO, Italy — Paolo 
Turturro and Gino Sachetti, Ro- 
man Catholic priests and anti- 
Mafia crusaders, live lives of 
dangerous irony. 

As prison chaplains, they 
minister to Mafia convicts, try 
to get them to go straight and 
occasionally do them small fa- 
vors, such as carrying messages 
to relatives and lawyers. 

But each man is also a kind of 
prisoner. Outside jail, they re- 
lentlessly urge youths to reject 
organized crime and the 
Mafia’s hold on impoverished 
neighborhoods. For this work, 
they have earned the unforgiv- 
ing hostility of local crime 
bosses and therefore must 
work, walk and travel under 
armed escort supplied by the 
Italian Army. 


"1 constantly get threatening 
messages from tire Mafia; ba- 
sically, they say, 1 am a walking 
cadaver.' ' said Father Turturro, 
in Palermo. “It is hard to get 
used to.” 

"1 can’t even go get a cup of 
coffee without my escort,’ * said 
Father Sachetti. who works in 
Termini Imerese, a port about 
35 kilometers east of Palermo. 

They are two of a handful of 
priests who are battling Mafia 
influence in Palermo, the cap- 
ital of the Cosa Nostra, as or- 
ganized crime in Sicily is 
known. All the activist priests 
have been threatened with 
death. The messages are as di- 
verse as a simple letter or a car 
set on Bre. A dozen live under 
constant military guard. A few 
others have abandoned Palermo 
for more tranquil posts on the 
Italian peninsula. 

The role of crime fighter is a 


new one for foe Catholic 
Church in Sicily. Once it was a 
passive observer that, like 
many individual kalians, re- 
garded foe Mafia as a folkloric 
if sometimes dangerous phe- 
nomenon. The growth of the 
drug trade, ever more violent 
inter-clan wars, and attacks on 
foe police and prosecutors dur- 
ing the last 15 years made the 
church’s passivity intolerable 
to some priests. 

In the early 1990s, activists 
began to meet and discuss ways 
of liberating neighborhoods 
from Mafia control. It is an up- 
hill battle. Unemployment in 
parts of Palermo and Sicily ap- 
proaches 50 percent. Steady in- 
come is a major attraction, even 
if it comes from crime. 

The priests set up small busi- 
ness and employment agencies. 
Th^y wrote Fbpe John Paul U 
urging him to take a stand. He 


ided in 1993 by calling 


foe’Mafia ‘ ‘the work of the dev- 
il.' ’ Shortly afterward. Father 
Sachetti, who operates an anti- 
drug program, received a mes- 
sage in foe form of a bloody 
lamb's head on his doorstep. 

A note pinned to it said. 
”This is how you'll end up.” 

Not all priests are involved in 
foe battle, and there are whis- 
pers that certain bishops, who 
maintain traditional links to 
Mafia families and foeir fund- 
ing, oppose anti-Mafia ac- 
tivism. 

“The role of the church can 
be important.” said Gian Carlo 
Caselli, foe chief prosecutor of 
Palermo. "It is a persistent in- 
stitution and one- with moral 
authority. It can change 
minds.” 

The Cosa Nostra, besieged 
by aggressive prosecutors and 
ever more protective of its lu- 
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Jrtwz Podebrad Sunday am. 11SX) Pastor 
Bob Ford (fo} 31 17974. 


WATERLOO 


BRATISLAVA 


vow 

Sunday 1000, Pastor Ben Hanna, Tel. 
715367. 

BREMEN 


WATERLOO BAPTIST FELLOWSHIP 
Worship 1400 at Swedish Church. 
Chaussee da Charleroi 2 across from 
McDonalds. TeL 065 225076. 


ZURICH - SWITZERLAND 


D enm ark (Fax + Tgl .y^gjMg184. 


NTERNEttG HERTZ < 


KIEV 


THE EPISCOPAL CHURCHES 
OF EUROPE (Andean) 


(English language) meets at 
Bsh-FreiWrchlcn Kreuanmeinde. 
ohsstrasse Hermann-Bose-Str. 


I.B.C. 

EvangaBsh- 
Hohen) ohsstrasse 


Lac of WSdenswS (ZOrfch), Rosertegstr. 

iswfl. Worship Services 


4, 8820 W&den 
Suitay mornings 1 1 DO. TeL 1 481 001& 


worship 17)00 Ernest a Water, pastor. Te 
04791-12877. 


INTERNATIONAL CHRISTIAN ASSEMBLY 


200-16 


10 : 00 . Bffinqual 
2443376. 


PARIS and SUBURBS 


BUCHAREST 


ASSOC OF INTI CHURCHES 
IN EUROPE &MDEA5T 


(38044)2 


MUNICH 


INTERNATIONAL COMMUNITY 
CHURCH. Evangelical Bible Believing, 
services in Engfcn 430 p.m. Sundays at 
Enhuberstr. 10 (IJQTheradenstr.) (088) 850- 
8617. 


THE AMERICAN CATHEDRAL OF 7T* 
HOLY TRINITY, Sun. 9 & 11 am.. 10:45 
am. Sundw School far chfctan and 
care. ThW Sunday 5 pm 
avenue George V, Paris 75006. TeL 3371 47 
20 17 92. Metro; George V or Alma 
Marceau. 


I.B.C.. Strode Papa Rusu 22. 3.00 pm. 
Contact Pastor Mte Ksmper, TeL 312 3866 


BERLIN 


BUDAPEST 


Sunday 5 pm. E vensong. 23. I.B.C.. meets In Maries Zsigmond 
<wv. Parts 75006. TeL 3371 47 Grmaaum, Torokwsiz ul 48-54. Sundays. 

T Worerap- 


AM5WCAN CHURCH JN BERUN, Cor. of 
day Alee & Fotadarar Str, S3. 930 am, 
Wbrshlp 1 1 am. TeL 0306132Q21 . 


COPENHAGEN 


PAMS and SUBURBS 


FLORENCE 


1030 Coffee FeBowship, 1030 ’ 

Take Bus 11 trom Batthyany ter. Other 
meedrigs, cal Pastor BcbZbraa TeL 250- 
3932. 


EMMANUEL BAPTIST CHURCH. 56 Rue 
des Bons-Raisfns, Ruefl-Malroaison. An 


Evangeical chuch for the Engfeh 
'n the 


ST. JAMES’ CHURCH, Sin. 9 am. Ftte I & 
1 1 am. R«h II. Via Bernardo Ruceflar 9, 
5012a Rorcnce. Italy. TeL3B552944 17. 


BULGARIA 


INTERNATIONAL CHURCH oi 
Copenhagen. 27 Farvergade. Vartrw. near 
R&tu. Study 10:15 & WbtSip 1131 TeL 
31624785. 


community located in the v 
suburts.S.S. 9:45: Worship: 1Q:45. 
Children's Church and Nursery. Youth 
nwitefrfes Dr. B.C. Thomas, pastor. Cat 
4751 2933 or 47A9.1529 tor information. 


FRANKFURT 


World Trade Center. 36, Orahan 
T2antov Btvd. Warshp 1 TOO: James Dirt®, 
Pastor. T«L 809 666. 


FRANKFURT 


HOPE INTERNATIONAL CHURCH 
(Evangeficaj). Sun. 930 am. Hotel Orion. 
Metro 1 : Esplanade de La Defense. 
TeL 47.735354 or <7.753.1427. 


CHURCH OF CHRIST THE KING 
(EptecopaVAngfcan) Sun. Holy Communion 
9 & 11 am. Sunday School and Nursery 
10:45 am. Sebastian F5nz SL 22, 60323 
Frankfort, Germany, Ul. 2, 3 MUjuef-ASee. 
Tet 4369 55 01 84. 


CEULE/HANNOVER 


TRINITY LUTHERAN CHURCH. 
Nfoelungen Aflee 54 (Across tram Burner 

Hospital Worship 11 am. w/Chfld care. 

TeL (069) 599478 or 512552. 


IB. C., Wtnohsrten Stiasse 45. Cede 1300 


Worship, 1400 able Slud^. Pastor Wert 


GENEVA 


Campbea, Ph. (05141) 4641 

EINDHOVEN 


SAINT JOSEPH'S CHURCH (Roman 
Catholic). Masses: Sunday: 9:45 & 1130 
am, 1215 & 630 pm Saturday. 1130 am. 
& 630 pm Moncter to Friday. 830 am. 5a 
avenue Home, Pans 80t TeL' 42272836 
Metra Cheries de Gedte - Bole. 


GENEVA 


EMMANUB. CHURCH 1st S 3rd Sun. 10 
a-m. Eucharist; 2nd & 4th Sun. Morning 
Prayer. 3 rue de Morthou*. 1201 Geneva, 
SwtBBrfand. TeL 41 j2Z B32 80 78. 


INTERNATIONAL BAPTIST CHURCH - 
EngSsh-tangage services Sun. 1030 am. 
6 pm (Sul. School 930 am.) Qesscrttar 
546k Bnctioven. Hd04O642231«3SG65. 


EV. LUTHERAN CHURCH at Geneva. 20 
rue VenJaaie. Sunday worship 930. In 
German 11:00 in English. Tel: (022) 
3105089. 


FRANKFURT 


ST. MICHAEL'S CHURCH (evangelical 
Anglican). Sundays 10:30 am. (with 
cNdrerts cfob and creche) and 630 pm. 
Midweek study gruips. Christ-centered 
fellowship in the heart of Pans. S rue 
d'Aguesseau. 75008. Tel.: 47.42.70.88. 
Metro: Concords. 


MUNICH 


THE CHURCH OF THE ASCENSION, Sur 


1 1:45 am. Holy Eucharist and Sunday 
rovidad. 


School. Nursery Care provider; 
Seybothsirasse 4, 61545 Munich 
(Haiad*ig). Gomany. TeL 4969 64 81 85. 


INTERNATIONAL CHRISTIAN 
FELLOWSHIP Evangefisch-Frefldrchldie 
Gemenfa, Sodenerstr. 11-10 63150 Bad 
Horntwra. A Wendy. CtvfcKsnteted. chuitfi 
serving lie Engish-speeldrig comminty in 
the north Frarf&rt and Taiius areas. Al are 
wdco m a Suiday Worship. S3. + Nusery 
09:45. Midweek House^oifS. Women's 


JERUSALEM 

LUTHERAN CHURCH of the Redeemer, 
Old City. Muristan Rd. EngKsh worship Sul 
9am. Mare wefcone. TeL (02) 281-049. 


PARIS 


AMERICAN CHURCH IN PARIS. Worship 
1 130 am 65. Ouai dOraay. Paris 7. Bus 63 
Udoor, MetiDAhtoMrceeuortnvaiaes. 


TOKYO 


ROME 


Fellowships. Youth Ministry and Men's 
Prayer Breakfast. Pastor MP. I 


VIENNA 


crative trade in drugs, arms and 
extortion, reacted violently 
a gains t church interference. 
Two years ago, a team of Mafia 
hit men assassinated Giuseppe 
Pugtisi, a parish priest in Paler- 
mo who urged young people to 
abandon foe Mafia. 

It was the first time in mem- 
ory that Mafiosi had Jailed a 
priest “The sacred cloth was 
once untouchable,” said Father 
Turturro. 

Father Turturro speaks out 
against foe Mafia in the pulpit 
at community meetings and 
one-on-one with children at 
school. It is not the immediate 
effect of his preaching foai 
bothers the Mafia, he believes, 
but rather foe notion that in 
Mafia territory, there is a per- 
manent competing voice. 

Father Sachetti ran afoul of 
foe Mafia on two counts. His 
work to rehabilitate youths ad- 
dicted to drugs is a reminder of 
die damage the narcotics trade 
does to the community. He also 
tried to build a combination 
farm and treatment center on 
some land next to a housing 
project called Golden Hill that 
is said to be financed by or- 
ganized crime. 


Form Party 


WINTER IN PARIS 



De Luxe Hotel 
I, rue Scribe, 75009 Paris 


Between The Open mi T ht M addrme 

FF 1450 daily 

one or two peis. - breakfast included 
eveiy FridaySaturday/Sunday 
and every day Dec. 15 to Jan. 14 
TeU (33-1)44 71 24 24 
Fox: (33-11 42 65 39 97 


UNIVERSITY DEGREE 


BACHELOR'S • MASTER'S • DOCTORATE 
RrWortiLtsandAcadsrncEaperienx 
Ttrau^yOonresiat Home Study 
<310 471-0306 ext 23 
Rax: (310)471-6456 



Fa* or send delated resune lor 
FREE. EY ALU AIKftl 


Pacific Western University 

600 N. Sepulveda BM - Dept 23 
LOS Anpetes. CA 90049. 


ST. PAUL INTERNATIONAL LUTHERAN 
CHURCH, near Iktabash Sn. TeL: 3261- 
3740. VKwhfe Sendee: 930 am. Sundays. 


TOKYO UNION CHURCH, near 
Otitotesando subway Sta. TeL 34000047, 
Worship Services Sunday 8:30 & 1 1:00 

ajrL.ssai9ylS.ajm. 


ST. PAUL'S WrmiN-THE-WALLS. Sun. 
830 bjtl Holy Eucharist Rte 1; 1030 am. 
Choral Euhanst Rte II; 1030 am. Chuch 
School tar ctidran & Pforaay care provided; 
1 pm Spanish Eucharist Via Napof 56. 
00184 Roma TeL 396 488 9339 or 3B6 
4743569. 


Levey. Cal 

06173^2726. E-Mai 100024.51 1 © cwipu 
servecom 


BETTO. IRC. Am pachsberg 92. Frartriut 


aM Sunday worship lino am. and 630 
Dr. TTtomas Vf. HA pastor. TeL 089- 


VBNA COMMUNITY CHURCH Sunday 
worship In Engflsh 11:30 A.M.. Sunday 
school, nurjery, international, all 
dmocrtnaSons welcome. Dorataeqaase 1 a 
Vtemel. 


pm. 


ZURICH 


BRUSSELS /WATHtLOO 


USA 


H you wouM Bra a free BMe aMse by mat 
ise contatt L"rauSE de CHRIST. P.O. 
<513, SJartcn, Indara 47881 USA 


ZUR1CH-SWITZERLAND 


ALL SAINTS' CHURCH, IS SUT.9S. 11:15 
am. Holy Euchare* wtti Chedrerfs cnapei 
at 11.15. AI other Suidays: 11:15 am Hdy 
Eucharist and Sunday School. 563 
Chatssde de Louvain. Chan Belgun. Tei 
32Q38<HS56 


HOLLAND 

TRNTY NTEFWATIONAL fMtes you to a 
Christ careered, lovfng teQowshfc. Worat^j 
Services 930 a.m. and 1030 am. with 
nursery Btoemcampiaan 54, Wassenaar 
070-517-8024. 


INTERNATIONAL PROTESTANT 
CHURCH English speaking, worsNp 
wvice. Sirtay School & Nusery, Swdays 
1130 am., Sdianzengasse 25. Tel.: (tfl) 


ENGLISH-SPEAKING CATHOLIC 
MISSION; Sl Arfon Oodi. Minavastiafle 
S3, near KretxqttB. Senioes conducted In 
English. Sunday Mess: 8:30 am. & 
11:30 am Sennoes are bi the oypl of St 
Anton Chuch. 


WIESBADEN 


THE CHURCH OF ST. AUGUSTINE OF 
CANTERBURY. Sun. 10 a.m. Family 
Eucharist. Frankfurter Slrasse 3. 
Wiesbaden, Germany. Tel.: 
496113086.74. 


KIEV 

IRC. Engfish Language Sereice. 1000 al 
3-a Totetoga Str. (Metro same}. Pastor 
Buddy Bamen. pr. 269814a 

MOSCOW 


SYNAGOGUES 
IN EUROPE 


BRUSSELS 


tsa 

. lULSfiRocr. 

Mraro Station Banikatfoaya Pastor Brad 
Stamey Ph. (095) 1503293 


1 100; Kino Center BuOig 15 
tocr. HalB, 


SYNAGOGUE BETH HILLEL. 
Comnutaute Istadte Literate de BeUque. 
Avenue de Kersbeek, 96. 1190 Brussels. 
Rabbi Aten Ddian. TeL: 32-2-3^ 2528. 
Fax 3M-376.T2.19 l 


International 

Classified 

Marketplace 


Rtaiday 

International Recruitment 
Tuesday 

EctucaSon Directory 
Wednesday 


Thursday 

international Conferences and Seminars 

Friday 

Real Estate Marketplace, Hohdays and Travel 
Saturday 

Arts and Antiques 


Plus over 3001 


in International Classified 
i Saturday 

For further Worrafai contact Fred Rons r in Paris: 
Tet 133-1)41 439391 -Fac 133-1) 41 43 93 70. 


1 V WTBBWnuMfc bo# •« 
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French Police Link 
Algerian in London 
To Bomb Campaign 


Reuters 

PARIS — The French police 
say they believe that an Al- 
gerian Muslim living in London 
helped mastermind a three- 
month campaign of bombings 
in France, two French news- 
papers reported Friday. 

Police sources declined to 
comment on reports in the 
newspapers Le Monde and Le 
Parisien that foe man, known by 
a pseudonym that they {Hinted, 
gave orders to Boualem Ben- 
said, who was arrested in Paris 
on Thursday. 

Mr. Bensaid, a 28-year-old 
Algerian, was picked up after 
makin g a call from a public 
telephone booth. In the call, 
which the police taped, the au- 
thorities said he gave instruc- 
tions in Arabic to accomplices 
near the northern town of Lille 
to plant a car-bomb on Sun- 
day. 

Media reports said Mr. Ben- 
said's fingerprints matched 
those found on foe fragments of 
at least one of foe bombs that 
have killed seven people and 
wounded about 180 since July. 

About 10 people were seized 
in raids in mis, Lille and the 
central city of Lyon on Thurs- 
day, and bomb-making equip- 
ment was found in an apartment 
near Lille. 

Le Monde said the man in 
London was a senior member of 
foe Armed Islamic Group, an 
extremist organization in Al- 


geria. also known by the initials 
GIA, that has claimed respon- 
sibility for the attacks. 

The group wants France. The 
former colonial power, to end 


its support for Algeria's mil- 
y-backed 


iiary- backed authorities, who 
canceled a 1992 election that 
Muslim fundamentalists were 
believed likely cq win, 

Lc Parisien said the London 


suspect had supplied guerrillas 
in Fnuu 


: rance with funds and had 
organized training trips to 
Afghanistan. 

It said his mobile telephone 
number was found in an address 
book belonging to Khaled Kel- 
kal, an Algerian-born bombing 
suspect who was killed in a gun 
battle with foe police near Lyon 
in September. 

The reports followed a denial 
on Tuesday by the British for- 
eign secretary. Malcolm “ 
Rifkind, that London had be- 
come a haven for Islamic fun- 
damentalist guerrillas. 

The day before, foe leaders of 
France and Britain had pledged 
greater cooperation against 
guerrillas operating on their 
soil. 

British sources said surveil- 
lance of Algerian nationals had 
increased in response to the 
guerrilla campaign in France 
even though there bad been no 
suggestion that British-based 
groups were involved in “the 
Algerian-related outrages in 
France." 


Palermo’s (Few) Fighting Priests Take On the Mafia Magistrate 

Denies He’ll 


TRAVEL UPDATE 


U.S. Faults 5 Countries 5 Air Safety 


Reuters 

ROME — Antonio Di Pietro, 
foe magistrate who helped top- 
ple Italy's old political guard, 
was quoted Friday as denying 
reports that he was about to 
form his own political party. 

”1 deny categorically all re- 
ports about the founding of my 
own political party.” he was 
quoted as saying in a statement 
sent by an aide to a popular 
radio talk show. 

Mr. Di Pietro was also quot- 
ed as denying that he would do 
anything special on Nov. 30. 
Press reports have said that he 
would hold a news conference 
that day to unveil foe party. 

The statement failed to ex- 
clude foe possibility that he 
might join another patty. 

The media have been report- 
ing since Wednesday that foe 
magistrate had decided to form 
a party tentatively called “True 
Democracy — Movement for 
Citizens’ Rights.” 

Newpapers said such a party 
could win as much as 1 1 per- 
cent of the vote from the center- 
left and center-right blocs to 
contest the general elections 
that are expected next year. 

Mr. Di Pietro has been con- 
stantly courted by both blocs — 
former Prime Minister Silvio 
Berlusconi’s Freedom Alliance 
and foe "Olive Coalition” 
backed by foe former Commu- 
nists, now called the Democrat- 
ic Party of the Left 

Some newspapers said Prime 
Minister Lamberto Dini and 
both speakers of Parliament — 
Irene Pivetti of the Chamber of 
Deputies and Carlo Scog- 
namiglio of the Senate — 
would be ready to join a party 
founded by Mr, Di Pietro. 

The reports coincided wifo a 
new poll, by the SWG Research 
Institute for the weekly mag- 
azine Panorama, confirming 
Mr. Di Pietro as the roost trust- 
ed Italian public figure. 

Mr. Di Pietro made his rep- 
utation interrogating some of 
Italy's most famous politicians 
and businessmen in jp-aft in- 
quiries. He quit his job dra- 
matically last December . 


WASHINGTON (WP) — The Federal Aviation Adminis- 
tration has listed Israel, Jordan. Ecuador, Peru and Venezuela as 
failing to meet international aviation safety standards. The five 
countries have been placed in a “conditional” category that 
allows their airlines to continue flying into the United States until 
they cany out measures to bring their aviation regulatory agencies 
up to standards set by the International Civil Aviation Or- 
ganization. 

Officials of the Federal Aviation Administration said that Israel 
had offered an “immediate and forceful response to foe agen- . 
cy’s concerns and was “within days” of meeting foe standards, 
and that Jordan was not for behind. According to the agency, 
which has been inspecting foreign carriers that serve foe United , 
States, Israel and Jordan did not have an adequate number of - 
trained personnel to inspect and license airlines. 

Ecuador also was cited for a lack of adequate technical expertise. 
Peru and Venezuela were listed by the agency for the somewhat 
more serious problem of failing to develop adequate civil aviation 
laws and regulations. The agency survey addresses foe adequacy of 
government oversight, not foe adequacy of airlines. 


Birds Knock Out 3 Airport Radars 


KANSAS CITY. Missouri (AP) — The primary radar at 
aixports here and in two other Midwestern cities was temporarily 
knocked out, and federal officials suspect migratory birds over- 
loaded the systems. 

There were no reported accidents or delays because of the 
outages, said Sandra Campbell, a spokeswoman for foe Federal 
Aviation Administration. The outages, which began Thursday 
afternoon, lasted 4 hours, 52 minutes in Omaha, Nebraska; 2 
hours. 14 minutes in Des Moines. Iowa; and 1 hour 42 minutes in 
Kansas City. 

The Kansas City radar picked up several hundred objects, 
believed to be birds, that overloaded foe system at 7:20 P.M. A 
backup system in Olathe, Kansas, immediately took over, Ms. 
Campbell said. 


Strike Halts La Scala Production 


MILAN ( AP) — A chorus strike forced La Scala opera house to 
cancel a new production of Lucia Di Lamraermoor on Friday for 
foe fifth time in two weeks. 

Hie four previous performances of Gaetano Donizetti’s opera, 
featuring the American soprano Kathleen Cassello, had been 
scratched following a walkout of foe orchestra and backstage 
workers. 

About 700 workers of La Scala, including the orchestra, are 
protesting an impasse in negotiations for a new contract. The 
superintendent of foe prestigious theater, who is ttying to avert a 
strike that could cancel the Dec. 7 season-opening gala night, 
protested foe last-minute notice given by the singers. Friday's ' 
performance had been sold out. 
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Aegeans Lose German Tourism 
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BONN (AFP) — Several German tour operators are pulling 

use of the 


of Aegean Sea islands off Greece next summer because 
“catastrophic” state of airports there, a German travel agencies' 
federation spokesman said Friday. 

The spokesman, Klaus Scheyer, noted concerns of German 
pilots over safety in Greek air space. He also cited foe disrepair of 
some customs facilities in the country, saying, * ‘We wonder what 
foe Greeks are doing wifo the airport tax each tourist has to 
pay.” 


China wfl 1 undertake a $175 million project to clean up foe 
canals of Suzhou, which have been spoiled by pollution in the' 
ancient Jiansu Province city called foe “Venice of the East,’ ’ the 
Xinhua press agency reported. (AFP J ' 


Protester Admits Torching 
French Consulate in Perth 


The Associated Press 

PERTH, Australia — A 22- 


year-old woman pleaded guilty 
Friday to fireboml ‘ 


ibing the 
French Consulate in Penh as a 
protest against renewed French 
nuclear tests in the South Pa- 
cific. 

The woman. Maya Cans, 
pleaded guilty to a charge of 
willfully and unlawfully dam- 
aging the building and its con- 
tents on June 17. 

She and a 20-year-old stu- 
dent, Bosco Boscovich. used 
two gasoline bombs in the arson 
attack. They were arrested on 
July 4. 

Mr. Boscovich pleaded 
guilty earlier this year to fire- 


bombing the consulate and was ^ 
sentenced in August to three' 
years in jail. 

The consulate, which was' 
housed in foe West Perth con- 
sulting rooms of foe honorary' 
French consul, Robert Pearce. 


wasgutted by the fire. 
1 CK, 


The attack, which received 
news coverage worldwide# 
came just days after foe French 
government announced that it 
would resume nuclear-; 
weapons testing in the Sou* 
Pacific. 

Judge Nigel Garke set sen- 
tencing of Ms. Cans for Dec. 1. 
*‘I don’t see any alternative but 
to impose a sentence of im- 
prisonment,” he said. 
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Sparks Fly Over a Clinton Adviser - and His Advice 


By Ann Devroy 

_ ty'rafrugton Post Sen-ice 

WASHINGTON — President Bill 
uiMOD telis a conservati ve author that 
he regrets noi having proposed a more 
stringent welfare reform bill and 
moved too far to the left during his first 
two years in office. In a series of 
speeches he says congressional 
Democrats forced him to raise taxes 
more than he wanted. 

Mr. Clinton’s efforts in the last 
month to redefine himself as a centrist 
have infuriated many Democrats in 
Congress and troubled many of his 
closest allies, including some on the 
White House staff. What these efforts 
have in common is a theme and a 
source. 


The theme: Mr. Clinton's desire to 
portray himself and his agenda as con- 
sistently more conservative than the 
way he originally governed. 

The source: his oldest and most 
controversial adviser, the consultant 
Dick Morris, who is believed to be the 
theme’s principal inspiration if not its 
author. 

Angry Democrats have sought to 
discredit Mr. Morris and, by exten- 
sion, Mr. Clinton as well. They have 
put the White House in the uncom- 
fortable position of defending a con- 
sultant who himself has been widely 
accused of criticizing Mr. Clinton. 

Critics also have pointed our that 
Mr. Morris in the past has advised 
clients to use tactics, such as racial 
divisiveness, that are widely at odds 


with Mr. Clinton’s own stated views. 

Mr. Clinton has aired again his the- 
sis that various forces made him gov- 
ern in ways he did not want during his 
first two years in the White House. 
This time the president's claim was 
disclosed by the author Ben Wallen- 
berg. who described an hour-long con- 
versation he had with Mr. Ginron. 

In Mr. Wallenberg's account of the 
conversation, Mr. Clinton agreed that 
his own welfare and educational pro- 
grams during his first two years in 
office were too weak or watered down 
and that he had wandered too far to the 
left in a misplaced zeal for legislative 
accomplishments. 

He was now. he told Mr. Wanen- 
berg. a born-again centrist. 

But an awkward episode emerged 


this week concerning Mr. Morris’s 
work in the 1 990 re-election campaign 
of Senator Jesse Helms. Republican of 
North Carolina. 

Mr. Morris was paid about $64,000 
for consulting work in the campaign, 
and he later told other Republican 
clients he was instrumental in devel- 
oping an infamous “white hands’’ ad 
in which Harvey Gantt, Mr. Helms's 
black Democratic opponent, was ac- 
cused of supporting quotas for racial 
minorities. 

The White House chief of staff, 
Leon E. Panetta, said that Mr. Morris 
had a relationship with Mr. Clinton in 
which “they work together on the 
basis that Dick presents ideas to him 
and he considers those ideas and some 
he accepts and a lot he rejects.” 


Republican consultants say Mr. 
Moms pledged to them in a December 
1 994 memo that he would not work for 
Mr. Ginton again. Many of those for- 
mer colleagues — ■ all of whom have 
good reasons to seek to discredit their 
rival — question Mr. Morris’s ve- 
racity. while recounting conversations 
in which they say he repeatedly at- 
tacked Mr. Clinton’s character. 

“I have been with him,” Alex 
Castellanos, a Republican consultant, 
said of Mr. Morris, “when he pitched 
other clients and one of his pitches is: 
“I know how Bill Clinton thinks.’ ” 

“This guy is Bill Ginton” he said. 
“They have done the Vulcan mind- 
meld. They both are bright, they have 
no star to guide them and they believe 
in one thing: winning.” 





REMEMBERING PAN AM 103: A worker finishing the platform where President Bill Clinton will dedicate a 
memorial at Arlington National Cemetery on Saturday to Americans who died in the 1988 bombing over Scotland. 



Away From Politics 

* The number of Americans with di- 

abetes is up almost 50 percent from 
1983, to 16 million, part of a tripling in 
diabetes rates since 1 958. federal statis- 
tics show. Much of the trend is due to the 
population getting older and faner. said 
Dr. Richard Eastman of the National In- 
stitute of Diabetes and Digestive and Kid- 
ney Diseases in Bethesda, Maryland. 
About half of the people with diabetes 
don’t know they have the disease, he 
said. f APi 

• Federal transportation officials are 
appealing to manufacturers, health, med- 


ical and educational groups to help warn 
parents that automobile air bags can be 
deadly to infants and toddlers. (APi 

• A former newspaper reporter re- 

ceived the maximum jail sentence of 
four years in Knoxville. Tennessee, for 
trying to kill the husband of his lover with 
a butcher knife. (APi 

• The number of Americans on welfare 
is shrinking steadily. Low-income 
Americans began giving up their food 
stamps and leaving the rolls of Aid to 
Families With Dependent Children in the 
summer of 1994, after years of rapid 
growth in the programs, according to 
official figures. In August, 25.9 individ- 


uals were receiving food stamps, down 8 
percent from the program's high point in 
March 1994. and 13.2 million children 
were receiving aid under the dependent 
children program, also down 8 percent 
from March 1994. (AP) 

• A woman who claimed she had been 
bound, gagged and slashed in what ap- 
peared to be a hale crime inside her fam- 
ily’s burning restaurant in Fargo, North 
Dakota, was arrested on suspicion of set- 
ting the fire. Zhaleh Sarabakhsh. 38, had a 
swastika-like symbol carved into her ab- 
domen in the alleged attack. Her family, 
owners of the Kabob House restaurant, 
had reported harassment for about a 
month before the fire. (APi 


Bosnian Serbs Are Holding Reporter 


Reuser* 

BELGRADE — The Bosni- 
an Serbian authorities said Fri- 
day that they were holding an 
American journalist who has 
been missing for nearly a 
week. 

“David Rohde of the Chris- 
tian Science Monitor was de- 
tained in Zvomik for illegal 
border crossing and staying on 
the territory of the Republic of 
Srpska and for falsifying doc- 
uments,” the Bosnian Serb 
news agency SRNA reported. 
Srpska is the name of the self- 
styled Bosnian-Serbian repub- 
lic. 

The news agency report said 
the Bosnian Serbian authorities 
had submitted charges against 
Mr. Rohde "to the competent 
court." It gave no further de- 
tails. 

Zvomik is about 130 kilo- 


meters (80 miles) northeast of 
Sarajevo, near Bosnia's border 
with Serbia. 

Earlier Friday, United Na- 
tions’ negotiators failed to ob- 
tain information about Mr. Ro- 
hde's whereabouts and status 
after holding talks with Bosnian 
Serbian officials. 

Mr. Rohde, 28, has not been 
seen since heading into Bosnian 
Serbian territory OcL 29. ap- 
parently to follow up stories he 
had written earlier about al- 
leged Serbian atrocities corn- 
mined when the city of Sre- 
brenica was overrun. 

U.S. officials have asked the 
presidents of Serbia and Bosnia 
about him at peace talks in Day- 
ton. Ohio. 

The State Department on Fri- 
day urged the Bosnian Serbs to 
“search every comer” of their 
territory for the missing re- 


porter, adding it was dissatis- 
fied with the cooperation 
shown by the Serbs so far. 

“We have received indica- 
tions from the Bosnian Serb 
leadership that they are holding 
David.” said Chris Gunness. a 
UN spokesman in Zagreb. 

“Tlie implication is that he is 
alive, and we hope unharmed,” 
Mr. Gunness said. ’’Having fi- 
nally admitted that they are 
holding him, we hope the 
Bosnian Serbs realize that they 
are responsible for his well-be- 
ing." 

Gayton Jones, the foreign 
editor of The Monitor, said he 
had been told that both Sec- , 
retaiy of State Warren M. , 
Christopher and Assistant Sec- ; 
retary of State Richard C. Hoi- ! 
brooke had expressed concern 1 
to President Slobodon Milose- [ 
vie of Serbia. I 


Tribunal Wants Say in Bosnia Deal 

War Crimes Panel Links Surrender of Suspects to Peace 


By Stephen Engelberg 

Sew Yo rk Tunes Service 

WASHINGTON — The international tribunal 
on war crimes in Bosnia has formally asked the 
United States to make the surrender of indicted 
suspects a condition for any peace accord, ac- 
cording to a tribunal official. It also plans to 
indict 30 more people by the end of the year 

The commission is investigating whether Slo- 
bodan Milosevic, the president of Serbia, or any 
other Serbian officials are implicated in war 
crimes, the official said. 

While the panel’s actions and its request about 
the surrender of suspected war criminals have no 
direct effects on the peace talks that began on 
Tuesday in Dayton, Ohio, they could complicate 
ihe negotiators' already difficult task. 

Two of the central figures in the Balkan crisis. 
General Ratko Mladic, the Bosnian Serbian mil- 
itary commander, and Radovan Karadzic, the 
Bosnian Serbian political leader, already face 
war crimes indictments. It seemed unlikely that 
the Bosnian Serbs would accept any accord 
under which the two would have to be turned 
over to prosecutors. 

As president of Serbia, the dominant partner m 
. -hat remains of federal Yugoslavia. Mr. Milo- 
vevic is regarded by American officials as an 
instrumental figure in the peace talks among 
Balkan leaders at Wnghr-Panerson Air Force 
Base in Ohio. “We cannot deny that he is a 
suspect." the tribunal official said, referring to 
MrJVfilosevic. “He is a suspeci. So are many 

°^Lawrence S. Eagleburgcr the secretary of 
state in the waning days of the Bush admin- 
istration. asserted nearly three years ago tnal Mr. 
Milosevic and several other high-ranking Ser- 
bian and Croatian officials were possibly war 


criminals. He cited their “political or command 
responsibility" in connection with the Bosnian 
Serbs' early “ethnic cleansing” campaigns 
against Bosnian Muslims. 

No charges have been brought against Mr. 
Milosevic, but the United Nations tribunal has 
indicted 43 Bosnian Serbian and Croatian of- 
ficials for war crimes. 

The July 24 indictment of General Mladic and 
Mr. Karadzic focused on their leadership role in 
the “ethnic cleansing” and reported massacres 
and organized rapes that marked the first months 
of the Bosnian war. 

Senior Clinton administration officials have 
publicly and emphatically insisted in recent days 
that there will be no amnesty for those charged 
with war crimes in Bosnia. 

Indicted war criminals, the White House of- 
ficials say. will not be allowed to run for office in 
any postwar election the United States super- 
vises. Any country that harbors war criminals, 
they say. will not be allowed to take part in 
international organizations like the World Bank, 
the International Monetary Fund, or the United 
Nations. At besu General Mladic and Mr. 
Karadzic can hope to be exiles in their home- 
land. 

But American officials say privately that the 
Dayton talks may not go as far in guaranteeing 
the arrest of indicted war crimes suspects as the 
tribunal has asked. 

Administration officials say they have drafted 
proposals for all sides to cooperate with the war 
crimes inquiries. But the refusal of one to do so. 
an official said, would not be a ’’show stop- 
per." 

“We re going to do as much as is realistic.” 
an official said. “We're not going to take on a 
mission that may be unachievable and make it 
hostage to the larger peace settlement.” 
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Bouchard’s Choice: 
Family or Quebec? 


By Anne Swardson 

Muhin s: ran Post Sen iee 

OTTAWA — The future of 
Quebec is on bold as Lucien 
Bouchard, the separatist leader, 
said Thursday he had to decide 
whether bis wife and two young 
sons should block him from his 
career. 

Mr. Bouchard is the logical 
choice to inherit leadership of 
Canada's French-speaking 
province from Premier Jacques 
Parizeau. who said Tuesday he 
would resign, a day after Quebec 
voters narrowly voted against 
separating from Canada. 

Mr. Bouchard is the leader of 
Quebec's federal separatist par- 
ty, which holds die second- 
largest number of seats in Cana- 
da’s House of Commons. 

He also is Quebec's most 
popular and charismatic politi- 
cian. Dark-browed and deep- 
voiced, Mr. Bouchard, 56, 
breathed new life into the sep- 
aratist cause when he took over 
the flagging referendum cam- 
paign early last month and near- 
ly succeeded. Separation was 
rejected Monday by a margin of 
just over 1 percent of Quebec’s 
5 milli on voters. 

But while Mr. Bouchard was 
campaigning, his sons Alexan- 
dre, 5. and Simon, 4, stayed 
behind in Montreal with his 
wife, Audrey Best, a native of 
California. 

In an emotional meeting 
Thursday with reporters, a tired- 


looking Mr. Bouchard said he 
faced “strong personal pressure 
to go back to private life." 

“You know young children 
of 5 and 4, they don’t under- 
stand what we are doing,” he 
said. “They learn the word ‘ref- 
erendum’ and they hate it They 
spit when they pronounce it.” 

Mr. Bouchard also said he 
regretted missing Halloween 
with his sons, who trick-or-treat- 
ed as a clown and a skeleton. 

“Both of them are very mad 
at me,” he said. “They say. 
‘You don't have a job, you just 
argue on television.’ You can- 
not have a normal family life in 
politics.” 

Ms. Best, 35, is known to 
dislike public life and to resent 
the time demands of her hus- 
band's career. Mr. Bouchard 
said Thursday that he had 
promised her he would leave 
after the referendum but dial 
Mr. Parizeau’s departure 
changed the equation. 

He said his family would 
take a two-week vacation and 
he would announce his decision 
by the end of the month. 

Mr. Bouchard's decision 
about whether to lead Quebec, 
stay in Ottawa or go into private 
law practice has significance 
not just for his family but for 
Canada, as he is considered the 
only man who can persuade a 
majority of Quebeckers to sup- 
port separation. 


POLITICAL 


Helms Relents on Palestinian Aid 

WASHINGTON — The Senate has approved by voice 
vote a 30-day extension of the U-S. program of aid to the 
Palestinians after the chairman of die Foreign Relations 
Co mmi ttee, Jesse Helms, dropped his insistence on linking it 
to an unrelated measure reorganizing the government’s for- 
eign policy agencies. . . 

But the vote came too late to avoid an interruption in the ata 
pr o gra m, which was terminated Tuesday when the North 
Carolina Republican blocked the extension as part of his 
long-r unning feud with the White House over the reor- 
ganization measure. The House adjourned for the weekend 
before it could take up the aid extension bill. 

U.S. law prohibits aid to or diplomatic dealings with 
organizations controlled by the Palestine Liberation Or- 
ganization. After the FLO signed its peace agreement with 
Israel, Congress authorized temporary waivers of that law to 
permit about $100 million a year in aid to the new Palestinian 
self-governing authority and to allow the PLO to open an 
office in Washington. 

The last of those waivers expired Tuesday night, forcing a 
termination of the aid program. 

The State Department said that the PLO was required to 
close its office immediately. 

But PLO representatives will not be expelled from the 
United States and will be permitted to reopen die office if the 
House follows the Senate’s lead. (WPj 

A New Threat Over the Debt Limit 

WASHINGTON — Congressional Republicans hope to 
send legislation to President Bill Clinton next week that would 
temporarily quell a crisis over federal borrowing and spend- 
ing. 

But in an attempt to satisfy conservatives, their leaders are 
threatening to attach Republican-backed amendments, in- 
cluding one to abolish the Commerce Department, that could 
prompt Mr. Clinton to veto the measures that would raise the 
limit on federal borrowing. 

“He wouldn't veto something that 90 percent of the 
American people want,” said Representative Nick Smith, 
Republican of Michigan. (AP) 

Vote Backs Pollution Enforcement 

WASHINGTON — The House of Representatives, seek- 
ing a more moderate path on environmental issues, has voted 
by a solid margin against Republican leaders' proposals to 
restrict how the Environmental Protection Agency enforces 
pollution laws. 

The vote was the clearest signal to date of a growing 
reluctance in Congress to radically alter environmental laws. 
This time. 63 Republicans joined most Democrats in voting 
227 to 194 against the contested provisions. 

It was the third time this year that the House voted on 17 
restrictions attached to the agency’s spending bilL This 
summer it voted to remove them, and later voted to restore 
diem. 

While a conference committee still must reconcile the 
House spending bill with the Senate version, the vote 
strengthened the hand of the Clinton administration in the 
environmental debate. (NYT) 


Quote HJnquote 


Hillary Rodham Clinton, speaking at a rally in New York 
City against Republican cost-cutting in tire Medicare and 
Medicaid health-insurance programs: “We know the budgets 
the Republicans have passed are dead on arrival when they 
arrive m die Oval Office. We know die president will veto 
those budgets. But after die budgets are vetoed, the hard work 
will begin.” ( NYT) 
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Yeltsin 
Looks Pale 
In a Brief 
TV Meeting 


By David Hoffman 

Washington Post Service 


MOSCOW — Presideni 
Boris N. Yeltsin appeared puffy 
and slurred his words Friday 
during a brief hospital meeting 
with Prime Minister Viktor S. 
Chernomyrdin that was broad- 
cast on Russian television. 

In another sign that Mr. 
Yeltsin may need a long con- 
valescence, Mr. Chernomyrdin 
said that the ' ‘power’ ’ ministers 
who normally report directly to 
the presideni would be report- 
ing partially to him . 

Mr. Yeltsin, taken to the 
Central Clinic Hospital here 
eight days ago suffering from a 
heart condition, was complete- 
ly out of public view for a week. 
Only his family and his senior 
bodyguard were allowed to see 
him. 

Mr. Chernomyrdin's 30- 
minute meeting with Mr. 
Yeltsin on Friday was his first 
since the president fell ill. Rus- 
sian television showed the pres- 
ident sitting in a chair, wearing 
a blue, green and white track 
suit. 

“Subjectively speaking, I 
don't feel too bad," Mr. Yeltsin 
said. “I'll have to get back in 
shape, of course." 

Mr. Yeltsin seemed to be 
short of breath, speaking slow- 
ly, and his words were slurred. 
His face was pale and seemed 
more puffy than usual. 

“My rehabilitation is going 
as planned, ’ ’ he said. * ‘My doc- 
tors confer with me twice a 
day.” He added, “There is no 
reason to worry now." 

Mr. Yeltsin has suffered two 
heart attacks in four months. 
Doctors and aides say he is suf- 
fering from ischemia, a restric- 
tion ofblood flow to the heart. 

But only minimal informa- 
tion about Mr. Yeltsin's con- 
dition has been made public, 
and the medical authorities who 
are attending the president do 
not give regular reports on his 
health or on his treatment. 

After meeting Mr. Yeltsin, 
Mr. Chernomyrdin said in an 
interview with reporters later in 
the day that the president was 
“on the mend." 

“I don't think the president 
should be overburdened with 
work for as long as he is taking 
treatment," Mr. Chernomyrdin 
said. “I think the president 
should follow the full course of 
the treatment and then every- 
thing will be all right" Mr. 
Yeltsin's wife said this week 
that when he experienced a sim- 
ilar problem in July, his treat- 
ment was cut short to handle 
official duties. 

The ministers of defense, 
foreign affairs and internal se- 
curity normally report directly 
to the president, but Mr. Cher- 
nomyrdin said they would be- 
gin reporting also to him while 
Mr. Yeltsin is recovering, and 
he will consult with Mr. Yeltsin 
on "key matters." 

The prime minister used 
strange language to describe 
how Mr. Yeltsin had indicated 
his desire for a shift in duties. * ‘I 
could read in his eyes that I 
needed to work more," Mr. 
Chernomyrdin said. 

So far, Mr. Yeltsin has not 
formally relinquished his pow- 
ers as president. If he were to do 
eo, Mr. Chernomyrdin would 
succeed him under the Russian 
constitution and an election 
would have to be held in three 
months. 

Asked whether Mr. Yeltsin 
would be healthy enough to run 
again for president next year, 
Mr. Chernomyrdin said, *T am 
convinced that the president 
will be well, and the rest are 
technical matters." 

But Mr. Yeltsin *5 ill health 
has unleashed speculation here 
that he will not be able to cam- 
paign for president next year. 
Russia holds parliamentary 
elections Dec. 17 and presiden- 
tial elections next June. 

Meanwhile, the Russian 
Supreme Court heard argu- 
ments Friday in separate chal- 
lenges by a nationalist and a 
reform party to their disqual- 
ification by the Central Election 
Commission. 

In the case of the reformist 
party Yabloko, headed by Gre- 
gori Yavlinsky, an economist, 
the court said it would issue a 
decision on Saturday. 

But the court did restore the 
certification of the nationalist 
party, Derzhava, or Great Pow- 
er. headed by former Vice Pres- 
ident Alexander Rutskoi. 

The decision may be a pre- 
cursor for the Yabloko deci- 
sion, since both parties were 
disqualified on simi- 
largrounds. 

The commission had 
charged that Yabloko failed to 
get written consent from six po- 
tential candidates whom it 
dropped from the party’s list for 
the parliamentary election. Par- 
ty officials said that it was a 
mere technicality and that it had 
obtained permission from the 
candidates; the disqualification 
drew protests across the polit- 
ical spectrum. 
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Gene Linked to Most Breast Cancer „ r s. '' 
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By Gina Kolaia 

\fl> York Tuna Semct 


NEW YORK — A gene that was thought 
to cause only a small proportion of breast 


constitute just 5 percent of all women with 
the disease, so the importance of the find- 
ing seemed of minor importance for the 
vast majority of women who might con- 
tract breast cancer. When researchers ex- 


cancers now appears to be at the heart of amined cancers from women who did not 


nearly all of them, researchers report. 

The finding may lead to new ways to 
give a prognosis and to treat breast cancer, 
but there is no immediate action recom- 


have a strong family histoiy of the disease, 
the gene seemed normal. 

But Dr. Wen-Hwa Lee and his col- 
leagues at the University of Texas at San 


mended for women who have breast cancer Antonio now have reported that women 
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or are concerned about a genetic predis- 
position to the disease. 

Researchers are excited about the find- 


with breast and ovarian cancers but no 
family history of the disease have certain 
abnormalities related to this same gene. 




ing because ir means that the rare forms of The abnormalities have to do with a protein 
breast cancer that run in families no longer called BRCA-1. The BRCA-1 gene in- 


appear to be distinct from the most com- 
mon forms of breast cancer. 

The gene in question, known as BRCA-1. 


streets the cells to make this protein. 

Normally, this protein is successfully 
produced and does its work in the cell 


just a year ago, after a heated nucleus, which contains the genetic ma- 
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race among molecular biologists certain that terial. In the rare familial breast cancers. 


it would provide vital clues to die causes of the gene produces a faulty form of the 



President Boris N. Yeltsin as he met with Prime Minister Viktor Chernomyrdin on 
Friday. Mr. Chernomyrdin said the president would be partly relieved of some duties. 


breast and ovarian cancers. It did. Women 
who inherited a mutated form of the gene 
had about a 90 percent chance of developing 
breast cancer and about a 60 percent chance 
of developing ovarian cancer. 

But women with familial breast cancers 


protein. In the more common forms of 


breast cancer, the researchers report that 
the urotein is misplaced, found in the 


the protein is misplaced, found in the 
wrong part of the cell. 

Dr. Lee and his colleagues looked for the 
BRCA-1 protein in normal cells from var- 


ious body tissues, including the breast. Thev 
also looked in breast and ovarian cancer cells 
taken from women with newly diagnosed 
cancer, in cells from women with advanced 
cancer and in cells from cancers other than 
those of the breast and ovary. 

What they found was that normal cells 
and cells from other sorts of cancers con- 
tained the protein in the nucleus. But (he 
protein was either outside the nucleus or 
absent altogether in nearly ail the breast 
and ovarian cancer cells they examined 

Dr. Lee said the BRCA-1 protein's 
structure suggests to scientists that its role 
is to attach itself to genetic material and 
control the switching on and off of genes. If 
that is correct, then the misplacement of the 
protein outside the nucleus could leave a 
cell without a vital modifier of cell de- 
velopment. leading to malignant growth. 

The misplacement of the BRCA-1 in 
cells indicates thar the protein may not be 
functioning in most women with breast or 
ovarian cancers. That finding, said Dr. Bar- 
bara Weber of the University of Penn- 
sylvania School of Medicine, means it 
might one day be possible to move the 
misplaced protein back where ir belongs. 
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Walesa and Foe Clash on Eye of Polish Election 


Caqded frr Our SvffFnwn Dupachts 

WARSAW — Aides of President 
Lech Walesa and the former Communist 
Alexander Kwasniewski traded accu- 
sations of unscrupulous tactics on Fri- 
day in the last hours of cantpsu^tting 
before Sunday's presidential election. 

Mr. Walesa's campaign has pounced 
gleefully on press reports that Mr. 
Kwasniewski’s wife has shares in a 
thriving insurance firm, along with of- 
ficials of the old Communist regime, 
businessmen linked to financial scan- 
dals and government agencies. 

Mr. Kwasniewski's aides on Thurs- 
day charged that Mr. Walesa's cam- 
paign was abusing information gathered 
by the security services, which are partly 
under the president's supervision. 

On Friday. Mr. Walesa's campaign 
rejected the accusation. 

“Alexander Kwasniewski’s election 
staff has not stood the nervous strain of 
the campaign," Mr. Walesa's election 
manager, Jerzy Gwizdz, said during a 


Warsaw news conference. 

"They have resorted to the classic 
rhetoric of lies and slander used by the 
weak and politically immature," be 
said. 

Since none of the candidates is ex- 
pected to receive more than SO percent 
of the vote, a runoff is scheduled for 
Nov. 19 to select a winner. 

There are 17 names on the ballot in 
the nation's second popular presidential 
election., but four candidates have with- 
drawn from the race this week, express- 
ing support for Mr. Walesa or other 
rightist candidates, thus leaving 13 in 
the field. 

Before a midday Friday deadline cut 
off all further campaign speeches or 
opinion polls, a survey by the private 
PBS agency in the newspaper Rzecz- 
pospolita put Mr. Kwasniewski ahead 
with 32 percent of the vote, and Mr. 
Walesa second with 29 percent. 

Mr. Walesa's battle to win a second 
five-year term has underscored the his- 


toric tensions between Poles who 
tracked his struggle to overthrow Com- 
munist rule in 1939, and those who were 
content with it. 

The rift has been marked since Mr. 
Kwasniewski’s reformed Communist 
party, the Democratic Left Alliance, 
won parliamentary elections in Septem- 
ber 1993 after the feuding heirs to Mr. 
Walesa's Solidarity tradition failed to 
unite against iL 

Mr. Walesa has since repeatedly ve- 
toed and stalled government measures 
with the result that politics has been 
colored by wrangling, even as the econ- 
omy has continued to flourish. 

Mr. Kwasniewski, a young, articulate 
economist, rounded off his campaign on 
Thursday by contrasting Mr. Walesa's 
turbulent style and opaque rhetoric with 
promises of constructive reform and na- 
tional reconciliation if be becomes pres- 
ident. 

“On November 5 we will not be 
choosing between Communist Poland 


and Solidarity. This fight is over." Mr. 
Kwasniewski said to supporters in 

Krakow. 

“We will choose between economic 
growth which serves people along with 
reforms they can understand and accept, 
and empty, unfulfilled promises," he 
said. 

The former Communist now supports 
market reforms and early Polish entry 
into the North Atlantic Treaty Orga- 
nization and the European Union. 

Mr. Walesa, whose popularity sank 
early this year, has gained as people 
rally round die sole candidate thought 
strong enough to stop former Commu- 
nists from winning the presidency, as 
well as Parliament and hosts of local 
government posts. 

The differences between him and the 
remodeled Communists are more of em- 
phasis and history than fundamentals, 
especially as the presidency does not 
have much power to shape legislation. 

(Reuters. AP) 


AMERICAN 

TOPICS 


Big-Sport Campuses 
Bring Out the Booze 


Colleges with fraterni- 
ties, sororities and Ing sports 
programs are die most likely 
to attract binge drinkers and 
turn nonthinking freshmen 
into alcohol abusers, ac- 
cording to a study by the 
Harvard School of Public 
Health. 

It shows that certain high- 
risk campuses pose an enor- 
mous hazard for nonbinging 
freshmen. Forty-six percent 
of them became binge 
drinkers when exposed to 


life at a high-risk campus. 
At the low-risk campus 
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Gaza Police Question Activists 


NATO Contender Is Interviewed 


WASHINGTON — The U.S. secretary of state. Warren ML 
Christopher, met a former Danish foreign minis ter, Uffe 
EUemann-Jensen. on Friday as part of a series of interviews 
by U.S. officials of contenders for the post of NATO sec- 
retary-general. 

Mr. Ellemann-Jensen said after the breakfast meeting that 
he considered his candidacy alive despite reports that his 
main rival, former Prime Minister Ruud Lubbers of the 
Netherlands, who had a series of meeting in Washington on 
Thursday, was the favorite. 

“As of today there are two candidates. My candidacy will 
be on until it becomes obvious that another candidate can 
collect strong support on both sides of the Atlantic. When that 
becomes clear I'U step back in order not to delay the process. 
But that is not dear yet,” he said. 

Asked how he rated his chances, he said: * ‘It’s not up to me 
to comment on, but I had a very inspiring and interesting 
discussion with the secretary of state. ' * 

In The Hague, the government said it had named Mr. 
Lubbers as its official candidate, confident it had enough 
international support to seal his appointment (Reuters) 


The Associated Press 

GAZA CITY — Palestinian 
police rounded up several Is- 
lamic Jihad activists for ques- 
tioning about two suicide car 
bombings in the Gaza Strip that 
wounded 1 1 Israelis, a police 
commander said Friday. 

But the Palestine Liberation 
Organization leader, Yasser 
Arafat, apparently is reluctant 
to crack down severely since 
Thursday’s bombings came in 
response to the assassination of 
the Islamic Jihad leader, Fathi 
Shaqaqi. The group has blamed 
Israel for killing Mr. Shaqaqi. 

“Our mission is to reduce 
such attacks through dialogue 
and explaining to them that 
these responses will negatively 


affect the peace process," said 
Major General Abdel Razek 
Majaida, a senior Palestinian 
police officer. 

No group has claimed re- 
sponsibility for the bombings. 
But a leader of the Islamic Jihad 
hinted in his Friday sermon that 
his group has carried them out 
to avenge its slain leader. 

“Yesterday was foe begin- 
ning of the response, and the 
journey is long,” Abdullah 
Shami a clergyman, said to 
hundreds of worshipers at Is- 
lamic Jihad’s a-Qassam 
Mosque in Beit Lahia, north of 
Gaza City. 

In his sermon. Mr. Shami 


scoffed at the self-rule govern- 
ment's calls for restraint and 


their warnings that more attacks 
against Israel could delay the 
expansion of autonomy to the 
West Bank. 

‘ ‘They are requesting that we 
remain silent so that we can 
return" to the West Bank, Mr. 
Shami said. "But we tell them 
that the land is not more pre- 
cious than human beings" and 
that “this could not happen at 
the expense of our dignity." 

As part of the Palestinian 
government's conciliatory sig- 
nals, Mr. Arafat on Thursday 
visited Mr. Shaqaqi 's family in 
the Gaza Strip. 

And the police said a planned 
Islamic Jihad rally Saturday at a 
Gaza City sports stadium would 
go ahead. 


At the low-risk campus- 
es. only 17 percent of non- 
binging freshmen became 
binge drinkers, and 48 per- 
cent of bingeing freshman 
gave up the habit. At the 
high-risk colleges, only 20 
percent of binge drinkers 
stopped. 

The researchers defined 
binge-drinking men as those 
who had consumed five 
drinks one after the other at 
least once in the previous 
two weeks. For women, the 
definition was four drinks. 

The studies are based on a 
20-page questionnaire that 
was given to 17.592 stu- 
dents at 140 colleges in 40 
stares in 1993. 

Women’s colleges, his- 
torically black colleges and 
colleges that are attended 
primarily by commuters liv- 
ing at home had lower rates 
of binge drinking, the re- 
searchers found 

Overall, 50 percent of 
college men and 39 percent 
of college women are binge 
drinkers, when measured 
according to the Harvard 
definition. 


Jewish faith, he had several 
brushes with the Nazis. He 
remembers having to recite 
the Lord’s Prayer to a Ger- 
man officer to prove he was 
not Jewish. "If I like cin- 
ema," Mr. Lclouch. 58. told 
The New York Times, “it's 
thanks to American films. 
Anyway, the Americans 
saved my life. If they hadn’t 
come in 1944, I’d have 
probably been killed or de- 
ported. I am not an in- 
grate." 

Elizabeth Berkley's ca- 
reer has hit the skids now 
that the first film in which 
she starred. “Showgirls," 
has bombed at the box of- 
fice, according to Entertain- 
ment Weekly. It said she has 
been dumped by her talent 
agency, given no new roles 
and “harshly dismissed by 
Hollywood" 

Paul Verhoevcn, the 
film's director, was not 
much help. He said he told 
her six months ago that if 
critics didn't like the movie, 
“they'll write that you can't 
act. and you can't dance. I 
told her that." 


Short Takes 


As a cost-cutting mea- 
sure, Governor William 
Weld of Massachusetts pro- 
poses to license drivers vir- 
tually for life. This would 
make the state unique in 
North America. 

No state or Canadian 
province issues a driver's li- 
cense for more than six 
years. Britain licenses 
drivers from the ages of 17 
through 70 without retest- 
ing. Thereafter a test is re- 
quired every three years. 
Some other countries li- 
cense drivers for life. 


British Court Backs Ban on Gays MAIDS: For Filipino Servants, a Futile Search Atom People 


LONDON — The Court of Appeal on Friday upheld the 
British military's ban on homosexuals, though one of the 
three justices said the policy was "ripe for review." 

Defense Minister Nicholas Soames said he was pleased 
with the ruling, but said the ministry was continuing to review 
the policy and would presera its findings to Parliament next 
year. 

The three judges ruled that the military policy was not 
irrational nor unlawful. (AP) 


Continued from Page 1 


Closing of Chernobyl in Limbo 


KIEV — An international agreement on how to close 
Ukraine’s nuclear power plant at Chernobyl appeared to be in 
limbo following talks this week, diplomats said here Fri- 
day. 

The Group of Seven nations — Britain, Canada, France, 
Germany. Italy, Japan and the United States — appeared to 
have made little progress in the latest negotiations with 
Ukraine on a schedule for closing Chernobyl by 2000. 

Ukraine agreed in principle this year to close the plant, 
which in 1986 spewed radioactivity over much of Europe in 
what was the world's worst nuclear accident. 

But the two sides continued to differ over how the cost of 
the shutdown — estimated variously in the hundreds of 
millions or billions of dollars — will be shared. 

Ukraine’s chief negotiator in the talks. Environment Min- 
ister Yuri Kostenko, told journalists that Ukraine had sug- 
gested "'leaving unfixed the date of Chernobyl's closure" 
because grants offered by the G7 “are clearly insufficient to 
start work on closing down" the plant (WPJ 


Turkish Club Burned in Germany 


COLOGNE — Vandals torched a Turkish cultural club in 
Duisburg early Friday, but the police said it was unclear 
whether the arson was politically motivated. 

Dozens of Turkish properties in Germany have been set cm 
fire this year in a string of attacks that the authorities blame 
primarily on separatist Kurdish extremists. (Reuters) 


Perhaps most troublesome, 
the exodus has led to what some 
Filipinos call their diminishin g 
sense of self-worth. Three 
decades ago, Filipinos were 
considered the wealthiest and 
proudest of Asians; today, they 
recoil under their new reputa- 
tion as the region’s chief sup- 
plier of maids and nightclub 
singers. 

President Fidel V. Ramos 
and other Philippine officials 
have spoken generally of the 
need to bring the overseas 
workers home or at least to ban 
future labor exports. But die 
quandary is in the overseas 
workers* indispensability to the 
Philippine economy, which just 
now is showing signs of re- 
covery after a decade of de- 
cline. In 1994, overseas work- 
ers sent back S2.94 billion. 

And that was just what was 
officially reported through the 
banking system; the real figure 
could be twice that 

Government statistics con- 
servatively estimate that there 
are 4.2 milli on Philippine 
workers overseas out of a pop- 
ulation of about 70 million. One 
out of every three Filipino 
homes has a family member 
working abroad. Officials es- 
timate that there are another 
1.79 million undocumented 


workers overseas. 

Saudi Arabia is the top des- 
tination, wife 1.5 million Fil- 
ipino workers, mostly in con- 
struction jobs. Hong Kong is 
another, the Philippine consul 
here records 140,000 expatriate 
Filipinos, 130,000 of them 
working as domestic helpers. 

Senator Bias Ople, who was 
the Philippine labor minister 
when the major exodus of labor 
began in the late 1970s, de- 
scribed the overseas workers as 
“people of modest dreams." 

“They want to own a house, 
send the children to college, or 
save for a modest family busi- 
ness they can call their own," 
he said. 

Studies by the University of 
the Philippines, however, have 
shown that only one out of 10 


Philippine workers returning 
home is able to “reintegrate" 
economically. The rest, accord- 
ing to a United Nations report, 
either return to previous or even 
lower levels of living, or have to 
go overseas again to maintain 
their improved lifestyles. 

Perhaps inevitably, with an 
overseas labor force of that size, 
there have been problems. 

They range from allegations 
of abuse, including rape by em- 
ployers, to Filipinos running 
afoul of the law in their host 
countries. 


Claude Lelouch, direc- 
tor of the 1965 French hit, 
“A Man and a Woman," 
frequently works a friendly 
reference to the United 
States inti) his films. As a 
child in occupied France, 
living with a mother who 
had converted to his father's 


New York's new subway 
token is as light as a dime, 
about die size of a nickel, 
and costs $1.50. It won't be 
around for long. By 1997. 
the electronic technology of 
the Metrocard is expected to 
have taken over completely. 

The tokens, though they 
seem to have been a part of 
the subway forever, will 
have lasted for only 44 
years. Before 1953, first 
nickels, then dimes operated 
the turnstiles. 

International Herald Tribune 
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According to a report in the 
Philippine Senate, 150 Philip- 
pine overseas workers are im- 
prisoned; of than 36 are in 
Japan, 33 in Malaysia and 27 in 
Saudi Arabia. Many of the legal 
troubles are drug-related. 


DAIWA: Japan Orders Overhaul 


Continued from Page 1 


NAZI: Italy Acts Quickly on Trial Over ’44 Massacre 


Continued from Page 1 


never properly faced up Co its 
own collaborationist past 

The facts of the massacre are 
not in doubt, and Mr. Priebke 
does not deny his role. After 
resistance forces ambushed a 
German column. Nazi chiefs or- 
dered his unit to execute 10 
hostages for every one of the 
men killed. "We had to obey, or 
we would have joined the list of 
those to be shot," he has said. 

The Germans shot the man- 
acled hostages in groups of five 
inside the caves, then went off 
and got drunk. 

After the war, Mr. Priebke 


fled to Argentina with other 
Nazis, who received a warm 
welcome from the fascist dic- 
tatorship of General Juan Per- 
du. 

Living under his own name, 
Mr. Priebke was well-known in 
Bariloche, where he was pres- 
ident of a German-Argentuie 
school. 

Even if German officers 
were told to murder 10 hostages 
for every German killed, a key 
element in the Italian prosecu- 
tion's case is that they com- 
mitted an excess of zeal by 
slaughtering more people than 
their orders called for. 

Mr. Priebke 's immediate su- 


perior, Colonel Herbert Kap- 
pler, the Gestapo chief in 
Rome, was sentenced to life 
imprisonment in 1948 but es- 
caped in 1977 and died in Ger- 
many. 

Tne two commanders held re- 
sponsible for foe massacre — 
General Eberiiard voo Mack- 
ensen and Lieutenant General 
Kurt Maltzer — were executed, 
although foe order for the mas- 
sacre came directly from Hitler. 

Marshal Albert Kesselring, 
the commander in chief for the 
southern region, was sentenced 
to death for foe massacre ten 
was pardoned and freed in 
1952. 


emphasis on," he said, “al- 
though we will also be rethink- 
ing foe culture of foe entire 
bank." 

Mr. Kaibo also said Nomura 
Securities and Sumitomo Bank, 
which is to help Daiwa wind 
down its U.S. operations, might 
also help foe bank overhaul its 
domestic structure. 

Sumitomo Bank’s senior 
manag ing director, Yoshifumi 
Nishikawa, said at a news con- 
ference that his bank was not in 
any detailed discussions with 
Daiwa over a merger, but 
added, “It’s possible that such a 
move can become one option 
for the future." 

Before foe scandal, Daiwa 
was seen as a good merger tar- 
get since it is Japan's only com- 
mercial bank which can do trust 
bank business and it holds a 
majority stake in a brokerage. 

While Daiwa struggled to 
convince foe world it was down 
but not out, Japanese authorities 
sought to persuade global mar- 
kets they would keep the na- 
tion's financial system afloat. 

The governor of the Bank of 
Japan, Yasuo Matsushita, said 
in a statement that the central 


bank would provide liquidity to 
Japanese banks if needed and 
work to maintain foe stability of 
foe system. 

A central bank director, Tat- 
suya Tam ura, told a news con- 
ference that foe central bank 
would take steps if needed to 
help Japanese banks cope with 
the “Japan premium," the ex- 
tra cost they have been forced to 
pay to raise foreign currency 
Kinds. 

The Finance Ministry's 
banking bureau chief. Yoshi- 
masa Nishimura, defended the 
ministry's initial handling of foe 
Daiwa case but admitted there 
may have been shortcomings. 

U.S. regulators were angered 
when they found out that Daiwa 
informally had told Mr. 
Nishimura about foe huge loss 
in early August, shortly after 
the trader confessed. That was 
well before foe bank notified 
VS. authorities on Sept 18. 

Mr. Nishimura said the min- 
istry had first seen foe Daiwa 
case as one of a rogue trader but 
later realized this was not nec- 
essarily so. 

“It is still a problem whether 
our first handling of the case 
was appropriate or not,’’ he 
said. 


As the recent collapse of Bar- 
ings Bank showed, foe world 
financial system is still peopled 
by thousands of young traders 
who can commit hundreds of 
millions or even billions of dol- 
lars of resources. 

One former top regulator 
willing to admit all of this quite 
candidly is E. Gerald Corrigan, 
former president of the Federal 
Reserve Bank of New York and 
currently chairman of interna- 
tional advisers at Goldman 
Sachs in New York. 

“There is,” said Mr. Cor- 
rigan in a telephone interview 
Friday , * 'absolutely no fail-safe 
way to protect against fraud or 
other forms of egregious be- 
havior. It's a little bit like some- 
body setting out to execute a 
political assassination. There 
are all sorts of precautions, but 
no failsafe protection avail- 
able.” 

As far as Daiwa is concerned, 
Mr. Corrigan said: "I do not 
think it points to foe need for 
reinventing the wheel. It's a sad 
and tragic case, but I don't think 
it points to the need for new 
laws and regulations." Instead, 
he suggested improving inter- 
nal management controls, 
while acknowledging even this 
would not provide guarantees 
against wrongdoing. 

The BCCI case showed, for 
example, that internal auditors 
or outsiders from accounting 
firms can only make judgments 
based on the information that is 
supplied to them. Or. as one Fed 
official who spoke on condition 
of anonymity put it on Friday: 


about it." In foe Daiwa case, 
internal management controls 
were allegedly perverted, with 
bank executives in the United 
States and Japan accused of 
plotting the cover-up with the 
miscreant trader. 

The other problem for bank 
regulators is that they usually 
aim to protect depositors from, 
losing money and to protect the 
stability of the world financial 
system — rather than playing 
Sherlock Holmes. 

Andrew Crockett, the gen- 
eral manager of the Basel-based 
Bank for International Settle- 
ments, the central banker's, 
bank, stressed in a telephone 
conversation Friday that "foe 
basic role of supervision is to 


protect against systemic insta- 
bility*’ rather than fraud. 


ility" rather than fraud. 

While foe Ambrosiano and; 
BCCI scandals caused billions 
of dollars’ worth of losses to 
thousands of individual depos- 
itors, in the Dai wa case foe pub- 
lic was not directly affected and 
foe losses will probably be lim- 
ited to foe bank's investors. 

Yet the reaction of U.S. reg- 
ulators was even swifter and 
more Draconian against Daiwa. 
than it was in the BCCI affair. 

On Friday, the Senate Bank- 
ing chairman Alfonse M. 
D’ Amato, said he would ask foe* 
Federal Reserve chairman, 7 
Alan Greenspan, to testify be- 
fore Congress about Daiwa. 


Mr. D’Amato said the ques- 
tion now is, “what are we doing, 
to implement, and see to it that- 
the laws are adhered to." 

The bottom-line answer - — 
that there may ultimately be lit-; 
tie one can do — is presumably- 
not the one that he and other 
public officials want to hear. 


“If people are actually lying, 
then there is nothing we can do 
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The Daiwa Scandal / Following the Paper Trail 

U.S. Wants to Send Banks a ‘Clear’ Message 


By Lawrence M alkin 

tnicmaional Hendd Tribune 

NEW YORK — U.S. pros- 
ecutors pursued Daiwa Bank 
JJd. without ever offering the 
bank a chance to plead guilty to 
P^t an end to the scandal, the 
bank’s lawyer said Friday as 
members of Co ngres s an- 
nounced a full-scale inquiry in- 
to banking regulation. 

U.S. Attorney Mary Jo White 
filed a 37-page indictment 
Thursday detailing the 
Japanese bank's elaborate 
scheme to conceal SI. I billion 
in losses from bond trading, ac- 
cumulated during an 11-year 


period. Toshihide Iguchi, die 
U.S. Treasury securities trader, 
who accumulated the losses at 
the Osaka bank’s New York 
branch, has already pleaded 
guilty to fraud and embezzle- 
ment. 

Mr. Iguchi has helped lead 
investigators through the paper 
trail of requests from his su- 
periors of how the bank tried to 
conceal its losses from U.S. 
regulators. 

The bank apparently tried to 
erase from the computer Mr. 
Iguchi’s letter to the bank's 
president, in which he revealed 
the losses. The bank also held 
secret hotel meetings to discuss 


shifting the losses to the Cay- 
man Islands away from U.S. 
regulatory view, and other 
schemes to deceive U.S. reg- 
ulators by falsifying the books 
of the branch. All were even- 
tually abandoned, apparently 
because the size of the scandal 
did not make it feasible to hide. 

Ms. White said the indict- 
ment was meant to send a mes- 
sage that was “clear and un- 
ambiguous: Law enforcement 
will not tolerate financial in- 
stitutions who unlawfully at- 
tempt to mislead regulatory au- 
thorities and cover up criminal 
conduct by their employees." 

She got the full support of 


Alfbnse M. D* Amato of New 
York, chairman of die Senate 
Banking Committee, who called 
the indictment “an appropriate 
response to illegal activities.” 
He said he planned hearings on 
whether the 1992 law that tight- 
ened U.S. regulation on foreign 
banks is sufficient. 

Regulators fear that more ex- 
plicit rules could undermine the 
Informal way they conduct their 
business on the oasis of mutual 
trust. Bankers also fear further 
limits on their business that 
could drive it offshore with die 
stroke of a computer key. A 
tough prosecution would bol- 
ster their argument thai no more 


Angry Response Reflects Culture Gap 

One Nation’s Embarrassment Is Another’s Case of Fraud 


By David E. Sanger 

Ww ftirtfc Tunes Service 

WASHINGTON — From the start, U.S. 
.officials and their Japanese counterparts 
□ever agreed about how to deal with a huge 
financial institution that misled regulators 
in both countries and allegedly sought to 
hide losses of $1.1 billion m illegal trades. 

But the stunning American response on 
Thursday to the Daiwa Bank scandal 
demonstrates again the degree to which 
two powerful nations that talk to each other 
constantly rarely seem to communicate. 

Tokyo's initial instincts in the Daiwa 
Bank trading scandal were to keep ev- 
erything quiet and to paper over die prob- 
lem, dealing with it as a family matter. For 
six weeks, the Finance Ministry did not 
even tell die U.S. Treasury Department or 
die Federal Reserve Board that officials 
suspected a huge banking fraud had been 
committed on U.S. soil. 

Full disclosure, Japan's already rattled 
financial officials feared, might further 
shake the foundation of the country's once- 
proud banking system. 

In the United States, the attitude has been 
the reverse. Federal prosecutors viewed the 
case as a fraud, plain and simple, com- 
pounded by an elaborate cover-up in which 
the Japanese government may have been an 
accomplice in recent months. Their instinct 
was to trumpet the extent of the problem — 
much as American officials eventually did 
with the savings and loan crisis — and to 
make an example of die offenders. 

Publicly, officials like Treasury Secre- 


tary Robert E. Rubin never expressed anger 
at the actions of die Japanese government. 
But the Clinton administration's views 
were privately conveyed in a telephone 
conversation with Japan's finance minister, 
Masayoshi Takemura. In a word, Mr. Ru- 
bin and many others here were upset 

So when regulators made inquiries in 
Washington about whether high-level 

NEWS ANALYSIS 

diplomatic concerns should take prece- 
dence — as they probably would have in 
the past — the message that came back was 
to (fed with the affair by the book. 

“It tells you everything about the wide 
gap in bow the two countries deal with the 
transparency of the financial system, and in 
the nature of the relationship between the 
government and corporations,” said 
Michael Mochizuki of the Brookings In- 
stitution. “In Japan, there would have been a 
ritual resignation, and the ‘old boys' would 
have taken care of it. That is why there is so 
much shock in Japan these days that this has 
been dealt with so severely.” 

American officials argued Thursday that 
this was a legal, not a diplomatic dispute. 
But it added to the unpleasant air already 
surrounding President Bill Clinton's visit 
to Japan, scheduled to begin Nov. 17. 

Senior officials, led by Secretary of De- 
fense William J. Perry, are in Japan this 
week trying to calm a political storm in- 
volving the Japan-U.S. security treaty, fu- 
eled by accusations that three U.S. ser- 
vicemen raped a 12-year-old girl on 


Okinawa. Then there were revelations dial 
the Central Intelligence Agency had spied 
on Japanese trade negotiators. 

The broad significance of the order for 
Daiwa Bank to give up its operations in the 
United States was noted on Thursday by 
Representative Jim Leach of Iowa, chair- 
man of the House Banking Committee. 
“As profound a legal and regulatory issue 
that this may be for one institution," he 
said, “it is far more serious for U.S.- 
Japanese economic relations.” 

Already some Japanese officials have 
argued that the United States has wildly 
overreacted to the Daiwa case. Several 
Japanese magazines have suggested that 
Washington is kicking out a big Japanese 
bank because of resentment over the power 
that Japanese fimmrial institutions wielded 
in the late 1980s, when they went on buying 
sprees throughout the United States. 

And some Americans charge that the 
penalty applied to the investment house 
Merrill Lynch last week for a relatively 
minor infraction of Tokyo's own rules was 
a tit-for-tai response to the Daiwa case. 

In Japan, bank executives are highly 
unlikely to go to prison for the kind of 
actions contained in Thursday’s indict- 
ment. But Daiwa has caused national hu- 
miliation abroad, and the VS. court action 
is likely to force into public view details of 
the bank's internal operations that would 
ordinarily stay under wraps. 

“The Japanese banking world is such a 
cocoon," said an executive at a Japanese 
bank in New York- “This is the real mean- 
ing of 'getting internationalized.* ” 


legal tools are necessary to deal 
with miscreants. 

Masuhiro Tsuda, who be- 
came Daiwa ’s New York gen- 
eral manager in July just as Mr. 
Iguchi was warning his bosses 
in Japan that his losses could 
not eventually escape federal 
regulators, was charged with 
lying to bank examiners and 
tampering the books of his 
branch. He has surrendered his 
passport and posted bond. If 
convicted, he could be sen- 
tenced to up to eight years in 
prison, while the bank could be 
fined $13 billion. 

The bank and its former New 
York manager are due to be 
arraigned in court Thursday. 
But Stanley Aridn, a New York 
criminal attorney defending 
Mr. Tsuda, said he would plead 
not guilty because he never in- 
tended to violate U.S. or 
Japanese law. 

Mr. Aridn said federal pros- 
ecutors never offered Mr. Tsu- 
da the opportunity to plead 
guilty, “nor are we interested in 
a plea.” 

“This whole thing is the 
product of a cultural misunder- 
standing,” he said. 

Not so, said Martin Mayer, a 
noted banking writer and res- 
ident scholar at the Brookings 
Institution. “What they did is 
illegal in the United States, in 
Europe, and in Japan. "Accord- 

X to the indictment, this is 
[happened: 

Mr. Iguchi urged the bank’s 
chairman in a letter dated July 1 3 
to help hide his losses before 
UJS. regulators caught up with 
them. On July 24. a managing 
director telephoned him from 
Japan and told him the whole 
thmg had to be transferred from 
the New York bodes. 

Mr. Iguchi met with senior 
executives at the Park Lane Ho- 
tel in New York on July 28 and 
29 to discuss strategies to con- 
ceal his loss at least until the 
bank's regular report in 
November. The problem appar- 
ently was not money — Daiwa 
has $6 billion in capital — but 
loss of face from disclosure. 

Mr. Iguchi was asked to erase 
his first letter to Daiwa’s pres- 
ident from his computer disk. 
Then his superiors asked him to 
write another letter suggesting 
how to buiy the loss. 
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Journalists and customers outside a branch of the Daiwa Bank in New York on Friday 


Business Swears Off Seoul Payoffs 


The Associated Press 

SEOUL — Business leaders, underpressure 
because of a major slush- fund scandal in- 
volving a former president of South Korea, 
declared Friday that (hey would no longer 
bribe government officials. 

The move came as prosecutors began sum- 
moning executives for questioning in a widen- 
ing investigation into how, when and from 
whom Roh Tae Woo collected $650 million 
during his 1988-93 term in office. 

“No covert political funds will be provided 
under any circumstances,” the nation’s top 
basinessmen said in a statement. 

The leaders, representing South Korea's 
three major business interest groups, met Riday 
to discuss the spreading scandal, in which many 
□laics' companies are said to be implicated. 

In a 16-hour interrogation Thursday, Mr. 
Roh acknowledged taking money from busi- 


nesses but refused to disclose details, saying 
that the money was “donated.” The pros- 
ecutors then began calling in business leaders 
suspected of contributing to the former pres- 
ident’s slush funds. 

If enough evidence is collected from busi- 
nesses, Mr. Roh will be questioned againjxos- 
ecutors said. Some governing party officials 
indicated that Mr. Roh could Be arrested. 

The business leaders acknowledged that they 
bad provided covert political funds under past 
military-backed governments, but claimed they 
have stopped the practice under the current 
president, Kim Young Sam. 

Sinoe the scandal was revealed Oct 19 by an 
opposition legislator, it has spread to Mr. Rob’s 
relatives and aides. The senior prosecutor, Ahn 
Kang Mm, said he would ask the Foreign Min- 
istry to investigate whether Mr. Roh holds any 
money in Swiss bank accounts. 
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A UN Criminal Court 


The work of dictators, torturers and 
death squad assassins depends on im- 
punity. They know no one in their own 
countries can touch them, and while they 
may be aware of international laws 
against genocide, war crimes and the 
atrocities known as crimes against hu- 
manity, they also know that these laws 
are just words. 

But that may change. With the end of 
the Cold War, the United Nations re- 
opened debate on an idea kicking around 
since the Nuremberg tribunals 50 years 
ago. The idea is to set up a permanent 
international criminal court, a s a coun- 
terpart to the World Court, that deals with 
disputes between nations. The UN’s 
Sixth Committee, which handles legal 
affairs, is now considering whether to 
relegate the court to what is essentially 
the oblivion of permanent debate or set 
up a diplomatic conference to write a 
draft that nations can agree on. 

American leadership is needed to es- 
tablish the court. President Bill Clinton 
finally provided at least a pan of it last 
month, giving the administration's first 
endorsement of the court. But his aides, 
worried that nations might raise polit- 
ically motivated complaints against 
American soldiers abroad, have consis- 
tently defied other Western democracies 
and pushed fora version controlled by the 
Security Council, an approach that would 
politicize and essentially gut the court 

Washington's fear of political pro- 
secutions is overblown. The United States 
is seeking to weaken a court whose pow- 


ers have already been circumscribed by 
drafters aware the court will be able to try 
their own citizens. In its current con- 
ception, it is a weaker body than the ad 
hoc tribunal for Yugoslavia, which must 
right to keep its indictments from being 
bargained away in a Bosnia peace set- 
tlement The court would take jurisdiction 
only once a defendant's own national 
courts proved unwilling or unable td try a 
case. Various mechanisms allow states to 
shield their citizens from prosecution, al- 
though the United Nations can slap sanc- 
tions on countries that harbor fugitives. 

Despite its limits, the court would still 
be useful in many situations. When 
America and Britain sought the extra- 
dition of two Libyans suspected of the 
Pan Am 103 bombing, Libya said it 
would turn them over only to an in- 
ternational forum, and no one could call 
Libya's bluff. Governments might sur- 
render indicted citizens whom they have 
the will but not the power to put on trial, 
such as the Khmer Rouge leader Pol Pot 
in Cambodia. The threat of sanctions may 
wear out a fugitive's welcome in a for- 
eign haven, or even at home. No accused 
criminal will be able to travel without 
risking arrest 

The realities of power politics ensure 
the court will never offer perfect enforce- 
ment of international law. Buz it is a nec- 
essary first step if law is ever to triumph 
over the impunity of the powerful. It de- 
serves the leadership of die Clinton ad- 
ministration and every nation’s support 
— THE NEW YORK TIMES. 


Tur ning and Turning 


Now President Bill Clinton has walked 
away from the welfare bill he sent to 
Congress last year, just as the week be- 
fore^he renounced the tax increase he 
pushed to passage in 1993. What next? 
Perhaps he'll say he didn't mean to send 
up last year's health care reform pro- 
posals either. Mrs. Clinton made him do 
it. It becomes increasingly difficult to 
know what this president stands for. or 
whether he stands for anything. 

Mr. Clinton telephoned the columnist 
and author Ben Wallenberg late last 
month. Mr. Wattenberg is a conservative 
Democrat who thinks the party has drift- 
ed too far from majority values to which 
it ought to return. Among much else, he 
thought the welfare plan the president 
submined last year was too weak — and 
guess what? The president agreed with 
him. Mr. Wattenberg wrote in a column 
that Mr. Clinton told him, ‘T wasn't 
pleased with it either.” 

The White House went to its familiar 
battle stations. The president, after all, 
wouldn't want the many people in and out 
of the administration who helped for- 
mulate the plan, to say nothing of the 
many in Congress whom he had urged to 
support it, to think he was abandoning 
them. His spokespeople therefore once 
again bad to scuny to explain what it was 
that he had really meant What he had 
really meant was that the budget made 
him do it his press secretary said For lack 
of child-care money, he hadn't been able 
to draw up a plan to force as many mothers 
off the rolls as he would have liked But 
that's not what really happened It’s a 
misleading and self-serving, not to say 
self-deluding, account of die history of 
this bill, as fictional as was the president's 
account of the history of the tax increase. 

Campaigning in 1992. Mr. Clinton 
suggested that he would force people off 
the welfare rolls after two years; that was 
the top of the message, which people 
heard It was followed by all kinds of 
footnotes saying he would force them off 
only under certain conditions. The gov- 
ernment. as part of the process of moving 
them off the rolls, would offer increased 
support in the form of training, an ex- 
tension of their Medicaid, child care — 
even a job itself, if necessary. The fam- 
ilies would be off “welfare,” but gov- 
ernment spending on their behalf would 
meanwhile go up, not down. That’s how 
it has to be, of course, but in the cam- 
paign, that not-so-popular part of the 
message was played down. One still 
could have hoped and even believed he 
meant it. of course. 

In office, the task of marrying the 
slogan to the footnotes fell mainly to the 
Department of Health and Human Ser- 
vices. The secretary hired some of the 
best people in the country to do the work. 
They did it well. Last summer, the pres- 
ident loved it, or seemed to. “If we do the 
things we propose in this welfare reform 
program, even by the most conservative 
estimates, these changes together will 
move one million adults who would oth- 
erwise be on welfare into work or off 
welfare altogether by the year 2000,” he 
said in announcing its submission. 

But the president's plan was swept aside 
by Republican and other congressional 


conservatives who pocketed his proposal 
for time-limited welfare and went beyond 
iL Mr. Clinton started and in a sense 
legitimized a process that he then lacked 
the votes and stature to stop. No action was 
taken on welfare last yean this year, with 
Republicans in command of both houses, 
the House and Senate have passed much 
tougher bills than Mr: Clinton proposed. 

Both are bad by the standards the pres- 
ident enunciated last year. They are puni- 
tive, would pull the federal floor out from 
under welfare, could lead to the breakup 
of the food stamp program as well, and 
would likely end up stranding some of 
the most vulnerable people in the society. 
Most of those are children. The president 
has nonetheless climbed aboard and said 
he would sign the Senate version. Now 
here is the part you need especially to 
know: Mr. Clinton's own advisers have 
told him that it would likely consign as 
many as a million more children to pover- 
ty, and it would provide several billions 
less for child care than his own proposal 
of a year ago. But, well, it’s better than 
the House bill, and surely you couldn’t 
ask a president who promised to end 
welfare as we know it to begin the elec- 
tion year by vetoing a welfare reform bill 
that he himself did so much to beget 

Mr. Clinton could have fought for the 
right result on welfare. He knows the 
issues by heart; he has the power and 
when he still had the courage to voice 
them, he had the bettor arguments. What 
he has done instead is acquiesce for po- 
litical reasons in the wrong result — and 
then give false reasons for the acqui- 
escence. He thinks he gains by such be- 
havior, but he diminishes himself. 

— THE WASHINGTON POST. 

Other Comment 

No Crystal Ball 

The rich industrial economies are head- 
ing for another recession. But before busi- 
nessmen and bankers fling themselves out 
of windows, note that this forecast, though 
undoubtedly correct, comes without a 
date attached. Economic growth has in 
fact slowed this year, stoking fears that the 
next recession is looming. At the same 
time, the usual clutch of optimists has 
emerged to predict that, thanks to a tech- 
nological revolution — or even, perish die 
thought, to better economic management 
— there will instead be uninterrupted 
growth forever. Both views are wrong. As 
far as can be told, the present expansion 
has some way to go before it hits die 
buffers. But the buffets will still be hit. 

Few economic issues grab more mis- 
guided attention, from experts and lay- 
men alike, than the business cycle. Their 
obsession is almost always founded on 
misconceptions about the powers of 
economists and politicians. Ordinary 
mortals often judge the value of 
economists on their ability to forecast 
accurately the next recession. Govern- 
ments. in turn, are judged by voters on 
their ability to avoid it. And on both tests, 
economists and governments seem re- 
peatedly to have foiled. 

— The Economist (London). 
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U.S. Must Limit 6 Cultural Fatalism ? on the Balkans 


N OTRE DAME, Indiana — Fatalism 
is not the American style, but a belief 
in cultural fatalism lies behind the Amer- 
ican fear of further involvement in Balkan 
peacekeeping. The conviction widely 
held is that murder runs in the blood of 
the Balkan peoples. 

“They’ve fought one another for cen- 
turies; there’s nothing to do about them. 
The U.S. should stay out of iL“ That 
opinion is repeatedly heard when talking 
about Yugoslavia and Balkan national- 
ism, as I have been doing in public forums 
organized by the Nanovic Center for 
European Studies at the University of 
Notre Dame. 

This belief is wrong, and Congress 
therefore is badly mistaken to interfere in 
the Dayton negotiations on Yugoslav 
peace — that is what it amounts to — by 
threatening to prohibit U.S. troops from 
playing their promised role in a settlement 
These are crucial talks and there is a se- 
rious chance they can halt die slaughter. 

Nothing about Serbs. Croats and 
Bosnians condemns them to perpetual 
war. If that were so, the talks would be 
useless. How can you interfere with des- 
tiny? If that idea were true it would also 
exonerate from guilt all of the people who 
created and fought this war. and com- 
mitted its atrocities. They cannot be re- 
sponsible if nature made them do iL 
But nature did not make them do iu nor 
did their national cultures or histories. Re- 
sponsible men and women did what has 


By William PFaff 


been done in Y ugoslavia. in particular Slo- 
bodan Milosevic and his principal agents in 
Bosnia. Radovan Karadzic and Ratko 
Mladic — with Croatia's Franco Tudjman 
one of their many accomplices in crime. 

The details of how this war started are 
recounted in one of the most ambitious 
and important television documentaries 
ever made. “The Death of Yugoslavia," 
produced for the BBC, Austrian televi- 
sion and the Discovery Channel in the 
United States. 

The program meticulously documents 
(often from Belgrade television archives) 
the successive decisions that plunged Yu- 
goslavia into this catastrophe. Many of 
the principal figures — including Pres- 
ident Milosevic himself — explain in 
interviews what happened, often with as- 
tonishing indiscretion. 

The war was deliberately created in the 
struggle for personal power that followed 
Tito’s death in 1980. This was no spon- 
taneous rising of the Serbian, Croatian 
and Muslim peoples to slaughter one an- 
other. They had to be propagandized and 
provoked for more than a decade before 
the crisis was exploded by Slovenia’s and 
Croatia’s “dissociation” of themselves 
from Yugoslavia in June 1991. 

The Serbian-commanded Yugoslav 
Army’s intervention ai that point reopened 
a conflict that some Serbs and Croats had 


waged between 1941 and 1945. Italy and 
Germany sponsored a fascist Croatian 
puppet-state during World War II that 
pitilessly persecuted and attempted to ex- 
terminate its Serbian minority. 

But 1941 was. the first time the Serbs 
and Croats had ever fought one another. 
Their conflict then, as now, was not the 
outcome of blood hatreds but of specific 
political choices, one of them the creation 
of Yugoslavia itself. 

The reason there was a Yugoslavia is 
that the South Slav peoples demanded it. 
The idea for this federation came first 
from a Croat. Joseph Strossmayer, a 1 9ih- 
century Catholic bishop and educator. It 
reflected the romantic pan-Slav senti- 
ments that were current in the region from 
the beginning of the century. 

Serbian intellectuals took up die idea. By 
World War I. South Slav unification had 
become an important political movement, 
one of the forces actually responsible for 
the war’s outbreak. Emigrant communities 
overseas supported the idea and pressed 
Woodrow Wilson and the other Allied 
leaders to recognize Yugoslavia when that 
nation was proclaimed in 19 IS. after the 
Austro-Hungarian Empire’s collapse. 

Relations among the South Slavs 
soured only later. The Croats had believed 
they would have equal status in a fed- 
eration. The Serbs, as the majority people, 
wanted to dominate a centralized state. 
The king, a Serb, proclaimed a dicta- 
torship in 1929. and although the dic- 


tatorship ended in 1931. ihe government 
subsequently was under Serbian, control. 
After World War 11. despite the atrocities 
of the Croatian fascists. Yugoslavia was 
recreated under Tito, a Croat. It has only 
broken down since his death. 

No doubt it will never be put together 
again. However, the war can be .stopped. 
People are exhausted, for one thing. More 
important — and not generally recog- 
nized — is that Mr. Milosevic’s political 
survival depends on peace and an end to 
the UN embargo, which has had ruinous 
effect on rhe Serbian economy. 

Mr. Milosevic has already betrayed his 
Serbian allies in the Krajina and Bosnia. 
He watched while the Croatian and 
Bosnian armies routed them in August 
and September, driving diem out of lands 
he had promised would become part of 
Greater Serbia. They now are refugees in 
Serbia and they hate him. He can’t turn 
back. Official television in Belgrade now 
celebrates him as a man of peace, promis- 
ing that he will bring “peace and pros- 
per! tv” back from Ohio. 

He has to give Bosnia and Croatia what- 
ever is necessary to get a scitlcmenL If 
there is no peace.’hc is finished. Thai is why 
die United States has the chance to sponsor 
an end to this war. It is why Congress must 
put principle ahead of electoral expedience 
and back up what Richard Holbrooke and 
his colleagues have accomplished. 

Intemuttiuuil Herald Tribune 
© Liu Angeles Times Syndicate 


Sane, Reliable Canada Attempts Suicide — and Will Do So Again 


W ASHINGTON — Canada 
as we know it — depend- 
able, boring Canada; the Canada 
that we Americans so safely ig- 
nore — is dead. It expired last 
Monday night with the Quebec 
referendum to break up Canada 
and make Quebec an independent 
country. The referendum lost by 
50.6 to 49.4 percent, but the de- 
feat appears only temporary. Fif- 
teen years ago. a similar 
plebiscite on separation lost by 20 
points, 60-to-40. This past week, 
it lost by one point. Next lime 
around, it will win. 

Now, it is possible that Canada 
will avert Quebec independence 
by revising its constitution to 
grant Quebec greater autonomy 
within a very loose, very weak 
federal Canada. Prime Minister 
Jean Chretien, shocked by the 
close vote, has already promised 
dramatic constitutional change. 

But the only change that might 
hold Quebec in Canada is a re- 
vised constitution that grants 
Quebec the status it craves of a 
“distinct society” with special 


By Charles Krauthammer 


vetoes (over constitutional 
changes, for example) and special 
powers (over immigration, forex- 
ample) that no other Canadian 
province has. That might preserve 
Canada as a binational country 
with, in effect, two states living 
under one official sovereignty. 

There are two problems with 
this solution, however. First, the 
rest of Canada probably won’t 
stand for it. Over the last" decade, 
similar formulas for special status 
for Quebec were twice presented 
by Canada’s leaders and twice 
rejected, once by decisive nation- 
al referendum. Perhaps English 
Canada will now be scared 
enough by Monday's near miss to 
reverse course. But one wonders 
about the durability of a marriage 
contract rewritten in fear and still 
steeped in resentment. 

Moreover, any deal the rest of 
Canada might offer would not 
likely satisfy Quebec. Why have 
all the attributes of sovereignty 
without the real thing? The ref- 


erendum Monday was not about 
yet more powers over immigra- 
tion. It was not about the nuances 
of constitutionalism. It was about 
the ineffable — nationhood. Hav- 
ing come within 0.57 percent of 
claiming it. it is hard to imagine 
North America's last great com- 
munity of French speakers ever 
settling for less. 

Why should it matter to the 
United States if Canada goes the 
way of Czechoslovakia? True, 
it would be psychologically 
unsettling: After a century' of 
placidity, north is the one direc- 
tion on the American compass 
from which we expect no nasty 
surprises. But what would be 
the practical effect? As one col- 
league put it: “Where's the dan- 
ger? Do you expect to be attacked 
from Quebec?” 

A hail of rocket-launched 
hockey sticks falling on Lake 
Placid New York, is not the 
source of American concern with 
a fractured Canada The most 


pressing concern is economic. 
The economic ftrture made a brief 
appearance during the financial 
panic that seized Canada and the 
Canadian currency markets as the 
vote on separation approached. 

The U.S. economy is very 
deeply tied to Canada's. Canada, 
not Japan, is America's No. 1 
trading partner. Our massive auto 
industries, for example, are 
joined at the hip. If instability in 
Mexico makes us uncomfortable, 
instability in Canada will make us 
ill. U.S. -Mexico trade is $100 bil- 
lion a year. U.S.-Canada trade is 
two and a half times as much. If 
the collapse of the peso can so 
unsettle the American economy, 
think of the effects of the collapse 
of the ioonie” (the name for the 
Canadian dollar) in drawing jobs 
out of the United States and de- 
pressing U.S. exports. 

But the breakup of Canada 
would be a tragedy that far tran- 
scended economics. There is the 
question of the Canadian exam- 
ple. Canada is one of the world's 
most admirable countries: peace- 


ful. orderly, open, democratic, 
courageous (consider only its ex- 
traordinary service in the world 
wars). That a country such as this 
should self-destruct over an issue 
as relatively trivial as language is 
a cause for great dismay, in on era 
of endemic ethnic conflict, it leads 
us to wonder whether any peo- 
ples. especially those with greater 
differences and deeper grievances 
than Canada's, can coexist. 

One can understand Quebec’s 
romance with sovereignty and its 
trappings. Why. even Slovakia 
and Bosnia have a flag and a UN 
seat. But what a mess of porridge. 
Break up Canada for that? Break 
up one of the most successful 
countries in history? Break up a 
country that S3 percent of Que- 
beckers tell pollsters is the best 
in the world? 

An old Canadian friend writes* 
that on Monday. Canada dodged* 
a suicide bullet. That is the good 
news, I suppose. 

The bad news is that Quebec is 
busy reloading the gun. 

Washington Pair Writers Group. 


Death Sentences by Nigeria Demand the World’s Condemnation 


W ASHINGTON — Nige- 
ria's comipt military dic- 
tatorship has crossed a red line by 
sentencing the minority rights 
leader Ken Saro-Wiwa to death 
on trumped-up murder charges. 
Only a strong burst of world con- 
demnation that includes the in- 
ternational oil companies that 
keep Africa's most populous na- 
tion afloat financially can save 
Mr. Saro-Wiwa from death and 
Nigeria from complete ruin. 

In practical terms, the dissi- 
dent’s fate rests in the hands of 
Royal Dutch/Shell, the British- 
Dutch oil giant; America’s 
Chevron Corp., and a handful of 
other European and American 


By Jim Hoagiand 


petroleum companies, none of 
which has spoken out on the case. 

Their silence is predictable. 
Global business routinely refuses 
to mix in domestic politics 3nd is 
right to do so. The business of 
world business is business, to 
paraphrase Calvin Coolidge. and 
not fine-tuning unfamiliar or bro- 
ken political systems. 

Investors and manufacturers 
from abroad contribute signifi- 
cantly to nation-building. Their 
search for profit often encom- 
passes a long-term, apolitical 
commitment to creating jobs for 
the people and revenue for strug- 


gling Third World governments 
of varying ideological stripes. 

The Saro-Wiwa case should be 
the exception to the rule of multi- 
nationals avoiding political con- 
troversy. It should also be a 
catalyst for the world’s oil com- 
panies to reassess the role they 
play in shoring up murderous 
regimes in Nigeria. Libya. Iran 
and elsewhere. 

Ken Saro-Wiwa, an acclaimed 
playwright, is one of those en- 
gaging Nigerian intellectuals 
caught up in the turbulence that 
has engulfed Nigeria since its 
1960 independence from Britain. 


Abandon the Failed 6 War on Drugs 9 


B OSTON — The Million 
Man March on Washing- 
ton, a largely middle-class gath- 
ering, left tormenting questions 
about America's black under- 
class. What can be done to break 
the cycle of despair in the inner 
cities? What, especially, can be 
done for their lost young men? 

If we are prepared to look past 
shibboleths, one answer should 
come to mind. That is to end the 
so-called war on drugs. 

Drugs are terrible. But it is not 
drugs that have done the real 
damage to our society. It is the 
misbegotten effort to use the 
criminal law against them. 

We tried Prohibition to end 
alcohol abuse. It brought so much 
crime that we quickly gave up the 
“Noble Experiment” Prohibi- 
tion erf drugs began in 1915. The 
experiment has been going for 80 
years now, and by every rational 
test it is a ghastly failure. 

The huge amounts of money 
spent in recent years on the drug 
war have not reduced addiction. 
Per capita use of cocaine has in 
fact increased. 

And the effort to stop drug use 
by harsher and harsher criminal 
penalties has had devastating 
side effects. It has made im- 
portation and distribution of foe 
forbidden products immensely 
profitable. That in turn has lured 
large numbers of young men, 
even children, into foe trade. 

“We’re giving these kids a 
criminal identity when we 
should be trying to find every 
possible way to keep them in 
school and gei them into em- 
ployment,” said Joseph McNa- 
mara, a former police chief in 
San Jose. California. 


By Anthony Lewis 


Mr. McNamara is now a re- 
search fellow at the Hoover In- 
stitute in Stanford, California. 
Last May, Hoover put on a con- 
ference about drug policy. The 
participants included George 
Shultz, the former secretary of 
state, and Milton Friedman, 
the economist — both also ai 
the Hoover Institute — and 
dozens of police officials. The 
participants ended by favoring, 
overwhelmingly, medical and 
educational alternatives to the 
war on drugs. 

“Any objective group that 
studies the war on drugs has to 
recognize that it's a disaster,” 
Mr. McNamara told the Palo 
Alto (California') Weekly. “It is 
not stopping the spread of drug 
abuse, it’s causing a good deal 
more crime and violence than 
we’d otherwise have, and it’s 
having severe negative effects 
on race relations in America.” 

Another terrible cost of the 
drug war is foe incarceration of 
enormous numbers of people. 
The United States now has more 
than one million prisoners, 
many of them sentenced to long 
terms for nonviolent drug 
crimes. It costs Americans up- 
ward of $20,000 a year for each 
one — and ir will cost hundreds 
of billions to build new prisons. 

The racial impact of foe drug 
war is particularly devastating. 
One-third of America's black 
men between 20 and 29 are now 
in prison or under supervision of 
the criminal justice system, 
most of them for drug crimes. 

Then there is the murderous 


quality of life in urban ghettoes. 
Guns accompany foe drug trade, 
and small children are incidental 
victims of foe street battles that 
result. By one estimate, the 
United States has 10.000 drug- 
related homicides a year. 

If we began to decriminalize 
our drug laws, there might be an 
increase, perhaps temporary, in 
casual use. But against that pos- 
sibility, one has to weigh the 
great gains for society in taking 
the profit out of the trade. 

That is one point made in a 
compelling piece on drugs in the 
October issue of Washington 
Monthly. By Joshua Wolf Shenk, 
it argues foot we must tty to limit 
drug use, but not use methods 
that do more harm than good. 

Cigarettes have been found to 
addict young users more than 
any other drug, Mr. Shenk points 
out; and about 400,000 Amer- 
icans die prematurely each year 
because of tobacco use. How- 
ever, we fight dial problem not 
by criminal prohibition but by 
rules and education, which have 
substantially reduced smoking. 

Politically, it is very hard to 
talk sense about drugs. President 
Bill Clinton has just signed leg- 
islation rejecting a recommen- 
dation of the {federal Sentencing 
Commission to end foe grotesque 
disparity of sentences for crack 
and regular cocaine: up to 100 
times more for foe former. 

But some day Americans may 
have political leaders brave 
enough to do what most of the 
police authorities and judges who 
are on the front line have con- 
cluded is essential: stop the self- 
destruction of the war on drugs. 

Nr*- Ynri Times Sen-ire 


He leads the Movement for the 
Survival of foe Ogoni People, 
who are among 20 ethnic groups 
that inhabit the oil-producing 
Niger River Delta region. 

The movement demands for 
the Ogoni a fair share of oil rev- 
enues from the central govern- 
ment — a regime that annulled 
the results of a 1993 national elec- 
tion that would have returned the 
country to civilian rule — and 
from Shell and Chevron, which 
hold the primary oil concessions 
in Ogoni] and. The companies 
have temporarily closed down 
operations there because of civil 
strife and protest. 

In May of last year, four tra- 
ditional chiefs who opposed the 
movement were killed by a mob. A 
special military tribunal sentenced 
Mr. Saro-Wiwa and three others to 
death last Tuesday in a trial that the 
British Foreign Office publicly 
condemned as “a flawed judicial 
process” and that human rights 
observers said was a travesty and 
illegal under Nigeria's constitu- 
tion. The same court a day earlier 
passed death sentences on five oth- 
er members of foe organization on 
the same murder charges. 

Britain may seek Nigeria's sus- 
pension from some Common- 
wealth activities when the orga- 
nization meets in New Zealand 
next month. But that is a flick on 
foe wrist with a wet noodle. Only 
intervention by Shell can save 
Mr. Saro-Wiwa. said Anita Rod- 
dick, a well-known British en- 


trepreneur and merchandiser, in a 
remarkable letter to the Financial 
Times of London. 

Ms. Roddick raised the ques- 
tions the business community 
faces in dealing with the Nigerias, 
Li by as and other rogues of the 
world: “Where do we draw the 
line? What do we as businesses 
owe to the communities we work 
in?” While Shell and the central 
government profited, “billions of 
dollars of oil revenue have been 
ripped out of the heart of the 
Niger Delta. The Ogoni people 
have to live in a land without 
clean water, air or soil.” Those 
who campaign for human rights 
for them are persecuted. “Shell 
claims privately that it is appalled 
by what is going on. but says its 
hands are tied.” 

Oil companies have functioned 
as a state within a state in many 
Third World countries. Their 
record of protecting Western con- 
sumers and contributing to the 
stability in host countries and of 
foe intern ad on al financial system 
is far more positive than is gen* 
e rally recognized. 

But there should be a line 
beyond which the companies 
will not go in aiding and abet- 
ting criminal behavior by a host 
government. 

That is foe line foe Nigerian 
rulers have crossed. Shell and foe 
others should now respond by 
making clear publ icly that they do 
not condone Nigeria’s actions. 

Washington Post Writers Group. 


IN OUR PAGES: 100. 75 AND 50 YEARS AGO 


1895: Monkey Suit 

LIVERPOOL — Benjamin Jack- 
son of Bolton sued William John- 
son of Liverpool for £2. the value 
of a monkey purchased by the 
plaintiff from the defendant's 
daughter. The plaintiff stated that 
at the time of the purchase he was 
assured that the monkey was per- 
fect, but afterwards he found that it 
was shortsighted and. in fact, so 
blind that it could not see a banana 
when placed a foot from iL Judge 
Collier tested the monkey’s sight 
by waving a piece of paper in front 
of its eyes. It flinched when foe 
paper was brought near its face. 
Judgement was later given for the 
defendant, with costs. 

1920: Republican Wave 

NEW YORK — Incomplete re- 
turns of the capitals of the 35 states 
in which governors were chosen 
yesterday [Nov. 3] show that in the 
landslide which carried Senator 
Harding into foe White House, the 


Republicans were carried along on 
the crest into five former Demo- 
cratic strong holds, replacing 
Democratic Executives in New 
York, Ohio. Tennessee. Utah and 
West Virginia. Of the new Gov- 
ernors. foe Republicans have al- 
ready secured foe election of 24. 

1945: A Stern Sinatra 

GARY, Indiana — White student 
at high schools in Gary went on 
strike today [Nov. 31 in protest 
against the attendance of Negro 
children in the same schools, in- 
stead of sending truant officers^ 
however, the mayor sent for Ftankf 
Sinatra. Sinatra arrived by platb- 
and proceeded to Memorial Hal' 
where 5,000 students were wait- 
ing. He sang a few songs and 
lectured them about race pn-jjj' 
dice, tolling them what he thpu§" 1 
of them in general. The children 
cheered the singing but sat in stony 
silence during the lecture. When it 
was all over, Sinatra had to escape 
by a side exit with a bodyguard* 
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Typhoon Batters 
Luzon, Killing 35 
And Ruining Crops 


By Sheila S. Coronel 

Atm Ynrt Times Service 

MANILA — With a fury not 
seen in this typhoon- bartered 
country in a decade, a tropical 
storm raged through the main 
island of Luzon on Friday, ieav- 
,n r 8 35 people dead and millions 
of dollars' worth of crops and 
infrastructure destroyed. 

With winds of up to 130 
miles an hour, the storm des- 
ignated Angela savaged much 
of Luzon, toppling power lines, 
burying fields and homes and 
sending tons of volcanic ash 
flowing down the slopes of the 
Mount Pinatubo volcano. At 
least 40.000 people were forced 
to flee their homes, crowding 
school houses, churches and 
government buildings. 

The hardest hit were the 
provinces of southern Luzon 
and the teeming Philippine cap- 
ital, Manila, which was battered 
by violent winds that uprooted 
trees, collapsed walls and 
ripped roofs off houses. 

The government's Office of 
Civil Defense estimated the 
damage to crops at $8 million, 
while at least $22 million worth 
of bridges, buildings and roads 
were destroyed. 

Rivers and lakes overflowed 
in several provinces, flooding 
low-lying towns in up to 20 feet 
of water. 

Scores of fish pens were de- 
stroyed. as were thousands of 
acres of rice fields ready for 
harvest. 

Much of Luzon, including 
Manila, remained in darkness 
late Friday as the storm moved 
out into the South China Sea. 


The storm cut nearly a hun- 
dred power transmission lines, 
and an official said that given 
the “intense devastation,'’ it 
would mke up to a week to 
restore power. 

Public transport ground to a 
halt as highways were made 
impassable by fellen trees and 
debris. 

Domestic and international 
flights were canceled most of 
the day, and ships remained in 
harbors. 

President Fidel V. Ramos 
took charge of disaster control, 
directing relief operations and 
inspecting damage. 

Although damage was 
widespread, casualties were 
lower than those of other dis- 
asters that have struck here. 

An average of nearly 30 ty- 
phoons hit the Philippines ev- 
ery year. Early warn mg and the 
rapid response of local officials 
saved thousands who quickly 
evacuated to safer sites. 

There were few casualties in 
central Luzon, which was bat- 
tered in September and October 
by rainstorms that caused mud, 
rock and ash to flow down the 
slopes of Mount Pinatubo. 

Since die volcano erupted in 
1991. the central Luzon 
province of Pampanga, about 
55 kilometers (35 miles) north 
of Manila, has been devastated 
by annual avalanches of mud 
and volcanic debris. 

Rain and wind triggered the 
avalanches, which have buried 
several towns in up to 20 feet of 
mud and ash. Relief officials 
reported that Angela caused 
mudflows 10 to 22 feet high 
through most of Friday. 
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VICTORY CELEBRATIONS — Cyril Ramaphosa, the secretary-general of the African National Congress, 
dancing Friday in Johannesburg to celebrate bis party’s overwhelming sweep to power in local elections. 

Relief Agencies Rush Aid to Refugees in Sri Lanka 


The Associated Press 

COLOMBO — Sri Lankan 
troops cleared mine fields Fri- 
day on the route to the Tamil 
rebel stronghold of Jaffna, and 
relief agencies began rushing 
medicine and tents to hundreds 
of thousands of civilians who 
have fled the fighting. 

Thousands of troops re- 
mained 43 kilometers (three 
miles) from Jaffna, said 
Brigadier Sarath Munasinghe, a 
military spokesman. The mili- 
tary said that nearly 1,000 rebels 
and 221 soldiers have been 
killed in the offensive so far, and 


that 536 soidiers and 3,000 
rebels have been wounded. 

The Tamil separatists are 
fighting for a homeland in the 
north and east. 

“The military has met stiff 
resistance in counterattacks,” 
the rebels said in a statement 
from their office in London. 
1 ‘and its progress toward Jaffna 
city has been reduced to a 
snail’s pace.” 

In Colombo, international re- 
lief agencies spent Friday hasti- 
ly collecting tents, rolls of plas- 
tic, medicine and other supplies 
to send to nearly 500,000 


Tamils who have fled the fight- 
ing. aid workers in the capital 
said. 

The first shipload was sched- 
uled to sail Saturday for north- 
ern Sri Lanka. The ship was 
chartered by the International 
Committee of Red Cross. 

Nearly 65 percent of the 
800,000 people in the Jaffna 
Peninsula, who are predomi- 
nantly Tamil, are reported to 
have fled their homes to escape 
the intense artillery shelling and 
bombing of the area around the 
city of Jaffna. 

The winter monsoon season 


is expected to begin in die area 
next month. 

The animosity between the 
Sinhalese majority, which con- 
trols the military and the gov- 
ernment, and the T amil rebels 
was evident once again Thurs- 
day in a village for from the 
northern war zone. 

Tamil rebels hacked to death 
five Sinhalese children, from 3 
to 13 years old, the police said. 

The attack occurred after a 
farmer in Kandahelagama vil- 
lage, 185 kilometers southeast 
of Colombo, fired a weapon ax 
die guerrillas. 


U.S. Considers Compensation 

TOKYO — TTie'U.S. military has- asked the defend 
lawyers for three servicemen accused of raping a young gitj. 
about giving compensation io the girl and her Family, one ot 
the lawyers said. - . 

Mitsunobu Maisunaga, who is defending Rodenco Harp, a 
Marine private first class, said that the military had asked the 
three attorneys to consider what might be an appropriate 
amount . , 

Private Harp. Private Hist Class Kendrick M. Ledet and a 
navy seaman, Marcus D. Gill, go on trial Tuesday on charges 
of abducting the 12-year-old, binding and raping her. The 
case has caused an outcry against the U.S. military on 
Okinawa, where die servicemen are stationed. (AP ) 

Chinese Schedule Sea Maneuver 

TAIPEI .-r- Qiina is toholda routine military exercise in 
mid-November off its southeastern coast , the Independence 
Evening Post newspaper reported Friday. 

Some observers feared die exercise was designed to disrupt 
Taiwan’s Dec. 2 parliamentary elections. But military au- 
thorities in Taipei said such a maneuver was routine and 
"similar to exercises held by Taiwan. (AFP) 

Kashmir Paralyzed by Strike 

SRINAGAR, India — A strike called by Kashmir’s Free- 
dom Conference against what it termed "state-sponsored 
terrorism” brought business in much of the state to a halt on 
Friday, officials said. 

All businesses, offices, schools and banks were closed and 
traffic remained off the roads in Kashmir's summer capital of 
Srinagar, the police said. 

The Freedom Conference, an umbrella organization of 
several groups agitating for self-rule in Kashmir, denounced 
recent attacks on Kashmiri leaders, the bombings of bouses 
and what it called atrocities by Indian security forces. (AP) 

Zia Pressed on Election Issue 

DHAKA. Bangladesh — The opposition to the govern- 
ment of Prime Minister Khaleda Zia of Bangladesh on Friday 
named two retired judges as potential heads of a caretaker 
government to oversee the next elections. 

An opposition newspaper said that during talks with an 
“eminent citizen’s coo tact group,” the opposition proposed 
that retired Chief Justices Shahabuddin Ahmed and Mo- 
hammed Habibur Rahman head a caretaker government 

The Awami League and other opposition parties have been 
campaigning for 19 months for Begum Zia’s resignation and 
elections under a neutral caretaker government. They assert 
that -free elections are impossible under Begum Zia. (AFP) 


Seoul to Increase Fees 
It Pays for U.S. Shield 


The Associated Press 

SEOUL — South Korea will 
pay more to keep U.S. troops 
here to deter a perceived threat 
of attack by the Communist 
North. Defense Secretary 
William J. Perry announced 
Friday. 

Wrapping up a trip to shore 
up America s alliances in Asia, 
Mr. Perry said that South Korea 
would pay an extra 10 percent a 
year for the next three years to 
lessen the$l billion-a-year bur- 
den on the United States. 

The new contribution will 
add up to SI 92 million, with the 
yearly contribution rising from 


$300 million this year to $399 
million in 1998. 

“freedom is not free.” Mr. 
Perry said. “It requires commit- 
ment and it requires money.” 

South Korea pays about a 
third of the nonsalary costs. 
Japan, by contrast, pays 70 per- 
cent of the cost of basing U.S. 
troops on its soil. 

Mr. Perry said the U.S.- 
South Korean alliance that 
dazes from the 2950-53 Korean 
War remains strong even with 
the Cold War over. “The part- 
nership endures because it 
serves the national interests of 
both countries,” he said. 
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View of military barracks in Turin as part of the exhibit on the architect Filippo Juvarra. 


Turin’s Tribute to Baroque Architect 


By Roderick Conway Morris 

International Herald Tribune 

T URIN — This summerTurin's mu- 
nicipality’s culture department re- 
cruited hundreds of school-a^e vol- 
unteers to go into the city to 
distribute leaflets describing its monuments 
and museums. Even though this was in a 
period when tens of thousands leave Turin 
on vacation, visits rose by nearly SO per- 
cent 

This initiative was just one of a series 
instituted by Ugo Pc rone, a philosopher 
and now the city's culture chief, and a 
group of like-minded fellow citizens. They 
have come to realize that especially since a 
high proportion of today's inhabitants are 
immigrants or the children of the immi- 
grants who came to the industrial north 
from southern Italy in die 1960s and 1970s, 
many Torinese have little knowledge of die 
city’s history and cultural traditions. 

Given this new spirit of cultural revival, 
which has also produced new projects for 
the recuperation and revitalization of the 
rity center, the current informative, en- 
oyabJe and charmingly presented show at 
die Palazzo Reale “Filippo Juvarra; Ar- 
chitect of Capitals from Turin to Madrid 
1714-1736“ (which runs until Dec.10) 
cleariy has the dual purpose of encouraging 
the Torinese to discover their city as well as 
io illuminate the work of the greatest Italian 
exponent of the late Baroque, who more 
than any other architect conferred on Turin 
its distinctive and sophisticated style. 

Not only was Juvarra personally respon- 
sible for laying out large parts of die city 
and constructing numerous churches, 
palaces, public and private buildings, but 
also by placing his stamp on the urban 
fabric he set a standard and tone that con- 
tinued to influence his successors, leaving 
Turin's center with an appearance that is 
still agreeably harmonious without being 
oppressively uniform. 

Bom in 1678 in Messina, Sicily — which 
was then ruled by Spain — into a family of 
silversmiths, Juvarra took holy orders, but 
also trained in the family workshop. Thus 
not only did he become a master craftsman 
in his own right but, unencumbered by die 
responsibilities of domestic life, he was able 
to devote virtually every waking hour to his 
real passion and vocation, architecture. 

It soon became evident that the young 
Juvarra was an exceptionally gifted drafts- 
man, and local recognition of his talents 


facilitated his move to Rome in 1703-4 to 
study architecture at die Accademia di San 
Luca, whose director was then Bernini’s 
former pupal Carlo Fontana. In 1708, Ju- 
varra entered tbe service of Cardinal Pietro 
Ottoboni, and it was through the stage sets 
designed for this powerful churchman's 
private theater in the Cancelleria Palace 
that Juvarra achieved wider fame. 

In 1714, Juvarra was offered die op- 
portunity of a lifetime when Victor 
Amadeus H of Savoy invited him to Turin. 
Following the treaties of Utrecht, which 
ended the War of die Spanish Succession, 
the dukedom of Savoy bad just become a 
kingdom. Juvarra *s brief was, in effect, to 
transform Turin from a provincial town 
into a European capital of international 
importance, an enterprise to which he de- 
voted die next 20 years. 

Juvarra’s Roman years had left him with 
a perfect understanding of the interplay 
between the religious and secular in the 
absolutist states of his times. In Rome, he 
found himw lf in a theocratic state fhai 
projected and glorified itself through sec- 
ular magnificence, whereas the challenge in 
Turin was to give outward expression to a 
secular dynasty glorified by religious mag- 
nificence and underpinned by contempo- 
rary theories of die divine right of kings. 

In 1706, Victor Amadeus had climbed a 
peak to the west of the city to study die 
positions of the French and Spanish troops 
besieging Turin. The duke vowed to build a 
church dedicated to the Virgin Mary there 
if Turin survived the attack. The prayer was 
duly answered and it was one ot Juvarra's 
first tasks to realize the sovereign's pledge 
in brick and stone. 

T HE resulting Basilica di Superga. 
with its noble dome and twin bell 
towers, is surely die most dramatic 
baroque church anywhere. Tbe el- 
ement of fantasy lent by its setting on topa 
2205-foot (735 meter) mountain was 
something that Juvarra evidently relished 
and even now, on a misty day with die sun 
glinting on it, this solid basilica can seem 
more like a hallucination than reality. 

Indeed, although entrusted with project- 
ing an image of royal pomp and circum- 
stance, what is so engaging about Juvarra is 
that he never seems to have lost his sense of 
gaiety and lightness of touch. 

As a person he was, by all accounts, 
congenial and good-humored, despite his 
workaholic tendencies. And his mercurial 


inventiveness strongly emerges from many 
rapidly executed sketches which, along 
with his finished drawings and highly dec- 
orated wooden architectural models form 
die heart of the exhibition. (Juvarra pre- 
served his own work with unusual care in a 
series of large albums, and more than 5,000 
of his drawings have come down to us.) 

Apart from being a builder on a grand 
scale, Juvarra was also a tireless designer 
of furniture and interior decorator. No de- 
tail was too small to warrant his attention, 
which explains why his most accomplished 
works achieve an extraordinary sense of 
completeness. 

T O realize his major projects, he 
summoned the best available 
painters, sculptors, wood carvers 
and stucco makers from far and 
wide. And, as the architect Gianfranco 
GriteUa. one die show's curators, put it: 
“Juvarra was not only a brilliantly theatrical 
designer, but a superb director on rite, man- 
aging to co-ordinate huge teams of artists 
and craftsmen, like the conductor of an 
orchestra. That’s why the final effect of his 
buildings is of a single, entirely integrated 
composition, like an majestic organ going 
full blast with all the stops out," 

In 1735, Charles Emmanuel HI agreed to 
lend his “first architect" to Philip V of 
Spain to modernize Madrid. Juvarra's 
work conditions there were very different 
from those he had enjoyed before, and his 
problems exacerbated by die failure of his 
new employers to reimburse his travel ex- 
penses and pay his salary. They could not 
even be bothered to provide him with a 
carriage to visit the sites he was working 
on. He caught pneumonia after trudging 
back from one of them in freezing con- 
ditions and died in January 1736 less than a 
year after arriving. 

The most successful Spanish structure to 
be realized according to his designs was the 
elegant garden facade of La Granja at San 
Idelfonso. His plans for the new royal 
palace to replace the Alcazar which had 
burned, were subsequently greatly mod- 
ified. Yet, through his assistant Giovanni 
Battista Sacchetti, Juvarra posthumously 
continued to exert considerable influence. 

Fortunately, not long before leaving 
Turin, Juvarra had at least managed to 
complete his most daring building of all, 
the billowing tent-like Palazzina di Caccia 
at Stop ini gi, the grandest, most exotic and 
improbable hunting lodge in tbe world. 



Jewels 


from the Personal Collection of 
Princess Salimah Aga Khan 

Magnificent jewellery port of the Personal Collection of 
Princess Salimah Aga Khan, including this exquisite 
carved sapphire emerald and diamond brooch 
by Cleef & Arpels (part of a suite), 
is to be sold by Christie's 
at the Hotel Richemond, Geneva, 
on Monday 13 th November 1995. 

Highlights from the Collection of over two hundred and 
fifty pieces, mostly designed for the Princess by the 
greatest jewellers of this century, 
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London 27-28 September 
Paris 29-30 September 
Tokyo 3-4 October 
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Taipei 14-15 October 
New Ybrk 18-19 October 
Singapore 21-2 2 October 
Hong Kong 26-28 October 
Los Angeles 50-31 October 
Geneva 9-13 November 

For further information on this sale please telephone 
David ’Whrren in London on (0171) 389 2382 
or Matthew Girling in Geneva on (4122) 311 1766. 
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A pair of superb Harry Winston diamond chandelier 
earrings, the principal stones weighing 16.58 carats and 
15.02 carats, both certificated “D” flawless. 
(Shown actual size). Estimate : $ 1 ,400,000-$ 1 ,600,000 
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at the Hotel des Bergues, Geneva 

For further information please contact : 

Georges de Bartha, tel : Geneva (41) 22 310 6060 
John Benjamin, tel : London (0171) 629 6602 
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At left. Ralph Laurens shantung shirt dress; at right. Bill Blass's lace-applique dress. 

A Palette of Brilliant New Hues 


By Suzy Menkes 

Imgrranonal Herald Tribune 


N EW YORK — In racing-car red. 
ice blue and celadon green. 
American designers have been 
showing their colors. Bill Blass. 
Ralph Lauren and Oscar de la Renta all 
stayed true to themselves, and without 
challenging the course of fashion, painted 
it in bright new hues. 

Ralph Lauren decided to make things a 
little racy in his spring/summer show. In- 
spired by the classic sports cars he collects, 
he made basic pieces — jackets, pants and 
especially dresses — zing with color. In a 
striking finale, tbe models stood in slender 
satin gowns like a box of crayons — 
turquoise, orange, peacock, coral, emerald, 
purple — while the black-clad designer 
took his bow. 

That was symbolic of the way Lauren 
showed the screaming shades dosed with 
black; bright jacket, bold panel in the ride 
of a dress, leather jeans or just a primary- 
colored purse thrown into relief. 

And, of course, there were soothing al- 
ternatives: classic navy and white for louts, 
pants and snugly fitted jackets; dresses like 
elongated polo shirts; shades of blue from 
the ocean depths for tbe dresses and 
pantsuits in New York’s favorite shantung. 

While playing with his paint box, Lauren 
didn't do too much drawing with his pencil. 
The silhouettes were repetitive, as shift 
dresses, zippered [jackets or slim pants kept 
coming out in different fabrics or colors. 
But as an exercise in sharpening up the 
Lauren look, it was a strong collection. 

Bill Blass had jazz on tbe soundtrack and 
orchestrated his collection with skill, from 
the crisp black and white notes for pin- 
striped knits or dog-tooth check tailoring; 
through a blast of bright coral, aqua ami 


yellow for simple dresses and jackets; to 
the finale of sweet pea colors. 

Blass deftly embraces current looks, 
making the shift dresses that are on all the 
runways in a more forgiving sack shape. As 
a fresh way to dress for lunch, a white piqu6 
collar lightens a navy sweater and the in- 
evitable shantung coal is given a swing. 
Suits with box-pleated skim looked a little 
stem. Bui Blass relaxed with loose shirts in 
shaded colors worn over slim pants. And to 
go with Jimmy Durante *s razzmatazz, se- 
ductive dresses were made in fabric ap- 
pliques of lace and sheer. 

Oscar de la Renta played it cool — not 
just in die pale pastel colors, but also in the 
relaxed chic he brought to the runway, 

Bill Blass, Ralph 
Lauren and Oscar de la 
Renta show their colors 


replacing stiff summer suits with raw linen 
in tan and beige. Or making an evening 
statement out of sweaters and satin pants. 

The heart of the collection was in simple 
dresses and jackets or pantsuits, the lines 
grazing rather than gripping the body and 
fiat pumps adding to the sporty feel. 

De la Renta's focus on pared-down style 
with minimal decoration or accessories 
was not quite convincing. Tbe couture in 
his soul kept breaking through: elegant 
cocktail dresses with bouquet-of-fiower 
pins; a djellaba top sparkling with em- 
broidery; a finale of balloon sleeves, rip- 
pling ruffles and gowns sprouting bows. 
But the designer tod tacked to fashion’s 
prevailing wind, without being blown off a 
course that his clients understand. 


At Anne Klein, the mission of the de- 
signer Patrick Robinson is to bring the 
sportswear collection back to its client base. 
He did that well for day, with predictable 
pantsuits, trench coats and jackets. Dresses 
tucked on the bodice or softly wrapped had 
amodem femininity, but at night, dungs got 
giriy. with fluffy dresses frilled at the hem 
and silver screen goddess gowns. 

Tbe long, lean bronzed legs beneath the 
brief hemlines at Michael Kors spoke of 
summer. The crisp navy coats and white 
leather dresses that opened the show had a 
feel of the ocean. And sunshine broke 
through in die bright citrus yellow and 
orange colors. With simple sculpted shapes 
like shift dresses, boxy jackets or tonics 
and shorts, Kors offered appealing 
sportswear — but without any extra edge. 

The small flower prints in Anna Sui’s 
collection looked like Liberty, circa 1972 
The designer, who usually has a kooky take 
on fashion, had interpreted too literally 
flea-market finds. Here were die two-tone 
shifts, madras dresses, zipper jackets and 
fitted flower-power shirts that could have 
been dredged from the depths of a thir- 
ty something’s teenage closet. The fabrics 
creating wet-look knits or photo print 
dresses were new, but what should have 
looked hip, instead seemed drab, especially 
the sour khaki and muddy Madras that even 
made the swimwear sink. 

But drab is oh-so-hip. Miu Miu, Prada’s 
junior line, was yet another rendition of 
nonstyle as super-cool. Think of a nasty 
nylon housecoat in rust-brown, as worn by 
a sleazy massage-parlor attendant over vis- 
ible sagging beige underpants. Or die den- 
tal hygienist from hell in a slippery zip- 
pered gown. Or a baggy dress in vomit 
green trailing over the knees. The program 
notes called it a study in uniforms. For 
fashion's in -crowd, that's for sure. 


BOOKS 


A THING OF STATE 

By Allen Drury. 383 pages. $24. 
Scribner. 

Reviewed by Victor Gold 

A LLEN Dniry's “A Thing 
of State" is an angry book, 
set in what the author calls, with 
the understatement of a Ross 
Perot in full cry. “the hem- 
orrhaging world of the closing 
year of the 20th century," a 
time when "a decade of Amer- 
ican retreats from firm posi- 
tions, of loud American threats 
followed by hesitant American 
actions, were coining home to 
roosL" 

In short, fasten your foreign- 
made seat belts, Allen Drury 
fans- Bad as things have been, 
they're about to get worse. 

Tbe year is 1998 and, thanks 
to a pusillanimous U.5. pres- 
ident, a timorous bureaucracy 
and a self-indulgent press 
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corps, the Western world is go- 
ing to hell in a Middle Eastern 
hand basket 

A sadistic megalomaniac 
named Sidi bin Sidi bin Sidi 
(read Saddam) threatens to in- 
vade a small, oil-rich neighbor 
whose security is guaranteed by 
the United States. Another Gun 
War looms, but with a differ- 
ence: This time Si di/Saddam, 
backed by a revived Soviet 
Union, has the Bomb. Four, in 
fact, which we are led to believe 
he is ready, willing, even eager 
to use. 

Were this a Tom Clancy 
rather than an Allen Drury nov- 
el, we might hope for a Jack 
Ryan to save tbe day. But in 
Drury's Washington, there are 
no action heroes, only chronic 
talkers- Some wear white hats, 
others black, but oh, how they 
chatter — fulminating at Na- 
tional Security Council meet- 
ings, sermonizing at the United 
Nations, spritzing in overseas 
conference calls. 

But wait: Why describe the 
bear when we can bring him in 
and let him growl? Here then, a 
sound bite from “A Thing of 
State," as Secretary of State 
Ray Stanley lays out tbe prob- 


lem for his president: 

“What we have to do." the 
secretary said, “is get rid of this 
dangerous assumption that's 
growing in the world, that you 
can jerk the United States 
around and get away with it. 
We’ve come dangerously close 
to letting that impression stand, 
on a number of occasions in the 
last two administrations, and 
we’ve got to stop it or it will be 
the death of us. in a pretty spe- 
cific way. We’ve got to stop 
that before it comes back upon 

us a hundredfold.” 

This, incidentally, is the 
same president who. in a mo- 
ment of supreme funk, is made 
W say, “When you look around 
the world, what do you see? 
One hell of a mess, one hell of 
an unrelieved, ghastly, (exple- 
tive) mess. How the hell are we 
ever going to get out of it?” 

And that, unhappily, sums it 
up. Drury, as always, has a mes- 
sage to deliver, and does little to 
disguise it. 

There are two subplots in- 
volving secondary characters, 
but by the third National Se- 
curity Council meeting, they 
are all but abandoned, lost in the 
headlines — pages of headlines 


— used to move the central plot 
along, e.g.: “Sidi Scoffs at U.S. 
as “International Weakling, a 
Failure as a Friend, and a Jute 
as an Enemy.' ” 

Got the message yet? If not, 
here’s one more sample. 

Spin the wheel of recent his- 
tory, the reader is told and 
“stop at almost any day — it 
will be a day of American duck- 
ing, dodging, weaseling, dou- 
ble-talk. retreat, and evasion oF 
great power responsibility — 
anything to avoid biting the bul- 
let .. . or whatever metaphor 
you want to use for having the 
simple guts to exercise Amer- 
ican power ;ts a great power 
must exercise it if it wishes to 
remain a great power.” 

This from Drury himself in 
his overheated prologue to “A 
Thing of State.” Fair warning, 
I'd say, of what even the most 
devoted Drury fan will find in 
his 12th Washington oov« 
since “Advise and Consent”*' 
one hell of a mess, one hell of no 
unrelieved, ghastly. 


Victor GoU, national corre- 
spondent for Washington'^ 
Magazine, wrote this for The 
Washington Post. 







A Worried Mood at Hong Kong Sales 


International Herald Tribune 

H ONG KONG — Seldom did the 
art market send back such an 
instant echo of the political wor- 
ries of the moment as did this 
week s sales of Chinese art, with a heavy 
emphasis on porcelain, put together by 
Christie's and Sotheby’s. 

For years, the ascent of the Chinese 
communities outside China seemed un- 
stoppable in this field as in other areas of 
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the economy, with Hong Kong firmly in 
the driver’s seat. When the Japanese re- 
ceded into the background, following the 
an market crash in the fall of 1990. Hong 
Kong soon appeared to be taking over, no 
mailer how different its aesthetic orien- 
tations might be. 

This week, it was still operating as a major 
force, but a force on the retreat, concen- 
trating on essentials and dropping much of 
what looked pleasing but replaceable. Hence 
a huge failure rate in both houses, which, 
depending on the sessions, ranged from one 
third of the lots to more than a half. 

The sale that best summed it up was held 
at Sotheby 's. on T uesday when the Chinese 
ceramics and a couple of jades from the 
“Su Lin An Collection' ' were dispersed. A 
glance at the catalogue was enough to 
persuade old-timers that the so-called 
"collection” came from Japan — several 
objects had appeared more than once in art 
shows held in Japan. 

Aesthetically, the group was too dis- 
parate. within a consistently high level of 
quality, to have been chosen by a private 
collector. It is hard ro imagine whar kind of 
man would want to own the most ex- 
traordinary "junyao" basin of the 13th 
century, some 14th-century blue-and- 
white vases remarkably vigorous in shape 
and design, a pale Yongzheng period 
( 1723-1735) imitation of the genre, and a 


"Famille-Rose" dish of the same period 
with pretty blossoming trees. Hard to imag- 
ine. that is. other than a dealer with a 
marvelous eye for the best in sundry cat- 
egories. Some old-timers muttered the 
name Goto Sakamoto. 

Two years ago. even last year, the gamble 
might have resulted in an unqualified suc- 
cess. On Tuesday, it was financially re- 
wording for Sotheby's which sold six pieces 
for 34.7 mil lion Hong Kong dollars (.$4.5 
million), but another 16 pieces found no 
takers. 

Hong Kong retains the finest object by 
far, a 14th-century meiping or vase with 
high rounded shoulders and a short neck 
decorated in blue and white with floral and 
formal patterns. At a cost of 9.92 million 
Hong Kong dollars, the Tsui Museum of 
Art. founded by the businessman collector 
T.T. Tsui, added one more gem to its 
ceramic treasures, setting in the process a 
world record for Chinese blue -and- white 
porcelain. 

But Hong Kong missed out cm the stun- 
ning junyao basin of the 13th century 
which also set a record in its category at 
6.07 million Hong Kong dollars. With its 
bold splashes of purple across the soft blue 
surface, this is one of the most beautiful 
Chinese porcelain vessels ever to appear on 
the market and, perhaps, the masterpiece of 
the entire Jun kiln production. Until re- 
cently, it would undoubtedly have gone to a. 
Hong Kong buyer. Instead it was bought by 
Giuseppe Eskenaziof London, underbid by 
James Lally of New York. 

As if he sensed a historic occasion, Es- 
kenazi later moved in to snatch away the 
"Famille-Rose" imperial dish of the 
Yongzheng period { 1723-1735) for 3.1 
million Hong Kong dollars and a blue and 
white basin with lobed rim of the period 
(1573-1619). Here the price, 2.99 million 
Hong Kong dollars, largely exceeded 
Sotheby's high estimate. The basin, Es- 
kenazi said in an interview, was unusually 


well preserved without any of the chipping 
and flitting on the edges of the rim and the 
lobes that are common in Wanli wares. 

Later, in the sale from various owners 
that followed, E&kenazi continued to buy 
objects which not long ago would have 
been fought over and eventually won by 
Chinese bidders 

This is not to say that Hong Kong col- 
lectors have given up. At intervals, they 
went after certain objects with fierce de- 
termination. But they had to be very spe- 
cial. erf the kind that comes up once in a 
blue moon. Such was a rare pierced box and 
cover of the Wanli period, painted with 16 
boys romping about in a garden. Remark- 
able for its pristine condition, it doubled its 
high estimate as a Hong Kong art lover 
went up to 570,000 Hong Kong dollars to 
get it. There were other cases. Each time 
the bidding was fast, precise, on target. 
There was no fishing around, for fun. as 
will happen in happier times. 

W AS the Hong Kong mood 
catching? Buyers from other 
overseas Chinese communi- 
ties. most notably the Tai- 
wanese. appeared to take a similar line. A 
Yongzheng pear-shaped vase in a revival- 
ist Ming style stirred them deeply. The pale 
(perhaps too pale) red dragon wiggling its 
way across blue-and- white scrolling motifs 
proved irresistible to a Taiwan dealer who 
paid a hefty 4.42 million Hong Kong dol- 
lars to get it But when a collector, also 
from Taiwan, went after a celadon flask of 
a shape unrecorded in the Yongzheng pe- 
riod, he got it against the reserve, for only 
1.45 million Hong Kong doLlars. No one 
tried to challenge him in that strange at- 
mosphere in which everyone seemed ab- 
sorbed in their own thoughts. 

Had it just been for Sotheby's sale, this 
could be construed as a passing reaction. 
But a day earlier at Christie's, the same 
mood had triggered a similar succession of 


successes and faflures.There was a heated 
contest over a rarity in a single owner 
collection mainly because Western bid- 
ders, including Eskeaazi. jumped into die. 
Cray. The pear-shaped ewer, not a "rose- 
water sprinkler'* as the catalogue states, is 
inspired by an Indian model (dot "Near 
Eastern”). The wide rim at the opening, the 
straight spout rising at an angle from the 
lower part of die body, the bulging tip that 
crowns the top and, not least, die foot, are 
all typical. The art historical interest of the 
ewer is considerable if not its beauty. It is 
now headed for Taiwan at a cost to the 
collector of 6.07 mill ion Hong Kong dol- 
lars. 

But when a series of very good to not-so- 
good blue-and- white vessels came up, the 
mood of introspective disillusionment of 
the Chinese attendance combined with the 
irritation of Western professionals at what 
they frequently saw as blatant overesti- 
mation wrought havoc. A majority of foe 
early blue-and- white vessels went down 
unsold. The merest flaw was looked at with 
a critical eye. 

When the beautiful bowl with four lilies 
of the Cheng Hua period valued at 3 to 4 
million Hong Kong dollars came up, the 
attendance seemed to see nothing buy the 
restored chip in the rim. Widely rumored to 
have been consigned by T.T. Tsui, it was 
perceived as a second best weeded out by a 
leading collector — and. this week, throw- 
aways were definitely not the order of the 
day. This one foil at 2.6 million Hong Kong 
dollars. 

Another reputedly T.T. Tsui reject, a 
Xuande period moon flask, good but not 
great, fell for similar reasons. 

Throughout, there was an eerie end-of- 
game feet made worse by awareness that 
some great collections have already moved 
out of Hong Kong. It will take great sen- 
sitivity. in 1997 and beyond, to restore die 
morale of a collecting community that has 
done a ire for the Chinese artistic heritage. 
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Blue-and-white meiping vase sold for 9.9 million Hong Kong dollars. 
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‘Gender of Art’: Paris Exhibition Fails to Grapple With Real Issues 


By Michael Gibson 

International Herald Tribune 

P ARIS — The great 
20th-century free-for- 
all on gender has had a 
tremendous if not al- 
ways felicitous impact on art. 
Practically the entire produc- 
tion of Marcel Duchamp hinges 
on the subject. So does that of 
Louise Bourgeois. So one is 
hardly surprised to see the Pom- 
pidou Center present a major. 
450-item exhibition devoted to 
these issues: "Feminimasculin: 
le sexe de Tart" (to Feb. 12). 

The result, alas, is devastat- 
ingly disappointing. 

The organizers gravely point 
out that the title refers not to 
“gender in art" but to "the 
gender of art" and go on to 
explain that (a) the old distinc- 
tions between genders are no 
longer valid and that (b) true art 
can only be feminine. In this 
they somehow fail to note that if 
<a) is true (God forbid!), then 
(b) must inevitably become 
meaningless. 

Having declared that the 
show is not about the repre- 
sentation of sex in art, they 
have, in fact, done little more 
than line up the greatest array of 
human genitalia and related 
material e ver di splayed in a mu- 
seum not otherwise specialized 
in such things. 


The guiding concept of the 
show is both artfully hazy and 
dismally inadequate, and the 
whole thing grows increasingly 
depressing as one proceeds 
from one room to the next. 

It is not so much the objects 
themselves that are depressing, 
however, as the growing aware- 
ness that they stand there di- 
vorced from the only things that 
might conceivably bring them 
to life — from any hint of joy, 
love or passion which seals a 
person’s adhesion to life and to 
the sometimes painful peculiar- 


ities of the individual human 
condition. 

As a result, all that remains is 
a relentless and increasingly 
pointless accumulation of most- 
ly symptomatic or clinical data. 

That consecrated icon. 
Duchamp's “Great Glass," 
stands there In an approved 
copy. Those familiar with the 
work know that it constitutes 
(in the words of Andfo Breton) 
a cynical representation of the 
sex act such as an "extra-hu- 
man being” might have been 
led to understand it. 


Bourgeois is represented by a 
large variety of works, smooth 
marbles and bronzes, a haunt- 
ing environment, some tackily 
unappetizing forms in plastic, 
and an impressive monumental 
piece mounted on railroad 
tracks at the entrance to the 
show (just next to Courbet's 
celebrated "Origine du 
Monde"), which periodically 
extends and retracts and looks 
like nothing so much as a Jules 
Verne moon missile. 

Duchamp was a brilliant, 
sensitive youth, fascinated by 



women. Hie suffered deeply 
from his mother’s indifference 
until, as he put it, he managed to 
achieve the same indifference 
hims elf. This he could only do 
by positioning hims elf in an al- 
most extraterrestrial sphere of 
brittle, distanced irony. 

Bourgeois on the other hand, 
was lastingly marked by the 
way her father humiliated her 
mother when be installed his 
young mistress in their home as 
foe children's English teacher. 

Both —as Lawrence Durrell 
put it in' “Justine” — were 
deeply wounded in their sex, 
and found ways of dealing with 
this early and highly destructive 
experience through their art 

Duchamp was the pioneer of 
course: his earliest enigmatic 
work on the theme was begun in 
1913. Since then, countless 
lesser wits have ventured into 
the field in increasingly explicit 


ways. And while the works of 
Arp. Brancusi or Giacometti 
scattered here and there are elo- 
quently allusive, most of the 
pieces we see become increas- 
ingly graphic and clinical with- 
out comm unicatin g much more 
than their creator's own 
poignant, sometimes terrifying, 
disarray. 

Hans Bellmer, for instance, 
was a highly refined draftsman, 
and his insatiable obsession with 
young girls has produced a body 
of perverse but highly elegant 
work. Its very excesses, how- 
ever, bespeak an ecstasy of pain 
and are surely not the manifes- 
tation of any new won freedom. 

Following Duchamp's lead, 
men and women artists , in 
shrill, painful or ironical rebel- 
lion against the laws and logic 
of gender, express, with vary- 
ing degrees of irony and ag- 
gressiveness, their yearning to 


drift, experimentally at least, 
across the border into the other 
gender — and the impossibility 
of doing so in an entirely sat- 
isfactory manner. 

Most of these artists deal all 
the more ineffectually with the 
issues of gender that they seem 
to assume it is best approached 
as a materially, clinically ob- 
servable “ Ding an sich.” The 
only thing to be observed here, 
however, is the fetish around 
which they have . been led to 
organize' their suffering egos. 
And while this gives the mea- 
sure of a certain contemporary 
anguish, it unfortunately foils to 
throw much light on its true 
causes. 

The exhibition could have 
been all the more timely in a 
century marked by the obvious 
disruption of cultural patterns, a 
disruption that has sometimes 
scrambled communications be- 


tween men and women. This is 
something the conceptors of the 
exhibition have chosen to ig- 
nore, just as they have rejected 
the idea that the manifestations 
of gender are not so much a 
matter of organs, secondary 
characteristics or accessories 
but rather one of interpretation 
and relationship, and that these 
cannot be comprehended with- 
out taking into account the cul- 
tural frame of reference of die 
persons concerned. 

As a result, the symptoms of 
poignant disarray apparent in so 
much of this art, instead of be- 
ing perceived as dangerously 
ambiguous appeals for love 
broadcast by people trapped in 
a labyrinth, are seized, turned 
away from their true import and 
brandished as the banner of a 
"new eroticism" and the pa- 
thetic symbol of a “new" sex- 
ual freedom. 
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A VENUES 

Walk This Way: A Tour of the World’s Fashion Centers 


From New York to Tokvo, a guide to the streets that have it alL 

W* 


•’« , 

Each of the world’s capitals has its own distinctive style. Here, an 
example of classic Parisian elegance. 


‘‘Luxury Avenues” 
was produced in its entirety 
by the Advertising Department 
of the International Herald Tribune. 
Writers: Heidi Ellison in Paris and Mary Krienke 
in Geneva. 

Program director: Bill Mahder. 


hat is a luxury avenue? There is certainly more than 
one street in every world capital where luxury boutiques, 
grand hotels and top-level restaurants can be found, but each 
large city seems to have one or two streets that symbolize 
and define its particular style. 

Both natives and visitors promenade on these streets not 
only to see what's new and to shop, but also to be seen and 
admired, perhaps not for their Easter bonnets, as in the old 
song, but for their chic duds and long. Jong limousines. They 
eat in the posh restaurants and sleep in the grand hotels. 
Luckily, the rest of us still have the right to visit these streets 
as welL 

While it is true that the same famous retailers tend to crop 
up on most of the luxury avenues, each one also exhibits the 
national characteristics and idiosyncrasies that make it 
unique. 

The heart of London 

On London’s Old and New Bond Street, for example, you 
will find many of the big international names, including 
fashion bouses Versace. Valentino, Chanel. Karl Lagerfeld. 
Christian Lacroix, Yves Saint Laurent. Hermes, Gucci. Cer- 
ruti, Donna Karan and Emporio Armani; jewelers Cartier 
and Tiffany; and footwear purveyors Joan arid David. 

But there are also many establishments on Bond Street 
that make it terribly British. The art auction houses Sothe- 
by’s and Phillips are located on Bond Street, which has been 
a trendy shopping attraction since early in the 19th century. 
Bond Street also features traditional British clothiers Sutka. 
high fashion from Joseph, dress clothes from Caroline 
Charles. Britain-based designer Nicole Fahri and many other 
high-end establishments, including art galleries, antique 
dealers, art restorers and even fine chocolate shops. 

Only in Japan 

japan's Ginza, even with a strong representation of names 
known round the world, could only be in Japan. Lined with 
store after store and buzzing with crowds of shoppers, this 
consumer's paradise features world-renowned names like 
Ralph Lauren Polo. Laura Ashley and Junko Shimada but 
there are also Ginza Kunoya which specializes in kimonos 



and everything that goes with them, including sandals, 
socks, obi (sashes), wallets and bags; Nihonshu Center, 
where sake of every variety can be tasted and purchased: 
Toraya for traditional clothing for well-dressed Japanese 
boys and girls; and Yurakucho Seibu. a department store tor 
those who follow the trends. 

The Ginza, glowing with the bright lights of colored neon 
at night, is also the home of the famous Japanese department 
stores Mitsukoshi. Matsuzakaya and Matsuya, many of the 
city's top restaurants as well as more modest ones, and bars 
and beer halls. 

Italian native sons 

The vivacious Italian personality comes through in Milan's 
Via Montenapoleone and Via deila Spiga. where fur-clad 
ladies buy not only from Italian native sons Versace, 
Valentino, Gianfranco Ferre, Fratelli Rossetti, Ferragamo. 
Prada, Fausto Santini and Moschino, but also from French 
imports Jean Paul Gaultier. Kooknl, Mariiht* et Franqois Gir- 
baud and Louis Vuitton. The Italians cannot be beat for the 
quality of their fabrics, and even when the Milanese buy 


from foreign designers, they are still supporting their ow-n 
textile industry, which supplies many major fashion houses 
in other countries. 

New York, of course, will always be New York, with its 
own brash personality, hectic pace and sporty style. On the 
famed Fifth Avenue, you'll still find the classic department 
stores Saks Fifth Avenue, Lord & Taylor and Bergdorf 
Goodman. 

For diamonds and other bijoux, moviegoers know where 
to shop; Tiffany, which got some helpful publicity from Au- 
drey Hepburn and Truman Capote, and Harry Winston, 
plugged by Marilyn Monroe in “Gentlemen Prefer Blondes” 
when she sang “Diamonds Are a Girl's Best Friend.” Bul- 
gari jewelers, though lacking in film credits, must not be for- 
gotten. _ 

Famous names abound on Fifth Avenue: The Trump Tow- 
er offers a plethora of fine boutiques, including Cartier, and 
Christian Dior. Charles Jourdan and Gucci have shops on the 
avenue. And for kids and adults who never grew up, a visit 
to die fabulous flagship store of FAO Schwartz is an ab- 
solute must Heidi Ellison 



The Life of Luxury: 
The Princess’s Jewels 


For sale: Princess Salimah's “ Begum 
Blue" necklace, worth $7mUUon. 


Among the announced highlights 
of the upcoming Geneva auc- 
tions, which take place the week 
of Nov. 13. are jewels from the 
personal collection of the beauti- 
ful Princess Salimah Aga Khan, 
ex-wife of His Highness Prince 
Karim Aga Khan. The princess is 
currently living in Switzerland. 
The Aga Khan, however, has 
won the first round of a legal bat- 
tle in an effort to block the sale. 
She is appealing the court's deci- 
sion. 

The collection is described by 
Christie's experts as “the most 
sumptuous to appear on the mar- 
ket since the sale of the Duchess 
of Windsor's jewels.” The most 


outstanding single item is a fancy 
deep-blue 13.78-carat heart- 
shaped diamond. “The Begum 
Blue.” one of two detachable 
pendants on a necklace of gradu- 
ated heart-shaped diamonds. 

The stop' has it that the neck- 
lace. originally created by 
Boucheron. was offered by the 
prince to his wife, who had the 
hearts reset more to her liking by 
Poiray. The necklace is valued at 
$7 million. Princess Salimah 
plans to create a charitable foun- 
dation financed in part from the 
proceeds of this sale of 261 lots, 
whose estimated presale value is 
more than $15 million. 

Mary Krienke 




Piecing Time Together by Hand 

Piaget maintains the tradition of highly skilled watchmaking. 


JLt is both reassuring and anachronistic that in this age of au- 
tomation and cost-cutting, there still exists an idyllic spot in 
the Swiss Jura called La Cote-aux-F&s where master watch- 
makers assemble watches the old-fashioned way; by hand, 
using only precious metals. 

Piaget - part of the Vendome Luxury Products Group, 
which also owns Cartier and Baume & Mercier - [rides it- 
self on two points of uniqueness, according to Philippe 
Leopold -Metzger, deputy general manager “Our manufac- 
turing is totally integrated, that is. we make all our move- 
ments, cases and bracelets ourselves, and we work only in 
gold and platinum - no steel.” 

120th anniversary 

Founded in 1 874 by Georges Piaget, the company celebrated 
its 1 20th anniversary in 1994 with an exhibition at Geneva's 
Musee de I'Horlogerie that featured 200 of the most extraor- 
dinary timepieces Piaget 
has turned out over die 
years. 

And today, even at a 
time of economic re- 
straints. it continues to 
produce extraordinary 
watches, such as the 
new “Kanthara” model, 
set with over 300 per- 
fectly cut diamonds, 
which costs 1.6 million 
Swiss francs (St. 4 mil- 
lion) for the men's ver- 
sion. “The day you stop 
making exceptional 
pieces, your ability be- 
gins to disappear.” says 
Mr. Leopold- Metzger. 

“The more we push our 
watchmakers to do oul- 
oF-thc-world watches, 
the more they can do. it 

gives us extraordinary strength to excel. The company has 
never lost sight of its founder’s credo: ‘Always do better 
than necessary 1 .”' 

Flash and discretion 

While richly jeweled showpieces have become a Piaget 
trademark, discreet gold watches with nary' a jewel in sight 
constitute about 50 percent of production. It was Piaget that 
introduced the ultra-slim school of watchmaking with a 2 
millimeter movement in 1956; this was subsequently refined 
to a mere sliver of 1 .2 millimeters by the 1 9805. 

In line with Piaget's commitment to beauty, many of these 
movements are engraved and visible. The company also in- 
dulges in the high- wire virtuosity of what are known as 
"gnuules complications, " but it does not consider itself a 
high-tech specialist. The ratio of electronic to mechanical 
movements is approximately 50:50. 

Piaget's diversification into haute joaillerie takes advan- 
tage of the high level of jewelry expertise on hand in its 
Geneva workrooms, which turn out watch cases and 



Piaget’s "Adam and Eve" pocket watches. 


bracelets and create the company’s exquisitely crafted jew- 
eled pieces. Jewelry currently accounts for approximately 10 
percent of the company’s turnover and is becoming an im- 
portant contributor to its growth. 

“Our jewelry not only creates synergy but enables us to 
reach a younger public," Mr. Leopold-Metzger says. Further 
expansion into products such as scarves, leather goods and 
perfume, however, is out of the question. “For today, and for 
the foreseeable future, watches and jeweliy are all we do” 

Low volume, high sophistication 
Relatively small in terms of volume (20,000 watches a year, 
compared with an estimated three-quarters of a million at 
Rolex). Piaget pegs its growth on the sophistication both of 
its product tine and its retail distribution. ‘If you compete in 
only one niche of the watch market, 18 carat gold watches 
exclusively, you still have to compete in all of its segments - 

from sober men's 
watches to women's 
jeweliy watches - and in 
all major markets,” Mr. 
Leopold-Metzger says. 

Piaget’s greatest 
strength is in Asia, 
which has accounted for 
more than 50 percent of 
its turnover for many 
years. Its second-largest 
market is Europe, where 
the company is currently 
involved in broadening 
its exposure, particularly 
in Germany. The United 
States constitutes Pi- 
aget's third major mar- 
ket. “We have posi- 
tioned ourselves as a 
luxury company with a 

concept." Mr. Leopold- 
Metzger says, “a con- 
cept that extends from our workshops through sales and ser- 
vice.” 


Distribution strengthened 

Piaget is currently in the process of strengthening its distrib- 
ution by eliminating marginal sales points, expanding die 
number of Piaget boutiques from the present seven to 20 by 
1999 and adding new “Espace Piaget” in-store shops at the 
rate ofl 5 per year. 

Both boutiques and shops-wilhin-shops are decorated in 
the company's signature lapis blue and wood. “Because our 
products are expensive, we have to project a high ima«e.’' 
says Mr. Leopold-Metzger. 

Piaget's position as a luxury company with a concept is 
given strong visual expression in its new advertising cam- 
paign. The print ads feature black and white portraits of indi- 
viduals with exceptional faces by celebrated photographer 
Richard Avedon, balanced by an extreme close-up of a Pi- 
aget watch. The headline is a simple statement: “Exceptional 
Character.” 




,4» 

if! 


3 


^ . 

ij 

ii: 

rj : 

i 

y : 


i 


II- 

.1 


;j i 


Si: 


rt 

'•? 

I-' -- 

f 

>i 

n 

i 


1 

u 


■I : 













rlbune 

BUSINESS / FINANCE 


SAXURDAY-SXJIVDAY, NOVEMBER 4-5, 1995 


FAGE 13 



fHE TRIB INDEX 124.53H 

Trlbune W <wld Stock Index O, composed of 

eompned 

130 * 


TmTI 



World Index 

: - . ‘ ■ . : j 



Asia/Pacific 


Approx, msgttmg: 32% 
Close. 121.32 Pfbvj 120.67 


ejj 


Approx, weight 37% 
Cfcoa 13158 Prwj 13109 




SON 

1995 



Worth America 


Approx, weighting; 26% 
Cfese 12357 Prev^ 12101 


Latin America 


Approx weighing: 5% 
Close: 84^5 Prev.: 8459 



JJASON^J JASON 

1995 1«95 

’fcS World Index 

The Max tracks U.S dofisr vsAjbu of slocks 6 k Tokyo, Haw York, London, and 
Argentina, Australia, Austria. Belgium, Brail, Canada, CMs, Danmark, FHand, . 
Franca, Germany, Hong Kong, Baty, Meodco, Nattiwlands, Now Zaaland, Norway, ! 
Singapore, Spain. Swndan. Swteart a nd and Vanowala. For Tokyo. Now York and 
London, me Index is composed of the 20 top issues in terms of marital m f o rnsra ti , « 
otherwise the ten top stocks am tracked. 


Industrial Sectors 


Energy 124.13 12138 40,60 Capital Goods 

UUBfles 12354 12187 +1S Raw Ifatariafe 

l t r manca 115^8 114.63 *&57 Consror Goods" 

Santeas 116.11 116.17 -OJB Htafcneous 


133.70 13102 4051 
14053 13952 +0.51 
12953 12856 4055 
13556 13454 +1.21 


The Confusing Art of Rating Cars 

Chrysler and Kerkorian Differ on Interpreting Data 


By James Bennet 

New York Tones Service 

DETROIT — A perverse computer 
can vaporize hours of work; a bad pair of 
contact lenses can strain the eyes. But a 
flawed car can do untold damage to die 
body or psyche. 

What intricate, vulnerable products 
they are: aggregates of some 30.000 bits 
and pieces, wracked by thousands of ex- 
plosions a minute, abused try weather and 
roads, controlled by one frequently ne- 
glectful mind. 

Yet the disturbing truth is that cus- 
tomers and investors cannot pin down the 
quality of any model or company. Al- 
though the industry says it has made great 
strides in measuring itself, its public 
benchmarks of “quality” — surely the 
most overworked, elastic term in the busi- 
ness — are incomplete. 

This fogginess is enveloping the dis- 
pute between Chrysler Carp, and Kirk 
Kerkorian, its largest private shareholder. 
Mr. Kerkorian and his proxies have 
seized on Chrysler’s reputation for shod- 
dy vehicles as a wedge to split insti- 
tutional investors from management, and 
perhaps to separate some managers from 
their jobs. 

It is a handy tool, since Chrysler ve- 
hicles have been tarred fra: decades with 
an image for fits that don’t, finishes that 
aren’t, and little engines that can’t But 
company executives say this corrosive 
reputation is outdated 

Bach side supports itself with popular 


yardsticks of quality. Spokesmen asso- 
ciated with Tracinda Carp., Mr. Kerko- 
rian's company, use them to bash 
Chrysler’s cars; spokesmen associated 
with Chrysler use them to praise its light 
trucks and boast about how much better 
its cars score as they age. Chrysler also 
argues that the numbers do not reflect 
buyers' enthusiasm, which it says out- 
weighs the aggravation caused by, say, 
wind rroise or hard- to-ad just headrests. 

The trouble is, neither side can prove 
its case, resulting in a standoff that will 
probably work to management’s advan- 
tage . As Chrysler marshals its coun- 
terarguments, the dispute seems likely to 
blur, leaving Mr. Kerkorian without the 
cut-and-dried case that investors may in- 
sist on before ejecting managers. 

Consider the most widely used mea- 
sure, the Initial Quality Survey conducted 
by JJD. Power & Associates. Jerome B. 
York, Mr. Kerkorian ? s chief strategist, 
turns the survey against Chrysler, saying 
it shows that “Chrysler has die second- 
lowest car quality among all manufac- 
turers.” Chrysler’s cars did score a hefty 
33 percent below the industry average for 
1995 models. 

Chrysler prefers to emphasize other 
findings: that its light trucks scored 
slightly better than average and better 
than those of Ford Motor Co. and General 
Motors Corp. Chrysler sells more mini- 
vans, sport utility vehicles and pickups 
than cars, and generally makes more prof- 
it on each one. 

One reason for the low car scores is that 


Chrysler, like other manufacturers, has 
trouble switching to new models, and it 
has overhauled its car line in the past three 
years. 

But the debate ignores a basic issue: the 
Power survey, although widely used in 
news repons and advertisements, is not’ 
intended to measure bow vehicles hold 
up, surely a crucial issue for customers. It 
scores vehicles after 90 days, long before 
mufflers fall off or ashtrays flop (men. 

The study is widely credited with forc- 
ing auto companies to improve. But long- 
term quality at Chrysler could be better, 
or much worse, than die numbers reveal. 

Within the Power numbers, variation is 
small. The best car on this year's initial 
quality survey, the Honda Prelude, scored 
48, meaning that of 100 Preludes sold, 
owners complained about an average of 
48 defects; one of Chrysler’s mediocre 
pe rf ormers, the Dodge Intrepid, scored 
130, far worse than the industry average 
of 103. Stated one way, this suggests mat 
the Intrepid’s quality is, appallingly, 
nearly three times as bad as the Pre- 
lude’s. 

Bui if each Prelude averaged 0.48 de- 
fects, and each Intrepid averaged 130, 
the gap averages out to about four-fifths 
of a defect. That is the same as die gap 
between Chrysler cars as a whole aim 
those of Infinhi, Nissan's luxury division, 
which is the industry leader in the study. 
Four-fifths of a defect is doubtless 
enough to break some owners’ hearts, but 
it may not be enough to sustain a share- 
holder revolt 


U.S. Jobless Rate Falls to 7-Month Low 


For mom information about the Index, a bookiet is available five of charge. 

Write to Trib Index. 181 Avenue Cbarias da GauHe, 9Z&1 NeuHy Codex, Franco. 

O International Herald Tribune 


The Associated Press 

WASHINGTON — The U3. unem- 
ployment rate dipped to a seven-month low 
of 53 percent in October, die government 
said Friday, as moderate gains m construc- 
tion and medical services helped offset the 
effects of an aircraft-manufacturing strike. 

The Labor Department said that the job- 
less rate improved from the 5.6 percent 
level of die past two months. But analysts 
said the small improvement did nothing to 
change their view that economic activity 
was slowing after a summer spurt 

Nonfarm jobs increased by an estimated 
1 16,000, slightly below expectations, and 
the government revised sharply downward 
its estimate for growth in nonfarm jobs in 
September to 50,000 from 121,000. 

Katherine G. Abraham, commissioner of 


the Bureau of Labor Statistics, said Fri- 
day *s data reflected a labor nuuket that was 
continuing “to expand at a modest pace.” 

Financial markets viewed die unem- 
ployment report as diminishing the 
chances for an interest-rate cut by the Fed- 
eral Reserve Board. (Page 14) 

Reports on Thursday that sales at retail 
chain stores had grown at the slowest pace 
in four years in October helped kindle 
hopes that the slow growth would give the 
Fed room to cut rates. 

While the U.S. economy grew at a siz- 
zling 43. percent annual rate from July 
through September, a number of recent 
reports have indicated that business ac- 
tivity was slowing to a more sustainable 
rate in the final three months of die year. 
“It's steady as she goes,” Robert B. 


German Leaders 
Call for Strong 
Currency Criteria 


Reich, the U.S. labor secretary, said of the 
5.5 percent jobless rate, “irs the 14lh 
consecutive month below 6 percent, with 
no wage-push inflati on in sight” 

Robert Dederick, an economic consul- 
tant at Northern Trust Co. in Chicago, said 
the modest gain of 116,000 payroll jobs in 
October underscored the fact that economy 
was expanding at a moderate rate. 

“The economy is slogging along,” Mr. 
Dederick said. “It is no longer running 
amok as it was in 1994, but it is no longer 
threatening to die as it was in die early part 
of 1995.” 

Many analysts said the Fed would pass up 
die chance to reduce rates at its November 
meeting became of uncertainty surrounding 
federal budget negotiations but would trim 
rates at its December gathering. 


Grated by Osr SraffFim Dupsdn 

BONN — A key ally of Chan- 
cellor Helmut Kohl stepped up 
the pressure for tighter mem- 
bership requirements for Euro- 
pean monetary union on Friday, 
saying Germany must not give 
up the Deutsche mark in any 
experiments. 

The advantages of a single 
currency would be undermined 
if European Union govern- 
ments bow to calls for a weak- 
ening of existing requirements 
for membership, said Edmund 
Stoiber, prime minister of 
Bavaria. Mr. Stoiber is a leader 
of the Christian Social Union, 
which is part of Mr. Kohl’s 
coalition. 

Earlier this week, die oppo- 
sition Social Democrats said 
the Maastricht treaty needed to 
be tightened up to protect the 
stability of an eventual single 
European currency. 

Mr. Stoiber said he was con- 
cerned that the currency union 
could be endangered if the EU 
tried to get as many countries as 
possible into a single currency 
even if their economies were 
not performing to the criteria 
stipulated in die treaty. 

Mr. Stoiber made the re- 
marks in his inaugural speech 
as president of die Bundesrat, 
the upper house of Parliament. 

Tne six leading German eco- 
nomic institutes recently called 
for a lenient interpretation of 
foe criteria regarding the memr 
ber countries' deficits, to take 
account of economic swings. 

“The convergence criteria, 
which must be applied strictly, 
must take precedence over the 
very ambitious timetable,' ' Mr. 
Stoiber said, referring to die 
1999 deadline for monetary 
union. The need fix: fiscal re- 
sponsibility also applies after 
countries join, he added, back- 
ing government calls for a new 
treaty to ensure this. 

Mr. Stoiber stressed that Par- 
liament would insist bn a for- 
mal vote on whether to swap the 
mark for a single currency, al- 
though Germany committed it- 


self to this in the 1992 Maas- 
tricht treaty. 

A11EU member countries ex- 
cept . Britain and Denmark 
agreed then to set up a single 
currency by 1999. Under the 
Maastricht treaty, countries 
taking part in the single cur- 
rency have to reduce their 
deficits to no more than 3 per- 
cent of gross domestic product, 
and overall debt has to be no 
more than 60 percent of GDP. 

Currently only Germany and 
Luxembourg meet the require- 
ments. 

Reimat Jochimsen, a Bun- 
desbank council member, said 
Friday that even Germany may 
have some difficulty achieving 
the convergence criteria. 

He said that after experienc- 
ing unification, Germany did 
not “have a normal fiscal pol- 
icy situation.” 

He joined the chorus of Ger- 
man leaders who say die con- 
vergence criteria must be ful- 
filled over the long-term. 

Ottmar Issing, the Bundes- 
bank’s chief economist, made 
remarks similar to Mr. 
Stoiber’s, saying that the con- 
vergence criteria for monetary 
union were more important 
than the 1999 deadline. 

Meanwhile, Hans Tfetmeyer, 
president of the Bundesbank, 
said in a speech to bankers in 
Frankfurt that there must be 
binding agreements on fiscal 
policy after introduction of a 
single currency. 

Finance Minister Theo 
Waigel also said Friday that his 
government thought the conver- 
gence criteria “will be appli- 
cable over foe long haul and are 
not just entry requirements.” 

Mr. Waigel also termed 
wording on sanctions in foe 
Maastricht pact “effective in 
holding economic policies of 
participating countries on a sta- 
bility course after entry into a 
currency union.” 

“A country with unstable 
budgetary policies must expect 
sanctions,” be said. 

(AP, Bloomberg, Reuters ) 


Pay Discrimination 
Worsening for Blacks 

By Jonathan D. Glater 

Washington Post Service 

WASHINGTON — Education may be the key to op- 
portunity in America, but not necessarily equality. 

Despite foe increased academic achievement of blacks in 
the United States over foe past 20 years, those with college 
and graduate degrees have not matched foe earnings of then- 
white counterparts. 

In fact, throughout foe 1980s, foe gap between hourly 
wages paid to blacks and whites with college educations or 
graduate degrees has widened, according to a recent study by 
the Economic Policy Institute. 

According to foe study, hourly wages of black men and 
women who have completed college or gone to graduate 
school have steadily decreased relative to foe wages of their 
white counterparts. 

Changes in foe economy, the dwindling power of unions 
and a decline in enforcement of discrimination laws are 
behind the growing disparity, according to Jared Bernstein, 
the study's author. 

Mr. Bernstein completed his research for foe Economic 
Policy Institute before joining the U.S. Labor Department, 
where be is now deputy chief economist 

These changes have hurt the earnings of less well-educated 
blacks, too — but foe growth of a gap affecting those with 
more education suggests that education does not cancel out 
discrimination, according to the study. 

Hourly wages paid to black men with college and graduate 
degrees have fallen from nearly 102 percent of their white 
counterparts' wages in 1975, to 92 percent in 1993. 

In 1989, black degree holders' wages were just 85 percent 
of white degree holders' wages. Wages paid to black women 
show a similar partem, falling from 1 1 1 percent of white 

See WAGES, Page 16 


Brunei Prince Buys 
British Crown Jeweler 


C**pikdbyOrSxfFnomDla>*d>a 

LONDON — Asprey PLC, 
the jeweler to Britain’s royal 
family, said Friday it had 
agreed to a £2433 million 
($384.9 million) takeover by 
Amedeo UK, a firm that rep- 
resents the interests of Jerri 
Bolkiah, foe brother of foe Sul- 
tan of Brunei. 

Amedeo is to pay 250 pence 
per share, a 97 percent premium 
to Thursday's closing price of 
127 pence. Asprey shares 
jumped 119 pence, to 246 
pence, on Friday. 

Mr. Jefri is foe finance min- 
ister of Brunei; his brother, foe 
country’s ruler, is thought to 
control a fortune of about £24.7 
billion. 

41 T would be amazed if some- 
one could pay a higher price,” 
said Edward Bonham-Caner, 
manager of foe Jupiter Tyndall 
UJK. Smaller Companies Fund, 
which owns Asprey ’s prefer- 
ence shares. “It’s a good move 
for the company because they 
are selling to their major cus- 
tomers.” 

The Asprey family agreed to 
sell its controlling 51.7 percent 
stake in the business, which it 
founded more than 200 years 


ago as a London dress-case 
maker. 

A spokesman for Amedeo 
said the current management 
team would remain largely in 
day-to-day control of foe 
group. 

“m many ways this is like a 
private individual providing the 
funding for a management buy- 
out,” he said. 

John Asprey said he had 
known the Prince for many 
years and his backing would 
help foe firm expand into in- 
ternational markets. 

Naim Attallah, Asprey ’s 
chief executive, will not stay 
with foe company. 

The company said Mr. At- 
tallah. a Palestinian-born writer 
and socialite, had retired from 
the board and would be re- 
placed by Ian DahL 

Mr. Dahl, former head of foe 
Australian fashion retailer 
Sportsgirl, was appointed his 
successor in August, but no ( 
handover date was specified. 

Asprey, which opened its 
most famous store on Bond 
Street in London 3781, has been 
selling gems and tiaras to the 
rich ana famous for centuries. 

(Bloomberg, Reuters ) 
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INTERNATIONAL TELEPHONE COMPANY 

WORLDWIDE CALL BACK SYSTEM 

SAVE. UP TO 80% 


International Telephone Company 
290 Pratt Street, Meriden, CT 06450-2118 
1800-638-5558 ext. 91/203-238-9794 Fax: 203-929-4906 


CURRENC Y AND CAPITAL MARKET SERA ICES 


TRADE NASDAQ STOCKS 
FOR $35 COMMISSION. 


JB OXFORD & CO, establis h ed 1983 is a Leading discount broker 
handling in excess of 10,000 trades per day. Through our 
Representative Offices in Switzerland inv es t or s can now buy or sell 
NASDAQ stocks for $35 commission. Call for further details. 
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GLOBAL INVESTMENT RETURNS? 
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A VENUES 

Walk This Way: A Tour of the World’s Fashion Centers 


From New York to Tokvo, a guide to the streets that have it alL 

W* 


•’« , 

Each of the world’s capitals has its own distinctive style. Here, an 
example of classic Parisian elegance. 


‘‘Luxury Avenues” 
was produced in its entirety 
by the Advertising Department 
of the International Herald Tribune. 
Writers: Heidi Ellison in Paris and Mary Krienke 
in Geneva. 

Program director: Bill Mahder. 


hat is a luxury avenue? There is certainly more than 
one street in every world capital where luxury boutiques, 
grand hotels and top-level restaurants can be found, but each 
large city seems to have one or two streets that symbolize 
and define its particular style. 

Both natives and visitors promenade on these streets not 
only to see what's new and to shop, but also to be seen and 
admired, perhaps not for their Easter bonnets, as in the old 
song, but for their chic duds and long. Jong limousines. They 
eat in the posh restaurants and sleep in the grand hotels. 
Luckily, the rest of us still have the right to visit these streets 
as welL 

While it is true that the same famous retailers tend to crop 
up on most of the luxury avenues, each one also exhibits the 
national characteristics and idiosyncrasies that make it 
unique. 

The heart of London 

On London’s Old and New Bond Street, for example, you 
will find many of the big international names, including 
fashion bouses Versace. Valentino, Chanel. Karl Lagerfeld. 
Christian Lacroix, Yves Saint Laurent. Hermes, Gucci. Cer- 
ruti, Donna Karan and Emporio Armani; jewelers Cartier 
and Tiffany; and footwear purveyors Joan arid David. 

But there are also many establishments on Bond Street 
that make it terribly British. The art auction houses Sothe- 
by’s and Phillips are located on Bond Street, which has been 
a trendy shopping attraction since early in the 19th century. 
Bond Street also features traditional British clothiers Sutka. 
high fashion from Joseph, dress clothes from Caroline 
Charles. Britain-based designer Nicole Fahri and many other 
high-end establishments, including art galleries, antique 
dealers, art restorers and even fine chocolate shops. 

Only in Japan 

japan's Ginza, even with a strong representation of names 
known round the world, could only be in Japan. Lined with 
store after store and buzzing with crowds of shoppers, this 
consumer's paradise features world-renowned names like 
Ralph Lauren Polo. Laura Ashley and Junko Shimada but 
there are also Ginza Kunoya which specializes in kimonos 



and everything that goes with them, including sandals, 
socks, obi (sashes), wallets and bags; Nihonshu Center, 
where sake of every variety can be tasted and purchased: 
Toraya for traditional clothing for well-dressed Japanese 
boys and girls; and Yurakucho Seibu. a department store tor 
those who follow the trends. 

The Ginza, glowing with the bright lights of colored neon 
at night, is also the home of the famous Japanese department 
stores Mitsukoshi. Matsuzakaya and Matsuya, many of the 
city's top restaurants as well as more modest ones, and bars 
and beer halls. 

Italian native sons 

The vivacious Italian personality comes through in Milan's 
Via Montenapoleone and Via deila Spiga. where fur-clad 
ladies buy not only from Italian native sons Versace, 
Valentino, Gianfranco Ferre, Fratelli Rossetti, Ferragamo. 
Prada, Fausto Santini and Moschino, but also from French 
imports Jean Paul Gaultier. Kooknl, Mariiht* et Franqois Gir- 
baud and Louis Vuitton. The Italians cannot be beat for the 
quality of their fabrics, and even when the Milanese buy 


from foreign designers, they are still supporting their ow-n 
textile industry, which supplies many major fashion houses 
in other countries. 

New York, of course, will always be New York, with its 
own brash personality, hectic pace and sporty style. On the 
famed Fifth Avenue, you'll still find the classic department 
stores Saks Fifth Avenue, Lord & Taylor and Bergdorf 
Goodman. 

For diamonds and other bijoux, moviegoers know where 
to shop; Tiffany, which got some helpful publicity from Au- 
drey Hepburn and Truman Capote, and Harry Winston, 
plugged by Marilyn Monroe in “Gentlemen Prefer Blondes” 
when she sang “Diamonds Are a Girl's Best Friend.” Bul- 
gari jewelers, though lacking in film credits, must not be for- 
gotten. _ 

Famous names abound on Fifth Avenue: The Trump Tow- 
er offers a plethora of fine boutiques, including Cartier, and 
Christian Dior. Charles Jourdan and Gucci have shops on the 
avenue. And for kids and adults who never grew up, a visit 
to die fabulous flagship store of FAO Schwartz is an ab- 
solute must Heidi Ellison 



The Life of Luxury: 
The Princess’s Jewels 


For sale: Princess Salimah's “ Begum 
Blue" necklace, worth $7mUUon. 


Among the announced highlights 
of the upcoming Geneva auc- 
tions, which take place the week 
of Nov. 13. are jewels from the 
personal collection of the beauti- 
ful Princess Salimah Aga Khan, 
ex-wife of His Highness Prince 
Karim Aga Khan. The princess is 
currently living in Switzerland. 
The Aga Khan, however, has 
won the first round of a legal bat- 
tle in an effort to block the sale. 
She is appealing the court's deci- 
sion. 

The collection is described by 
Christie's experts as “the most 
sumptuous to appear on the mar- 
ket since the sale of the Duchess 
of Windsor's jewels.” The most 


outstanding single item is a fancy 
deep-blue 13.78-carat heart- 
shaped diamond. “The Begum 
Blue.” one of two detachable 
pendants on a necklace of gradu- 
ated heart-shaped diamonds. 

The stop' has it that the neck- 
lace. originally created by 
Boucheron. was offered by the 
prince to his wife, who had the 
hearts reset more to her liking by 
Poiray. The necklace is valued at 
$7 million. Princess Salimah 
plans to create a charitable foun- 
dation financed in part from the 
proceeds of this sale of 261 lots, 
whose estimated presale value is 
more than $15 million. 

Mary Krienke 




Piecing Time Together by Hand 

Piaget maintains the tradition of highly skilled watchmaking. 


JLt is both reassuring and anachronistic that in this age of au- 
tomation and cost-cutting, there still exists an idyllic spot in 
the Swiss Jura called La Cote-aux-F&s where master watch- 
makers assemble watches the old-fashioned way; by hand, 
using only precious metals. 

Piaget - part of the Vendome Luxury Products Group, 
which also owns Cartier and Baume & Mercier - [rides it- 
self on two points of uniqueness, according to Philippe 
Leopold -Metzger, deputy general manager “Our manufac- 
turing is totally integrated, that is. we make all our move- 
ments, cases and bracelets ourselves, and we work only in 
gold and platinum - no steel.” 

120th anniversary 

Founded in 1 874 by Georges Piaget, the company celebrated 
its 1 20th anniversary in 1994 with an exhibition at Geneva's 
Musee de I'Horlogerie that featured 200 of the most extraor- 
dinary timepieces Piaget 
has turned out over die 
years. 

And today, even at a 
time of economic re- 
straints. it continues to 
produce extraordinary 
watches, such as the 
new “Kanthara” model, 
set with over 300 per- 
fectly cut diamonds, 
which costs 1.6 million 
Swiss francs (St. 4 mil- 
lion) for the men's ver- 
sion. “The day you stop 
making exceptional 
pieces, your ability be- 
gins to disappear.” says 
Mr. Leopold- Metzger. 

“The more we push our 
watchmakers to do oul- 
oF-thc-world watches, 
the more they can do. it 

gives us extraordinary strength to excel. The company has 
never lost sight of its founder’s credo: ‘Always do better 
than necessary 1 .”' 

Flash and discretion 

While richly jeweled showpieces have become a Piaget 
trademark, discreet gold watches with nary' a jewel in sight 
constitute about 50 percent of production. It was Piaget that 
introduced the ultra-slim school of watchmaking with a 2 
millimeter movement in 1956; this was subsequently refined 
to a mere sliver of 1 .2 millimeters by the 1 9805. 

In line with Piaget's commitment to beauty, many of these 
movements are engraved and visible. The company also in- 
dulges in the high- wire virtuosity of what are known as 
"gnuules complications, " but it does not consider itself a 
high-tech specialist. The ratio of electronic to mechanical 
movements is approximately 50:50. 

Piaget's diversification into haute joaillerie takes advan- 
tage of the high level of jewelry expertise on hand in its 
Geneva workrooms, which turn out watch cases and 



Piaget’s "Adam and Eve" pocket watches. 


bracelets and create the company’s exquisitely crafted jew- 
eled pieces. Jewelry currently accounts for approximately 10 
percent of the company’s turnover and is becoming an im- 
portant contributor to its growth. 

“Our jewelry not only creates synergy but enables us to 
reach a younger public," Mr. Leopold-Metzger says. Further 
expansion into products such as scarves, leather goods and 
perfume, however, is out of the question. “For today, and for 
the foreseeable future, watches and jeweliy are all we do” 

Low volume, high sophistication 
Relatively small in terms of volume (20,000 watches a year, 
compared with an estimated three-quarters of a million at 
Rolex). Piaget pegs its growth on the sophistication both of 
its product tine and its retail distribution. ‘If you compete in 
only one niche of the watch market, 18 carat gold watches 
exclusively, you still have to compete in all of its segments - 

from sober men's 
watches to women's 
jeweliy watches - and in 
all major markets,” Mr. 
Leopold-Metzger says. 

Piaget’s greatest 
strength is in Asia, 
which has accounted for 
more than 50 percent of 
its turnover for many 
years. Its second-largest 
market is Europe, where 
the company is currently 
involved in broadening 
its exposure, particularly 
in Germany. The United 
States constitutes Pi- 
aget's third major mar- 
ket. “We have posi- 
tioned ourselves as a 
luxury company with a 

concept." Mr. Leopold- 
Metzger says, “a con- 
cept that extends from our workshops through sales and ser- 
vice.” 


Distribution strengthened 

Piaget is currently in the process of strengthening its distrib- 
ution by eliminating marginal sales points, expanding die 
number of Piaget boutiques from the present seven to 20 by 
1999 and adding new “Espace Piaget” in-store shops at the 
rate ofl 5 per year. 

Both boutiques and shops-wilhin-shops are decorated in 
the company's signature lapis blue and wood. “Because our 
products are expensive, we have to project a high ima«e.’' 
says Mr. Leopold-Metzger. 

Piaget's position as a luxury company with a concept is 
given strong visual expression in its new advertising cam- 
paign. The print ads feature black and white portraits of indi- 
viduals with exceptional faces by celebrated photographer 
Richard Avedon, balanced by an extreme close-up of a Pi- 
aget watch. The headline is a simple statement: “Exceptional 
Character.” 




,4» 

if! 


3 


^ . 

ij 

ii: 

rj : 

i 

y : 


i 


II- 

.1 


;j i 


Si: 


rt 

'•? 

I-' -- 

f 

>i 

n 

i 


1 

u 


■I : 









:fc : . 


THE TRIB INDEX 124 

ntemational Herein Triw,.— TO. 1 


»B0 inteSional^'inwstelwe^ stoSs^SS 95** ®' ■ com P° secl of 

^ Bloomberg B ullnesslte^j^ !^t ™ ntn6s ' 



V "-. '% 


-, __ 

: ,::• ?£ :^.-?S55MP 


110 


rr*» ■»■> ! ■ 




World Index 

1 1/3/95 close: 124.53 
Previous: 124.03 



Asia/Pacific 


Appro*, wwghtna: 3?°% 
Ctose. 121.32 Prw.i2Q.67 


Europe 


Approx. walgWiTo: 37% 
Close: 13350 Prev.: 13109 



North America 
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Latin America 
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The mbx tracks US. dollar values of stacks re Tokyo, I tow York, London, and 
Argwidni, Australia. Austria. Belgium, Brazil, Canada, Chile, Danmark, Finland, 
Franca. Germany, Hong Kong, Italy. Mexico, Netharianda, New Zealand, Norm, 
Singapore, Spain, Sweden, Switzerland and Venezuela. For Tokyo, Nat* York and 
London, the tadax a composed of the 20 top issuoa n (arms of market capkaSattan, 
sthorwse the ten top stocks are tracked. 
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Energy 

124.13 

123.39 +0.60 

Capital Goods 

133.70 

133.02 

+051 

Utilities 
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122.87 +055 
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14083 

13982 

+081 

.finance 
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11483 +087 

Consumer Goods 

129.03 

12886 

+0.05 

Services 

116.11 
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Miscellaneous 
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134.34 
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For more information about the Index, a booklet is avadable tree of charge. 

Write te Trh Index. I8t Avenue Charles do Gaulle, 92521 NeuiBy Cedex. Franco. 
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ECONOMIC SCENE 


Pay Discrimination 
Worsening for Blacks 


By Jonathan D. Glater 

Washington Post Service 


WASHINGTON — Education may be the key to op- 
portunity in America, but not necessarily equality. 

Despite the increased academic achievement of blacks in 
the United Slates over the past 20 years, those with college 
and graduate degrees have not matched the earnings of their 
white counterparts. 

In fact, throughout the 19S0s, the gap between hourly 
wages paid to blacks and whites with college educations or 
graduate degrees has widened, according to a recent study by 
the Economic Policy Institute. 

According to the study, hourly wages of black men and 
women who have completed college or gone to graduate 
school have steadily decreased relative to the wages of their 
white counterparts. . 

Changes in the economy, the dwindling power of unions 
and a decline in enforcement of discrimination laws are 
behind the growing disparity, according to Jared Bernstein, 
the study’s author. _ . _ 

Mr. Bernstein completed his research for the Econo mic 
Policy Institute before joining the U.S. Labor Department, 

where he is now- deputy chief economist. 

These changes have hurt the earnings of less well-educated 
blacks, too — but the growth of a gap affecting those with 
more education suggests that education does not cancel out 
discrimination, according to the study. . . . 

Hourly wages paid to black men with college and graduate 
decrees have fallen from nearly 102 percent of their white 
counterparts' wages in 1 975, to 92 percent m .1993- 

In I9S9, black degree holders wages were just 85 percent 
of white degree holders' wages. Wages paid to blackworaen 
show a similar partem, falling from 1 1 1 percent of white 

See WAGES, Page 16 
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The Confusing Art of Rating Cars 

Chrysler and Kerkorian Differ on Interpreting Data 


By James Bennet 

New York Tunes Service 


DETROIT — A perverse computer 
woric; a bad pair of 


* perver 

can vaporize hours of work- i 

contact lenses can strain the eyes.^But a 
flawed car can do untold damage to the 
body or psyche. 

What intricate, vulnerable products 
they are: aggregates of some 30,000 bits 
and pieces, wracked by thousands of ex- 
plosions a minute, abused by weather and 
roads, controlled by one frequently ne- 
glectful mind. 

Yet the disturbing truth is that cus- 
tomers and investors cannot pin down the 
quality of any model or company. Al- 
though the industry says it has marip great 
strides in measuring itself, its public 
benchmarks of “quality” — surely the 
most overworked, elastic term in the busi- 
ness — are incomplete. 

This fogginess is enveloping the dis- 
pute between Chrysler Corp. and Kirk 
Kerkorian, its largest private shareholder. 
Mr. Kerkorian and his proxies have 
seized on Chrysler’ s reputation fra- shod- 
dy vehicles as a wedge to split insti- 
tutional investors from management, and 
perhaps to separate some managers from 
their jobs. 

It is a handy tool, since Chrysler ve- 
hicles have been tarred for decades with 
an image for fits that don't, finidhas that 
aren’t, and little engines that can't But 
company executives say this corrosive 
reputation is outdated. 

Each side supports itself with popular 


yardsticks of quality. Spokesmen asso- 
ciated with Tracinda Corp., Mr. Kerko- 
rian’s company, use them to bash 
Chrysler’s cars; spokesmen associated 
with Chrysler use mem to praise its light 
trucks and boast about bow much better 
its cars score as they age. Chrysler also 
argues that the numbers do not reflect 
buyers’ enthusiasm, which it says out- 
weighs die aggravation caused by, say, 
wind noise or hard-to-adjust headrests. 

The trouble is, neither side can prove 
its case, resulting in a standoff that will 
probably work to management's advan- 
tage . As Chrysler mar shals its coun- 
terarguments, the dispute seems likely to 
blur, leaving Mr. Kerkorian without the 
cut-aod-dried case that investors may in- 
sist on before ejecting managers. 

Consider the most widely used mea- 
sure, the Initial Quality Survey conducted 
by JJ5. Power & Associates. Jerome B. 
York, Mr. Kerkorian’ s chief strategist, 
turns the survey against Chrysler, saying 
it shows that “Chrysler has the second- 
lowest car quality among all manufac- 
turers.” Chrysler ’s cars did score a hefty 
33 percent below the industry average for 
1995 models. 

Chrysler prefers to emphasize other 
findings: that its light trucks scored 
slightly better than average and better 
than those of Ford Motor Co. and General 
Motors Corp. Chrysler sells more mini- 
vans, sport utility vehicles and pickups 
than cars, and generally makes more prof- 
it on each one. 

One reason for the low car scores is that 


Chrysler, like other manufacturers, has 
trouble switching to new models, and it 
has overhauled its car line in the past three 
years. 

But the debate ignores a basic issue: die 
Power survey, although widely used in 
news reports and advertisements, is not 
intended to measure how vehicles hold 
up, surely a crucial issue for customers. It 
scores vehicles after 90 days, long before 
mufflers fall off or ashtrays flop open. 

The study is widely credited with forc- 
ing auto companies to improve. But long- 
term quality at Chrysler could be better, 
or much worse, than the numbers reveal. 

Within the Power numbers, variation is 
small. The best car on this year’s initial 
quality survey, the Honda Prelude, scored 
48, meaning that of 100 Preludes sold, 
owners complained about an average of 
48 defects; one of Chrysler's mediocre 
performers, the Dodge Intrepid, scored 
130, far worse than the industry average 
of 103. Stated one way, this suggests that 
the Intrepid’s quality is, appallingly, 
nearly three times as bad as the Pre- 
lude’s. 

But if each Prelude averaged 0.48 de- 
fects, and each Intrepid averaged 1.30, 
the gap averages out to about four-fifths 
of a defect. That is the same as the gap 
between Chrysler cars as a whole ana 
those of InfinUi, Nissan ’s luxury division, 
which is the industry leader in the study. 
Four-fifths of a defect is doubtless 
enough to break some owners’ beans, but 
it may not be enough to sustain a share- 
holder revolt 


German Leaders 
Call for Strong 
Currency Criteria 


U.S. Jobless Rate Falls to 7-Month Low 


The Associated Press 

WASHINGTON — The U.S. unem- 
ployment rate dipped to a seven-month low 
of 5.5 percent in October, the government 
said Friday, as moderate gains m construc- 
tion and medical services helped offset the 
effects of an aircraft-man iif acturing strike. 

The Labor Department said that the job- 
less rate improved from the 5.6 percent 
level of the past two months. But analysts 
said the small improvement did nothing to 
change their view that economic activity 
was slowing aftra a summer spun. 

Nonfarm jobs increased by an estimated 
1 16.000, slightly below expectations, and 
the government revised sharply downward 
its estimate for growth in nonfaim jobs in 
September to 50,000 from 1 2 1 .000. 

Katherine G. Abraham, commissioner of 


the Bureau of Labor Statistics, said Fri- 
day 's data reflected a labra market that was 
continuing “to expand at a modest pace.” 

Financial markets viewed the unem- 
ployment report as diminishin g the 
chances for an interest-rate cut by the Fed- 
eral Reserve Board. (Page 14) 

Reports on Thursday that sales at retail 
chain stores had grown at the slowest pace 
in four years in October helped kindle 
hopes that the slow growth would give the 
Fed room to cut rates. 

While the UJ5. economy grew at a siz- 
zling 4.2 percent annual rate from July 
through September, a number of recent 
reports have indicated that business ac- 
tivity was slowing to a more sustainable 
rate in the final three months of the year. 
“It’s steady as she goes,” Robert B. 


Reich, the UJS. labor secretary, said of the 
5.5 percent jobless rate. "It’s the 14th 
consecutive month below 6 percent, with 
no wage-push inflation in sight.” 

Robert Dederick, an economic consul- 
tant at Northern Trust Co. in Chicago, said 
the modest gain of 1 16,000 payroll jobs in 
October underscored die fact that economy 
was expanding at a moderate rate. 

“The economy is slogging along,” Mr. 
Dederick said. "It is no longer running 
amok as it was in 1994, but it is no longer 
threatening to die as it was in the early part 
of 1995” 

Many analysts said die Fed would pass up 
the chance to reduce rales at its November 
meeting because of uncertainty surrounding 
federal budget negotiations but would trim 
rates at its December gathering. 


CanpUrdtj Otr SkjfFmm DipnUcha 

BONN — A key ally of Chan- 
cellor Helmut Kohl stepped up 
the pressure for tighter mem- 
bership requirements fra Euro- 
pean monetary union on Friday, 
saying Germany must not give 
up the Deutsche mark in any 
"experiments.” 

The advantages of a single 
currency would be undermined 
if European Union govern- 
ments bow to calls for a weak- 
ening of existing requirements 
for membership, said Edmund 
Stoiber, prime minister of 
Bavaria. Mr. Stoiber is a leader 
of the Christian Social Union, 
which is pan of Mr. Kohl’s 
coalition. 

Earlier this week, the oppo- 
sition Social Democrats said 
the Maastricht treaty needed to 
be tightened up to protect the 
stability of an eventual single 
European currency. 

Mr. Stoiber said he was con- 
cerned that the currency union 
could be endangered if the EU 
tried to get as many countries as 
possible into a single currency 
even if their economies were 
not performing to the criteria 
stipulated in the treaty. 

Mr. Stoiber made the re- 
marks in his inaugural speech 
as president of the Bundesrat, 
the upper house of Parliament 

The six leading German eco- 
nomic institutes recently called 
fra a lenient interpretation of 
the criteria regarding the mem- 
ber countries' deficits, to take 
account of economic swings. 

“The convergence criteria, 
which must be applied strictly, 
must take precedence over the 
very ambitious timetable,” Mr. 
Stoiber said, referring to the 
1999 deadline for monetary 
union. The need for fiscal re- 
sponsibility also applies after 
countries join, he added, back- 
ing government calls for a new 
treaty to ensure this. 

Mr. Stoiber stressed that Par- 
liament would insist on a for- 
mal vote on whether to swap the 
mark for a single currency, al- 
though Germany committed It- 


self to this in the 1992 Maas- 
tricht treaty. 

All EU member countries ex- 
cept Britain and Denmark 
agreed then to set up a single 
currency by 1999. Under die 
Maastricht treaty, countries 
taking pan in the single cur- 
rency have to reduce their 
deficits to no more than 3 per- 
cent of gross domestic product, 
and overall debt has to be no 
more than 60 percent of GDP. 

Currently only Germany and 
Luxembourg meet the require- 
ments. 

Reimut Jochimsen, a Bun- 
desbank council member, said 
Friday that even Germany may 
have some difficulty achieving 
the convergence criteria. 

He said that after experienc- 
ing unification, Germany did 
not “have a normal fiscal pol- 
icy situation.” 

He joined the chorus of Ger- 
man leaders who say the con- 
vergence criteria must be ful- 
filled over the long-term. 

Ottmar Issing, the Bundes- 
bank's chief economist, made 
remarks similar to Mr. 
Stoiber's. saying that the con- 
vergence criteria for monetary 
union were more important 
than the 1999 d eadlin e. 

Meanwhile, Hans Tietmeyer, 
president of the Bundesbank, 
said in a speech to bankers in 
Frankfurt that there must be 
binding agreements on fiscal 
policy after introduction of a 
single currency. 

Finance Minister Theo 
Waigel also said Friday that his 
government thought the conver- 
gence criteria “will be appli- 
cable over the long haul and are 
not just entry requirements.” 

Mr. Waigel also termed 
wording on sanctions in the 
Maastricht pact “effective in 
holding economic policies of 
participating countries on a star 
bility course after entry into a 
currency union.” 

“A country with unstable 
budgetary policies must expect 
sanctions,” be said. 

(AP. Bloomberg, Reuters) 


Brunei Prince Buys 
British Crown Jeweler 


CanpM by Oar SktfFmn Dopocha 

LONDON — Asprey PLC, 
the jeweler to Britain’s royal 
family, said Friday it bad 
agreed to a £243 J million 
($384.9 million) takeover by 
Amedeo UK, a firm that 
resents the interests of X 
Bollriah. the brother of the Sul- 
tan of Brunei. 

Amedeo is to pay 250 pence 
per share, a 97 percent premium 
to Thursday’s closing price of 
127 pence. Asprey shares 
jumped 119 pence, to 246 
pence, on Friday. 

Mr. Jefri is tee finance min- 
ister of Brunei; his brother, the 
country’s ruler, is thought to 
control a fortune of about £24.7 
billion. 

“I would be amazed if some- 
one could pay a higher price,” 
said Edward Bonham-Carter, 
manager of tee Jupiter Tyndall 
UJC Smaller Companies Fund, 
which owns Asprey ’s prefer- 
ence shares. “It’s a good move 
fra the company because they 
are selling to their major cus- 
tomers.” 

The Asprey family agreed to 
sell its controlling 51.7 percent 
stake in the business, which it 
founded more than 200 years 


ago as a London dress-case 
maker. 

A spokesman for Amedeo 
said the current management 
team would remain largely in 
day-to-day control of the 



ITC 


leSi ^ 


many ways this is like a 
private individual providing tee 
funding for a management buy- 
out,” he said. 

John Asprey said be had 
known the Prince for many 
years and his backing would 
help the firm expand into in- 
ternational markets. 

Naim Anallah, Asprey's 
chief executive, will not stay 
with the company. 

The company said Mr. Ai- 
tallah. a Palestinian-born writer 
and socialite, had retired from 
the board and would be re- 
placed by Ian Dahl. 

Mr. Dahl, former head of the 
Australian fashion retailer 
Spomgiri, was appointed his 
successor in August, but no 
handover date was specified. 

Asprey, which opened its 
most famous store on Bond 
Street in London 1781, has been 
selling gems and tiaras to the 
rich and famous for centuries. 

(Bloomberg, Reuters) 
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Very briefly: 


Boeing and McDonnell Win Orders 

SEATTLE (APj — South Africa Airways plans to order four 
Boeing 777-200 jets and two 747-400 jetliners in a deal worth up 
to $13 billion, while McDonnell Douglas Corp. received a 
purchase order from EVA Air and from Makung international 
Airlines for six aircraft, Boeing and EVA announced Friday. 

The order for Boeing also includes options for the South African 
carrier to purchase three more 777-200s, Boeing said. 

EVA, which is owned by the Evergreen Group, said it was 
scheduled to receive a McDonnell Douglas MD-90 model in 
October 1996. while five will go to Makung. 


* Edison Brothers Stores Inc. filed for Chapter 1 1 bankruptcy, 
becoming tbe second major mall-based specialty retailer to seek 
protection in a month. Petrie Retail Inc. also sought protection 
from the price war waged by department stores. 

* Carnival Corp., the world's largest cruise line, is close to 
acquiring financially troubled KJosfer Cruise Ltd., Klosier said. 
Acquiring Kloster would let Carnival increase its share of the 
market to 40 percent from 30 percent. 


* American Airlines and Canadian Airlines International are 
seeking U.S. clearance to expand their marketing alliance. 


* Fox Broadcasting Co. and Sab an Entertainment Inc_ a 
distributor of children's programming, plan to develop the net- 
work's children's television business globally. 


* Merrill Lynch & Co~, in an attempt to build its individual 
investor base, said it would tell customers when it gets them a 
better price in trades on tbe New York Stock Exchange. 

* The financier Robert E. Brennan resigned as chairman and 

chief executive of International Thoroughbred Breeders, which 
operates two New Jersey horse tracks, after pressure from state 
gaming regulators. Bloomberg. AP 


Export-Import Bank Head Resigns 


By Steven Pearlstein 

HiuftMdiOT Poit SetVKf 


WASHINGTON — Kenneth D. Brody, 
the onetime Wall Street financial wizard 
who helped spearhead the Clinton admin- 
istration's campaign to promote U.S. busi- 
ness abroad, is resigning as head of the 
government's export financing 3gency. 

As chairman and chief executive of the 
Export-Import Bank of the United States, 
Mr. Brody. 52. undertook a lop-to- bottom 
restructuring of the bank’s operations dur- 
ing the past three years, reducing the time 
and cost needed to evaluate loan appli- 
cations, reaching out to small exporters and 
redirecting its lending activities to devel- 
oping markets in Asia, Latin America and 
Eastern Europe. 

“This is perhaps the most changed agen- 
cy in the federal government.” Mr. Brody 
said Thursday. “We set out with a set of 
very dear, difficult objectives and we bave 
met and exceeded every one of them. Now 
it is time to move on." 

Mr. Brody may go down as the bank's 
last independent chairman. Both the House 
and Senate are now considering whether to 
merge the bank with other related agencies, 
including the trade development arm of die 
Commerce Department, the Office of the 


ILS. Trade Representative and the Over- 
seas Private Investment Corp. 

Mr. Brody said his decision was un- 
related to the organizational review and 
noted that the tank continues to enjoy 
strong bipartisan support in Congress. Un- 
like many agencies, tbe bank is not slated for 
any cuts in its $800 million annual ap- 
propriation, which is used to subsidize loans 
to U-S- companies, cover loan losses and 
finance the hank's administrative costs. 

Mr. Brody will remain at die bank 
through tbe end of the year, when he will be 
replaced on an acting basis by Martin 
“Tino" Kamarck. the vice chairman. Mr. 
Kamarck also is a Wall Street alumnus and. 
like Mr. Brody, has close ties to the Clinton 
administration. Mr. Kamarck’s wife, 
Elaine, is a senior adviser to Vice President 
AJ Gore. 

During Mr. Brody's tenure, the bank 
reduced from three months to a week the 
average time it took to give a response on 
most loan applications. After years of being 
viewed as a financial handmaiden to big 
business and big banks, it has actively so- 
licited applications from small-business ex- 
ponas who need working capital to carry 
them from the time they secure an overseas 
order until they receive final payment. 

“They’ve come a long way in the last 


few yeais," said Martin'Duggan, president 
of the Small Business Exporters Associ- 
ation. 

Accontfng to bank documents, the num- 
ber of small-business transactions in- 
creased 50 percent last year. Such trans- 
actions now represent 20 percent of its $ 1 2 
billion a year in loans and loan guaran- 
tees. 

At the same time, as communist gov- 
ernments have crumbled and governments 
everywhere have moved toward privatiza- 
tions, Mr. Brody has shifted the bank's focus 
from loans involving foreign governments 
to purely private transactions, which now 
account for two thirds of the bank's activity, 
up from one third a decade ago. 

Mr. Brody also has given top priority to 
U.S. companies competing for contracts 
against European and Japanese companies 
that receive subsidies from their govern- 
ments. 

“He’s just been very impressive — ■ 
probably the most dynamic and aggressive 
chairman the bank has ever had." said 
Peggy Houlihan, president of the Coalition 
for Employment Through Exports, a 
Washington lobbying group. 

Mr. Brody said he would remain in 
Washington and look for new opportu- 
nities in business and finance. 


Hitachi Plans to Sell Portable PCs in U.S. 


Bloomberg Business Sews 

SAN JOSE, California — Hitachi Ltd. 
said Friday it would sell personal com- 
puters in North America, starting with a 
line of portable computers. 

Tbe Japanese computer maker said its 
Hitachi PC Corp. would initially sell note- 
books aimed at mobile officer workers who 
need to tap their corporate computer net- 
works while on the road or from far-flung 
offices. 

Tbe new line will be available in the 
spring. 

Hitachi joins Japanese computer makers 
Toshiba Corp. and NEC Corp. in selling 
personal computers in the United States. 

Hitachi PC, based in San Jose. Cal- 


ifornia, will employ about 100 people and 
be capitalized at $20 million. 

■ Toyota Said to Choose Indiana 

Toyota Motor Corp- has chosen 
Evansville, Indiana, as die she of its third 
U.S. plant — a $1 billion truck factory that 
will employ about 1,000 people, according 
to Japanese media reports, Tbe Associated 
Press reported 

Toyota called the report premature, and 
Governor Evan Bayh of Indiana said talks 
were continuing. 

The company announced in September 
that it planned to build a plant in North 
America, and news reports said Evansville 
was a likely candidate. 


The Nihon Keizai Shim bun, a financial 
daily, said Toyota's chairman, Hiroshi 
Toyoda. planned to sign a deal with Indiana 
in December. It said the plant would begin 
making T-100 pickup trucks in 1998. 

Toyota already owns property in tbe 
Evansville area and can take advantage of 
auto parts makers concentrated in the area, 
the paper said, quoting Toyota executives it 
did not identify. 

But a Toyota spokesman said that no 
final decision bad been made. 

Toyota has two U.S. factories — one in 
Georgetown, Kentucky, and a venture with 
General Motors Coip. in Fremont, Cal- 
ifornia. The company also has a Canadian 
factory in Cambndge, Ontario. 


Computers Power 
Stocks to a Record 


Canpbil be Our SutfFnrft Dapmibn 

NEW YORK — : Stock s 
surged Friday, with blue-chips 
racing to a record high, amid 
optimism that the Internet’s 
popularity will bolster profits of 
computer network companies. 

“People see that the econ- 
omy is not running away and 
that rates could come down to 
spark a resurgence” in the 
stock market, said Philip Tasho. 


1L8. STOCKS 


a money manager at Shawmut 
Investment Advisers Inc. "So 
people are moving into the 
perennial technology group.” 

The Dow industrial average 
climbed 16.98 points, to 
4,823.57. Advancing issues 
outpaced declining ones by a 4- 
to-3 ratio on the New York 
Stock Exchange. 

Cisco Systems soared 3, to 
84%, Sun Microsystems gained 
5 31/64. to 84 23/64. Bay Net- 
work rose 3%, to 72% and other 
companies that make computer . 
networks used for the Internet 
surged — fora second day — as 
investors bet on companies ex- 
pected to benefit from tbe In- 
ternet computer craze. 

Sun Microsystems also was 
strengthened by tbe announce- 
ment late Thursday that the 
company would split its com- 
mon stodc 2-for-l. 

Quarterdeck rose 2%, to 
27%, rising for die second day 
after the company said it would 
ship a new computer memory 
management product. 

Other gainers included Sili- 
con Graphics, which rose 4, to 
36%; Applied Materials, which 
gained 2%, to 35%; IBM 
climbed 1%. to 101%; and Mo- 
torola rose 1, to 68%. 


Their gains came in the vkk? 
of a rally in on-line software 
companies this week. 

Technology stocks were the 
engines behind the market nny 
this year and could propel 
titer gains. 

Accent Software Inte ra- 
tional rose 7%, to 27% after he 
company said its languatei 
translation software would fie 
part of Netscape Communiia- 
tions’s Internet software. * 
In general, computer- re! aCtf 

stocks are picking up steam# 
investors plan on another ree 
cut to boost economic growl* 
money managers said. 

But a report Friday showing 
unexpected strength in the Lli 
job market clouded optimist! 
that the economy is slowing 
enough for the Federal Reserv 
Board to trim raies this year. , 
"The economic signs haW 
been somewhar mixed.” Ej. 
Capaldi, a money manager -a 
PNC Bank Investment Man 
agemenc Research. "One wee* 
we’re seeing a little strength- 
Another week we’re seeing a 
little weakness.” 

EMC was the most actively 
traded issue on (he Big Boafti 
rising 2, to 18%. after the corij- 
pany signed deals with Hewlett- 
Packard Co. and AT&T to sup- 
ply storage devices for comput- 
ers linked to networks. 

Tandy felllfe to 44%, after the 
computer maker said October 
sales at stores open at least "h 
year rose 1 percent. Total soles 
rose 25 percent 

Boston Chicken fell 1. to 32, 
after the restaurant company 
said it would sell 7 million com- 
mon shares, using the proceeds 
to develop stores and for gen- 
eral corporate purposes. jr 
(Bloomberg. Reuters. APy.' 


Dollar Falls as a Jobs Report Hits Bonds and the Peso Slides } 


CanpOnl by Our Suff Fnm OrjfxJB Ad 

NEW YORK — The dollar 
fell Friday, following the U.S. 
bond market lower after a 
stronger than expected employ- 
ment report. 

A decline in the Mexican peso 
and lingering worries about the 
U.S. budget debale also de- 
pressed the dollar. 


The dollar fell to 1.4167 
Deutsche marks from 1.4230 
DM and to 103.885 yen from 
104.025 yen. It feU to 4.8952 
French francs from 4.9075 
francs and to 1.1400 Swiss 
francs from 1.1455 francs. The 
pound rose SI-5800 from 
$1.5790. 

The U.S. unemployment rate 


dropped to a seven-month low 
of 5.5 percent in October. 
“There was an initial rally for 


FOREIGN EXCHANGE 

die doDar, with euphoria” over 
die job data, said Karl Haiti gan, 
a currency trader at CIC Bank. 
News of strong economic 


growth usually helps the dollar 
by attracting foreign investors 
to U.S. assets. But bonds fell as 
traders concluded that job 
growth would prevent the fed- 
eral Reserve Board from cut- 
ting interest rales soon. Falling 
prices deter foreign investors 
from purchasing bonds and the 
dollars needed to buy them. 


The price of the benchmark 
30-year Treasury brad fell 15/ 
32 point, driving its yield up to 
6.28 percent from 6.24 per- 
cent. 

The peso fell amid rumors of 
a military coup and of increased 
army activity in the state of Chi- 
apas. Tbe dollar rose to 7365 
pesos from 7365. The peso is 


near its all-time low, reachediin 
March 9, when the dollar rose 1 to 
7.450 pesos. 

Tbe Mexican government 
and the White House issu$ 
strong denials. One analj^r 
questioned whether the rumoi$. 
circulating as far as New York, 
were planted to destabilize the 
currency. (Bloomberg. A/?l 
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Prices fn local currencies. 

Tdekvts 

High Low Close Pm. 


Amsterdam 


ABN-AMRO 

69 

6720 

6&80 
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61.10 

6120 

6140 

Ahold 

60.10 

59 JO 

59 JO 

59.70 
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High Low dose Prev. 
Den Donate Bk. 368 364 366 367 
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North Lid 
RidSc Dunlop 
Pioneer Inti 
PtacerPodfic 


Daenco Heavy 9550 7390 W8C 99DD Santas 
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Samsung Elec 169500 168000 169000 148500 Wbatawths 

5 S£ amoHy,r 28 S £££ SS «Oida*iteld*«: 20 »U 8 
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ABB D aiml er 

Joins GE to Make 
New Locomotives 


Co**tttoOvS^F<mDijpaKha 

LONDON — ABB Daimler- 
Bwiz Transportation of Ger- 
many said Friday that it hart 
reached agreement with GE 
Transportion Systems of the 
United States to jointly develop 
and produce a new generation 
of locomotives in a major new 
rail transport alliant-g 

The two companies expect to 
nave a prototype locomotive in 
late 1996 and be gin full pro- 
duction in 1997. 

ABB is a unit of the Swedish- 
Swiss company ABB Asea 
Brown Boveri AG, while GE 


german Output 
Declined 1-9% 

In September 

Gzxfxtarf bj Our Sufi Firm DaptMrha 

BONN — Industrial produc- 
tion in Germany fell 1 .9 percent 
in September from August and 
was down 2.9 percent from a 
year ago, the government said 
Friday, adding to evidence that 
the economy is slowing. 

Output was depressed by de- 
clines in capital goods, durable 
goods and consumer products. 

Holger Schmieding, an 
economist at Merrill Lynch 
Bank AG, said the data “could 
mean that gross domestic prod- 
uct was flat, if not slightly down 
in the third quarter." 

A six-institute forecasting 
group last month scaled back its 
outlook for 1 995 to a growth rate 
of 2.25 percent from an earlier 
estimate of 230 percent. 

Economists said the appre- 
ciation of the Deutsche mark 
drove up the price of German 
exports. They said higber-than- 
expected wage increases had 
narrowed profit margins and 
put a damper on hiring. 

The German employers* as- 
sociation, meanwhile, said sen- 
timent in the chemical industry 
worsened in autumn. The as- 
sociation added that companies 
that had reported good half- 
year results reported a consid- 
erable “cooling down" since 
June. (Bloomberg. AFX) 


Transportation Systems is a 
unit of General Electric Co. 

The agreement, which 
strengthens cooperation be- 
tween the two groups in their 
bid for the first high-speed rail 
service in the United States, 
would produce a family of new 
lightweight diesel electrical lo- 
comotives operating on alter- 
nating current. 

The companies estimate po- 
tential sales of such locomo- 
tives at more than $1 billion 
between now and 2000. 

“The locomotives will be 
modular and can be adapted to 
customer needs worldwide," 
an ABB Daimler-Benz Trans- 
portation spokesman said, 
adding that they could be used 
for either freight or passenger 
transportation. 

GE Transportation Systems 
is one of General Electric’s 12 
major businesses and the 
world’s largest maker of heavy 
diesel locomotives. Its business 
is p rimari ly concentrated in the 
United States. 

Analysts said the agreement 
boded well for the group's 
chances in a bid for a $600 
million contract to build 26 
trains for the U.S. railroad com- 
pany Amtrak. 

Last year General Electric, 
along with Raytheon Co. and 
General Dynamics Corp„ 
joined ABB in a bid to supply 
trains to Amtrak that will be 
used on the Washington to Bos- 
ton corridor. 

Amtrak is expected to sign a 
contract for rail cars capable of 
speeds of up to 150 miles per 
hour (240 kilometers per hour) 
rally next year. 

GE will be responsible for 
power subsystems in locomo- 
tives, including engines, trac- 
tion motors and control sys- 
tems. 

ABB Daimler Transporta- 
tion will provide the overall 
mechanical design as well as 
platform, structures and brak- 
ing systems. 

David Calhoun, president of 
GE Transportation, said that his' 
company saw the agreement as 
an opportunity to expand into 
regions beyond its concentra- 
tion in North America. 

(Reuters. Knigkt-Ridder ) 
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A Change of Guard at BA To Reduce 

Fate of USAir Link Looms as Key Issue Debt With 

Qm^ho~^ F ™ Da P* d,ti tough negotiator,'’ said Nigel Davies, an an- Coltfk 

LONDON — British Airways PLC on Fri- alyst with Panmuie Gordon & Co. “It’s highly utULli. uCUv 


C a ^&4bjO~S*fFnmDapxl*s 

LONDON — British Airways PLC on Fri- 
day named Robert Ayling to replace Sir Colin 
Marshall as chief executive officer, ending Sir 
Colin’s 13-year tenure as the airline faces key 
decisions about its U.S. alliance strategy. 

Sir Colin, 61 , will retain the chairmanship of 
BA, although in a non-executive position. The 
change takes effect on Jan. 1. 

“I have had almost 13 exciting ami stim- 
ulating years with British Airways,” Sir Colin 
said. ”1 think now is an appropriate time and 
part of the natural order of things to band over 
stewardship to a younger man." 

Mr. Ayling. the airline’s 49-year-old group 
managing director, had been the airline s No. 2 
executive since 1993 and was being groomed 
to replace Sir Colin, analysts said. 

Mr. Ayling, 49, was elevated to his current 
post when the former chair man . Lord King, 
retired early amid the fallout from a battle in 
which rival Virgin Atlantic Airways accused 
British Airways of waging a campaign of 
“dirty tricks.” 

The promotion of Mr. Ayling came earlier 
than many had expected and analysts said the 
reason could be the possibility that USAir 
Group Inc., the British airline's U.S. partner, 
ma y be bought by either UAL Corp.’s United 
Airlines or AMR Corp.’s American Airlines. 

British Airways owns a 24.6 percent stake 
in USAir, and Mr. Ayling Is one of three BA 
executives who also sit on the U.S. airline’s 
15-member board. 

“Ayling is very Impressive, and he s a 


tough negotiator,' 1 said Nigel Dairies, an an- 
alyst with Panmuie Gordon & Co. “It’s highly 
probable that ax the end of all this, British 
Airways mil end up with a much bigger 
alliance in America.” . 

BA shares closed up 9 pence, or nearly 2 
percent, at 473 pence, its highest level since 
peaking at 484 pence in early 1994. 

UAL’s board will finish its study evaluating 
a USAir deal by Monday, and meet to discuss 
whether it should purchase the U.S.’s sixth- 
largest carrier on Nov. 13. 

AMR has kept quiet about its intentions, but 
analysts say the airline also is carefully study- 
ing a possible purchase. 

The fanes hold risks for British Airways 
because few analysts expect either UAL or 
AMR to allow it to keep a stake in USAir if 
they go ahead with a purchase. 

The airlines compete head-io-bead on many 
trans-Atlantic routes. 

A pu rchase would force British Airways to 
scramble for another partner in the lucrative 
U.S. market, essential to its goal ofbecommg a 
“point-to-point" airline that can deliver pas- 
sengers seamlessly to any point in the world. 

Sir Colin has recently been devoting more 
of his time to interests such as the Marketing 
Council, a group he founded last month that 
aims to promote higher marketing standards in 
British business. 

He also is a board director on the New York 
Stock Exchange and director at British 
Telecommunications PLC and HSBC Hold- 
ings PLC (Bloomberg. AP) 


Sweden Predicts Eased Debt 


Bloomberg Business News 

STOCKHOLM — Sweden said Friday that it 
expected a greater easing of its debt burden tins 
year than it previously forecast, but economists 
and analysts said the government’s new pro- 
jections might be too optimistic. 

Sweden said that debt as a percen t a g e of gross 
dnmfsrir product in 1995 would be uncha n ged 
from 1994 7 at 84.9 percent It also said die ratio 
would fall to 74.5 percent by 2000. InApriL the 
government said debt would peak in 1996 at 91 3 
percent of GDP and then fall to 823 percent by 
2000. 

But economists at Swedbank AB, die central 
hank for the Swedish savings-bank system, said 
they were looking for state debt to increase 
steadily from 85 percent of GDP in 1995 to 893 
percent in 1997. 

“Despite average growth of slightly more 
than 2 percent between 1994 to 1997, we are still 
not getting at the structural imbalances in die 
economy," said Aake Gustafssom, a senior 
economist. “Thisisvery wonying-Itmaynotbe 
easy to control state finances in the next eco- 
nomic downturn.’* 

Economists at Svenska Handelsbanken AB 


were more optimistic, but not as much as the 
government. They said state debt would peak at 
87 percent of GDP this year and fell moderately 
to 84 percent on 1997. 

Norfbanken predicted state debt would run at 
873 percent of GDP in 1995 and 87.0 percent in 
1996. The bank is to release a 1 997 forecast later 
this month. 

Sweden’s finance ministry is to present its 
latest stimulus package — including the re- 
visions for debt expectation — officially on 
Monday. But advance reviews have lacked en- 
thusiasm. "The growth stimulus package is a 
package without growth stimulus," said Anders 
Qlshov, an economist at Nordbanken. “There is 
nothing concrete proposed in the package." 

Mr. Olshov said he did not expect meaningful 
measures to be proposed by the government until 
early 1996. “So far, there is nothing feat gets at 
fee structural part of fee economy," he said. 
“But I’m looking for labor market-related pro- 
posals in 1996 feat will get at the structural 
problems." 

The government said it would on Monday 
fo rmall y address problem areas in which it 
wished to change economic legislation. 


LONDON —The British ad- 
vertising group Cordiant PLC, 
yoking to restore financial or- 
der after bitterly patting com- 
pany with co-founders Maurice 
and Charles Saarchi, said Fri- 
day it planned to raise £127 
million ($200 miHion) wife a 
rights issue. 

The company said it planned 
to use fee proceeds of fee cash 
call to reduce bank debL 
Analysts applauded the 
move, but Cordiant shares 
closed unchanged, at 84 pence, 
cm fee London Stock Exchange. 
Under terms of the offering, ex- 
isting shareholders will be of- 
fered fee right to buy one new 
share at a discounted 60 pence 
for each share they now own. 

“It stabilizes fee financial 
position of the group," said 
Antony de Laninaga, an analyst 
at the London brokerage Pan- 
more Gordon & Co. “It pro- 
vides them with a more secure 
foundation to move ahead.’ ’ 
Cordiant, which haa net debt 
of £138 milli on, added that it 
intended to replace existing 
loan facilities wife new revolv- 
ing credit facilities at a better 
rate than its existing one. 

It is replacing fee costlier part 
of fee debt, on which it pays a 
high 3 percentage poinis above 
London interbank offered rate, 
wife a new credit facility of 
£163 milli on at a rate of 13 
percentage point over LIB OR. 

Bob Seelert, chief executive, 
said feat fee moves would pro- 
vide “a solid finan cial base for 
the group’s future.’’ 

Analysts said the plan was a 
sign feat Mr. Seelert, who was 
appointed four months ago, was 
coming to grips wife problems 
fear nimf. to a head with fee 
acrimonious departure of the 
Saatchi brothers and several top 
executives earlier this year. 

I The effects of fee turmoil 
1 were evident when Cordiant 
t posted a pretax loss of almost 
£30 million in fee first half of 
1 1995. 

1 The Saatdris were driven out 
of fee agency they created in fee 
v 1970s by a shareholder revolt 
it and have formed a new agency. 

(AP. Bloomberg ) 



Very brief lys 


• Thomson Corn, of Canada said it sold Scotsman Pubticatrons 
to fee Barclay brothers, Britain’s reclusive 57-year-old identical 
twins. The price was not disclosed. 

• Russia’s atomic energy ministry said it signed agreemrats wife 
fee German electrical engineering company Siemens AG an fee 
next stage of cooperation to develop a new generation of nuclear 
reactor. Siemens is helping Russia improve reactor safety. 

• »■— inflation was 4.7 percent in October, down from 15 
percent a year ago; inflation was 43 percent in September. 

• Austria’s gross domestic product increased 3 percent in 1994; 
growth was supported by investment and exports, as well as a 
h fraiihfor European Union economy, fee government said. 

• Spain’s cabinet gave approval for the sate of 25 percent of 
Areentaria Corporatism Bancaria de Espana SAj fee gov- 
ernment stifl holds a 50.7 percent stake in die bank. No dale was 

set for fee sale. 

• Skoda Plzen AS, fee Czech heavy-machinery and equipment 
maker, is to spend over 1 billion koruny ($38 million) next year to 
raise capacity and reduce pollution at its steel operations; fee 
company is in loan negotiations with fee European Bank for 
Reconstruction and Development 

• SoUdere, fee Lebanese company leading Prime Minister Rafik 
Hariri’s multi-biltion dollar plans to rebuild Beirut, posted net 
profit of $12.6 milli on for fee first half of 1995. 

• Legrand SA, a French maker of electrical fittings, said dnxd- 
quaxter sates rose 2 percent, to 2.47 billion French francs ($504 
million), from 2.42 billion francs a year earlier. 

• Cukurova Elektrik, Turkey’s biggest private-sector utility, is 

to be over by fee government because of alleged violations 

of electricity-distribution rotes; fee company is owned by tire 
Rumeli group, an opponent of Prime Minister Tansu Ciller. 

• Bayer AG is to acquire fee ion-exchange operations of Chemie 
GmbH of Eastern Germany and invest 150 minion Deutsche 
marks ($1053 million) in fee business. AFX. Bloomberg. Reuters 
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ASIA/PACIFIC 


China Postpones 
Issuing Bonds in 

U.S. Until 1996 


Bloomberg Business News 

NEW YORK — China has 
postponed plans to sell as much 
as $500 million in bonds in the 
United States until early 1996. 
an investment banker familiar 
with the plan said Friday. 

The sale, which had been 
slated for later this month, 
would represent China's sec- 
ond bond sale since February 
1994. China borrowed from in- 
vestors around the world last 
year when it sold $1 billion in 
10-year global securities. 

The banker said the reason 
for the postponement was that 
China was reluctant to embark 
on what would probably be a 
long marketing mission so 
close to the end of the year, 
when money managers were 
typically less willing to buy 
new bonds as they prepared to 
book gains. 

China had been expected to 
sell as much as $500 million in 
so-called Yankee notes — dol- 
lar-denominated securities sold 
in the United States by non- 
U.S. issuers — in either one 
issue of 10-year notes or a com- 
bination of seven- and 20-year 
securities, through its Ministry 
of Finance. 

China has registered with the 
U.S. Securities and Exchange 
Commission to issue up to $1 
billion in of debt securities in 
the United Stales. 

The issue is to be underwrit- 
ten by Merrill Lynch & Co. and 
J. P. Morgan & Co. 

Responding to the postpone- 
ment. bankers said China was 
not shying away from the Up- 
market, just waiting for a better 
time. 

Still, some said, by putting 
off the sale, China was giving 
up the opportunity to sell bonds 
while borrowing rates were at 
tbeir lowest levels in 21 
months. The yield on the 10- 
year U.S. Treasury note, 
against which many corporate 
and Yankee issues are priced, is 
currently 5.9 percent, its lowest 
level since February 1994. 

While rates could fall further 
in the months ahead, China runs 
the risk that they will rise in- 
stead, which would mean high- 
er borrowing costs. Some in- 


vestors said China may have to 
pay more to borrow no matter 
where rates are because of per- 
ceived political and other rides 
associated with owning the 
bonds. 

’ ' Investors are now more cir- 
cumspect about China risk, as 
opposed to the rampant bullish- 
ness at the time of the previous 
issue,” said Daniel Hemmant. a 
money manager at Guinness 
Flight Global Asset Manage- 
ment in Hong Kong. 

The global bonds China sold 
last year, also underwritten by 
Merrill, were priced to yield 85 
basis points more than the 10- 
year Treasury note, a return that 
some investors at die time said 
was not nearly enough to com- 
pensate for the risks they were 
taking in owning the bonds. 

The spread, or gap between 
the yields of China's global 
bond and U.S. Treasury secu- 
rities, widened to as much as 
120 basis points in the weeks 
after the sale and never frilly 
recovered. It widened as far as 
176 basis points in January, 
when a sudden devaluation of 
the Mexican peso brought 
home the risks of emerging 
economies, causing the debt of 
many developing countries to 
lose value. 

The spread on the bonds has 
since narrowed to about 100 
basis points, thanks to lower 
U.S. interest rates and forecasts 
that inflation in C hina will meet 
the government's 15 percent 
target for this year. 

■ Stock Firm Suspended 

A Shanghai stock-comment 
phone service has been sus- 
pended after charges that it was 
spreading rumors that led to a 
market fall, the Shanghai Se- 
curities News said, Reuters re- 
ported from Shanghai. 

The paper said it had also 
been found that the service, op- 
erated by Wanguo Stock Con- 
sultative & Research Center, a 
major Chinese stock consultan- 
cy, had not been correctly reg- 
istered before it began oper- 
ations. The Shanghai Sec unties 
News is run by the official Xin- 
hua news agency and the 
Shanghai Stock Exchange. 


The Transit System That Never Whs 

Delays and Breakdowns Keep Taipei’s Metro Stalled 


Reuters 

TAIPEI — When it was announced 
that a metropolitan rail system would be 
built to ease Taipei's traffic nightmare, 
Tsai Yi-chin was a hopeful 21-year-old. 

‘‘I remember I said to myself, Taipei 
might never look like Paris or Rome, but 
at least its traffic would be as convenient 
as Hong Kong or Singapore when all 
these projects are completed,” she said. 

Now Ms. Tsai is 30 and utterly dis- 
illusioned. After nine years of messy con- 
struction work, accidents and govern- 
ment bickering, what was billed as the 
world's most expensive rail system is still 
not working. 

“Look at what has happened — Taipei 
is ugly, inconvenient, and dangerous.” 
she said. 

With a population of more than 2 mil- 
lion, Taipei city’s main roads are clogged 
for about four hours a day , particularly, as 
with most large cities, during the morning 
and evening rush hours. 

Taipei has many buses and taxis, but 
they also get stuck in heavy traffic and are 
just as slow a means of transport as driv- 
ing one's own car. 

To help alleviate the problem, the gov- 
ernment in 1 986 devised a plan to build a 
total of 88 kilometers <55 miles) of rail- 
way — some underground and some 
overland — in and around the city. 

When completed, the system was sup- 
posed to carry 74,000 passengers per hour 
and possibly run 16 hours a day. 

Its planned $18 billion budget would 
make it the world’s most expensive rail 
system in terms of construction cost per 
kilometer, according to Taiwan's gov- 
ernment 

But even die first part of the network — 
a 10.9 kilometer overland line originally 
slated to open in 1993 — remains in- 
operative because of a series of mys- 
terious fires, burst tires on the trains and 
derailments during test runs. 

The still-under-construction under- 
ground portion of the system does its best 
to snake beneath Taipei's roads and office 
blocks, but often erupts into above- 
ground building sites mat only add to 
congestion. What is worse, tunnels col- 


lapse every now and then, temporarily 
blocking roads and often severing gas. 
water and sewage pipes. 

“This is a tenible, temble night- 
mare.” said Li Tse-chang, a college stu- 
dent. “I don't think we will ever get 
through this dark era and l am sick of 
hearing of more accidents.” 

Matra 5A of Ranee was selected to 
cany out a large part of the design and 
construction of the system and has been 
accused by the Taipei city government of 
taking its time. 

The city has even claimed damages 
resulting from the delays and has filed a 
formal complaint against Matra in court. 

Meanwhile, a senior official Taipei 
city government’s Department of Rapid 

The first part of the 
network — originally 
slated to open in 1993 — 
remains inoperative 
because of mysterious 
fires, burst tires on trains 
and derailments. 


Transit Systems has acknowledged some 
mistakes by the city and said that original 
construction targets were unrealistic. 

“If we had started the second line after 
the first one was completed, we could 
have avoided repeating a lot of mistakes 
and reduced many management prob- 
lems,” said Richard Chen, the deputy 
director of the transit department. 

Asked to comment on a popular story 
that the rail system had ordered the most 
expensive refuse bins in the world, Mr. 
Chen said an order for bins costing more 
than $1,000 each had been dropped in 
favor of one for cheaper bins costing $305 
each. 

The transit department now says the 
loog-delayed overland line should begin 
operating in early 1996. But the entire 
system is not expected to be finished until 
2001, two years behind schedule. 


Faced with growing public discontent, 
the government has ordered the creation 
of a special commission to oversee con- 
struction. 

Citizens have also been concerned that 
all funds earmarked for the project were 
not being properly spent. 

“We have to admit that a lot of public- 
construction contractors did not pay 
much attention to quality.” said John Li, 
vice chairman of the government’s Public 
Construction board. 

He said that many contractors had sac- 
rificed quality for speed in an attempt to 
get the system up and running. 

■ Investment Rules to Ease 

Taiwan will soon relax some restric- 
tions on investment in China by com- 
panies listed on the Taiwan Stock Ex- 
change, allowing them to operare 
investment funds more freely, an official 
of the Taiwan Securities and Exchange 
Commission said Friday, news agencies 
reported. 

Under current regulations, investment 
in mainland China by any listed company 
cannot exceed either its profits, or the 
amount of its assets minus its liabilities, 
or 20 percent of its capitalization. 

The new rules, which are likely to take 
effect by the end of the month, will only 
restrict die investment to under 20 percent 
of the capitalization, a Securities and Ex- 
change Commission official said. 

“Our policy is to gradually loosen 
roles on economic exchanges with the 
mainland, so we are decreasing restric- 
tions.” the official said. 

However, companies can only use 
funds already owned or funds raised 
abroad for China investment. 

They cannot use funds raised in Tai- 
wan for China investments, the official 
said 

'‘At this stage we still don’t want the 
funds to go directly to the mainland from 
the domestic market,” the official said 

Indirect trade between Taiwan and 
China in the first eight months of the year 
rose 34 percent from the year-ago period 
to $13.9 billion, Taiwan said. 

f Reuters, Bloomberg) 
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Microsoft Will Make Chinese Software Locally 


Bloomberg Business News 

HONG KONG — Microsoft Corp. will 
make all its software for the China market 
in Shanghai, a company executive said 
Friday. 

Die world's largest software company 
will provide technical assistance and two 


staff members for the Shanghai plant, the 
company's first in C hina, said Duh Jia-Bin. 
general manager of Microsoft's China op- 
erations. 

A Chinese partner will provide more 
than 20 employees and manufacturing fa- 
cilities under the cooperative agreement. 


which was reached a few days ago. I>etails 
will be announced next week. 

Microsoft already has more than 80 em- 
ployees in China developing Chinese ver- 
sions of its software and marketing its 
products. It has blamed widespread piracy 
for low revenues in the country so far. 


aMII Diuouuiiimg ix v.wu**uuiiiv«uv.« ■ 

land said has put four companies on a short list to supply the 
satellite it plans to launch with the government of Laos in 1998. 
They are Aerospatiale; Hughes Space & Communications, j 
unit of General Motors Corp.; Lockheed Martin Astro Space; 
and Space Systems/Loral. A decision is expected in January. 

• Mahindra & Mahindra Ltd., Ford Motor Co.'s joint venture 
partner in India, said net profit rose 87 percent, to 738 million 
rupees ($21.4 million), in the six months through SepL 30 amid 
record production and sales of its utility vehicles. 

• The Kuala Lumpur Stock Exchange said it would guarantee 
all shares traded on the bourse in response to rumors of 
widespread forgery of stock certificates. 

• Unique Gas. a joint venture between Unique Gas and Petro- 
chemicals of Thailand and Mitsui Corp. of Japan will start sales 
of liquefied petroleum gas cylinders in southern Vietnam at the 
end of die year. 

• China plans to sell about 1 50 billion yuan ($18 billion) worth of 
Treasury bonds in 1996, the same as this year. 

• Indonesia's state-owned aircraft maker. PT Industri Pesawat 
Terbang Nusantara. said it had received 204 foreign and do- 
mestic orders for its N-250 turboprop aircraft, the official Aniara 
news agency reported. 

• STAR TV plans to make India a major base for future business 
in Asia. The Hong Kong-based satellite network is owned by 
News Corp. 

• Loans by Taiwanese banks to all private businesses rose 10.2 

percent, to" 3.16 trillion Taiwan dollars ($1 16.3 billion) in Septem- 
ber from a year ago, marking the biggest percentage growth in 
three months, the central bank said. g 

• China is set to resume importing chemicals next year, now that 

inventory levels have subsided, an official said. China stopped 
importing chemicals in May. Bloomberg. Reuters. Knight-RiMr 









YOU’RE ALWAYS GUARANTEED 
A WARM WELCOME FROM THE IRISH 


WAGES: Discrimination Widens Against Black College Graduates 


Continued from Page 13 

women’s wages in 1975 to 90 
percent in 1993. 

At the same time, blacks’ 
scores on the Scholastic Ap- 
titude Test for entry to colleges 
have steadily improved relative 
to whites' scores, according to 
the study. The average black 
test-taker's math score on the 
SAT was 72 percent of the av- 
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erage white test-taker’s score in 
1976 and had climbed to 78 
percent by 1990; the average 
black test-taker’s verbal score 
improved from 74 percent of 
the average white score to 80 
percent during the same peri- 
od. 

Blacks in the 1990s have at- 
tended school for nearly as long 
as whites, closing another gap. 
But hourly wages have not re- 
flected increased educational 
levels. 

“Labor-market analysts ex- 
pect those variables to go in die 
same direction.” Mr. Bernstein 
said. “Education is supposed to 
be the great equalizer.” 

Sectors of the economy that 
used to employ black Amer- 
icans in general, the study not- 
ed. have contracted as jobs in 
manufacturing have vanished; 
blacks have tended to move into 
lower-paying service jobs, 
where lack of seniority also has 
hurt them. 

Unions, which in the past 
benefited blacks disproportion- 
ately because blacks were — 
and are — more likely to be 
members and more likely to 
face discrimination, are now 
weaker, so black employees' 
wages have suffered, according 
to Mr. Bernstein. 

While black women could 
command a wage premium be- 
cause they had more work- 
force experience than white 
women in the 1970s. that gap 
has eroded. And while black 
men probably enjoyed slightly 
higher wages simply because of 


their scarcity in the work force, 
now there are more black men 
with college and graduate de- 
grees in the labor market, so 
greater competition helps keeps 
wages down. 

But discrimination plays a 
role in Mr. Bernstein's story, 
too. 

He concludes that affirma- 
tive-action programs — anti- 
discrimination legislation forc- 
ing employers to increase or 
maintain, for example, the 
number of minority or female 
workers that they hire — should 
not be scrapped, as some con- 
gressional Republicans have 
maintained. 

But other academics suggest 
that formal affirmative-action 
policies and programs are less 
the issue than are changing al- 
titudes. 

“There’s just a declining be- 
lief in affirmative action.” said 
John Bound, an associate pro- 
fessor of economics at the Uni- 
versity of Michigan and author 
of a study similar to Mr. Bern- 
stein's. While employers 
adopted affirmative action poli- 
cies with some enthusiasm in 
the late 1960s and the 1970s, he 
said, now they are more so- 
phisticated and know that they 
can ger out of hiring minorities 
if they wish. 

“How much do I put into 
getting around the law?” Mr. 
Bound said. “How much am I 
willing to let (race) influence 
me, or how much do I feel like I 
need to bend over backwards to 
not let that influence me?” 


Rather than slackening en- 
forcement of anti-discrimina- 
tion laws, which Mr. Bern- 
stein’s study emphasizes. Mr. 
Bound blames a change in pop- 
ular attitudes. ‘ ‘There is a grow - 
ing amount of backlash" 
against minority populations, 
he said. 

That sentiment means Mr. 
Bernstein’s argument may not 
find sympathetic ears in today's 
Congress. But it is unclear 
whether the “backlash" is 
sparked by any real gains by 
well-educated blacks at the ex- 
pense of whites, according to 
Mr. Bernstein. 
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■ Clinton Claims Credit 

President Bill Clinton credits 
his defense of affirmative ac- 
tion as a key reason Republican 
leaders in Congress did not pur- 
sue a "wholesale repeal" of 
race- and gender-preference 
programs this year. The Asso- 
ciated Press reported. 

In a discussion with a group 
of black newspaper columnists 
and editorial writers, Mr. Clin- 
ton declared Congressional in-jf 
action "one of the grear vie- ■ • b 
lories we have won” in the 
affirmative-action debate. He 
speculated that Republican 
leaders dropped their plans to 
eliminate affirmative action be- 
cause “they knew I would veto 
it.” 

"They didn't want to. do afly 
more to alienate the minority 
community.” Mr. Clinton sank 
“I think they thought they've 
hung that string out enough- 
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Banking 
Secrecy’s 
Other Face 


Timid, Bold or Risky: Three Scenarios for a Cool Million 


By Aline Sullivan 


W 


HAT to do with a million dol- 
lars? It is the stuff of day- 
dreams for most people, but 


“Aggressive investors should be look- 
ing for the most upside potential at the least 
possible risk,” said Mr. Batstone. “Right 
now we believe they will find that in the 
Japanese equity market." 

Although the country's major banks are 


1SCRET10N, as anyone in the 
more fashionable neighbor- 
hoods of Geneva or Zurich will 
* en > ou ’ »s the better part of 

S ?iiP e , Iler . thal is. for the bSkm: 
Therr clients, however, are unable to 
judge how well one banker performs 
i tfS“ n . SI anothCT because of the shroud of 
banking secrecy. Thus can discretion act 
as a cover for ineptitude. How can in- 
v « , ?f s ^ **“■ advisers to account for 
shoddy investment performance if they 
have no point of comparison? 

True, they have the external bench- 
marks, such as inflation: These are tra- 
ditionally the absolute task masters of the 
discreet asset managers. Those who fail 
to beat inflation (usually retail-price in- 
flation in the home country of the in- 
vestor) are Likely to lose business. 


nrn T. T . / . a lu cky Few it s a real struggling, and some — notably Nippon 
prooiem. inheritance, a generous salary Credit Bank which has large bond repay- 
pomu, the rale of a family company or mentsdue — look decidedly shaky, the low 


simply winning the lottery can force some 
big decisions. 

The windfall millionaire has three broad 
investment options. The deeply risk-averse 


value of the yen relative to other currencies 
is helping boost exports at many leading 
Japanese companies, particularly at elec- 
tronic firms, which are benefiting from a 


can put most of the money into government booming market for microchips. 


or corporate bonds. The more adventurous 
cao play the stock market or invest in real 
estate. And the real gambler can seek to 
leverage his or her investment through 
derivatives or commodities, which may 


Nat West Securities expects the yen to 
drop to 1 10 against (he dollar from its 
current level of about 100. Therefore, Mr. 
Batstone advisese, the bulk of any Japanese 
investment should go into big companies 
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oner huge rewards but which also risk with substantial expons because these are 


Investing Strategies 
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Stock-picking with $250,000 
Strategies of the super-rich 
Making $50,000 count for more 


But in the investment world there are 
few problems that cannot be solved by 
being extremely wealthy. And even the 
pathological secrecy of the private banker 
can be overcome by vast amounts of cash. 
Specifically, you can easily make the 
comparison between private bankers if 
you have enough money to employ more 
than one. To do that you would have to 
have something closer to $ 10 million than 
SI million to invest. 

The situation for the smaller investor 
is, for once, surprisingly good. If you 
have $50,000 to invest you will almost 


tfenainly be committing cash to the care- 
fully measured and monitored world of 


fully measured and monitored world of 
the mutual fund. So you can compare 
performance, risk — and charges. 


The Money Report is edited by 
Martin Baker 


losing the lot 

Most investors will choose to play it safe, 
and what could be safer than a Swiss bank? 
Peter Rechsteiner, head of Cr6dit Suisse’s 
European investment advisory service in 
Zurich, reckons that investors can expect a 
return of about 8 percent a year on $1 
million with virtually no chance of loss. 

He suggested keeping 80 percent of the 
money in dollars and converting die re- 
mainder into other currencies: 8 percent of 
the total into Swiss francs; 6 percent into 
Japanese yen, and 3 percent each into 
french francs and Dutch guilders. 

“Depending mi die client, we would 
keep 10 percent to 20 percent of the total 
dollars in cash and invest the rest in first- 
class corporate bonds with alife span of two 
to four years," Mr. Rechsteiner said. “Then 
we would diversify by investing the foreign 
currencies into four or five stocks." 

This strategy assumes the million was 
originally in dollars. Investors who re- 
ceived the equivalent sum in another cur- 
rency, he said, should keep 80 percent in 
that currency and convert the remainder 
into die other currencies, perhaps making 
some dollar investments. 

Mr. Rechsteiner suggested Swiss phar- 
maceutical group Sandoz, German man- 
ufacturer Siemens AG, French utility G€n- 
drale des Eaux SA and British-Dutch food 
group Unilever as likely choices for the 
conservative investor. Credit Suisse would 
monitor this portfolio for an fee of between 
0. 15 percent and 0.5 percent, depending on 
the work involved, plus a charge of 1 
percent for each transaction. 

Investors willing to spend a bit more for 
the prospect of better returns and a lot more 
excitement should consider investing their 
entire $1 million in stocks, according to 
Jeremey Batstone. head of research at 
NatWest Investments, the private client 
brokerage arm of NatWest Securities in 
London. 


the most likely to gain if the yen continues 
to decline. However, he added, a quarter or 
so of this share should be allocated to 
smaller companies, which should prosper 
as the Japanese economy improves. 

“The Japanese equity market is char- 
acterized by mo men rum." Mr. Batstone 
said. “If it starts to swing up more and 
more people will come in to the market, 
forcing stock values much higher." 

A case could be made for putting the 
entire million into the Japanese market be- 
cause the returns could be so high, he said. 
But as aggressive investment calls for some 
measure of restraint, investors should limit 
their exposure to 40 percent of the total. 

Another 30 percent of the aggressive 
investor’s million should be allocated to 
the British equity market, according to Mr. 
Batstone. Even though the FTSE 100 index 
of leading British stocks is near its all-time 
high, the market should continue to benefit 
from corporate mergers and acquisitions 
until the next general election. 

That leaves 30 percent in the aggressive 
investor’s portfolio, most of which should 
go to the U.S. equity markets, Mr. Batstone 
said But he advised avoiding technology 
stocks, which he believes are currently 
overvalued 

“1 have some concerns about the U.S. 
equities market right now and believe it 
would be safe to wait for the smoke to clear 
on the budget issues." he said. “But if we 
are really going to be aggressive, we should 
assume that the Congress and the president 
will get their act together and tackle the 
deficit.” 

“So invest in the financial sector and in 
leisure and media stocks, all of which should 
benefit from further consolidation in their 
industries.” Mr. Batstone suggested In the 
banking sector alone, billions of dollars 
have been committed to mergers and ac- 
quisitions this year, news of which has been 
mostly welcomed by the stock market. 
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U.K. Firm Launches 
Latin Bond Fund 


Latin lovers — or at least lovers of Latin 
debt — will be interested in the launch of a 
new high-dividend yield bond fund, listed 
on the" London stock exchange. The 
Sovereign Debt Trust win be managed by 
B;iring Asset Management and sponsored 
by U.K. stock brokers Gteig Middleton. Its 
investments will consist mainly of 
sovereign (i.e.. government-backed) debt, 
and at least 50 percent of the fund’s value 
will he committed to the extremely secure 
Brady bonds, many of which are invested 
in Latin America. The fund will be listed in 
the tax-privileged domicile of Dublin. It 
will be denominated in dollars. 

For more information, call Greig Mid- 
dleton in London. (44 1 71) 3924000. 


Reaping a ‘Peace Dividend* 
From Irish Companies 


Capital Trust Financial Management is 
trying to reap a peace dividend, as well as 
capital gains, from Ireland. The Belfast 
fund manacer is creating the Emerald In- 
vestment Trust, a closed-end fond that will 
buv shares in listed and unlisted companies 
bused, or doing much of their business, m 
Northern Ireland and the Irish Republic. 


Ireland — which Capital Trust calls 
“the Celtic tiger’ ’ — has been an economic 
stalwart among European Union states dur- 
ing the 1990s and has had one of the best- 
performing stock markets in the world this 
year. Investors at home and abroad have 
taken advantage of perceived rosier busi- 
ness prospects in the country now that foe 
cease-fire by paramilitary groups in the 
north has stretched for more than a year. 

Shares in the trust, which will trade in 
London and Dublin, will be priced at one 
pound apiece, or about $1 .60. One warrant 
to buy additional shares will be issued for 
each five shares held in the trust. The 
managers hope to raise between £15 mil- 
lion ($24 million) and £40 million. 

Shares can be applied for by calling Cap- 
ital Trust in Belfast, (44 1265) 58500. There 
is no commission for buying shares before 
trading begins, but most investment trusts 
fall to a discount to their net asset value soon 
afrer they start trading. Potential buyers may 
therefore prefer to wait awhile. 


Japanese Funds Take 
‘Bottom-Up* Approach 


Morgan Grenfell has started two Japanese 
equity funds, one a UJC-domiciled unit 
trust, denominated in sterling and targeted to 
British investors, the other an offshore fund 


in yen aimed ai most everyone else. 

The fund managers take what is known 
as a bonom-up approach to investing, 
meaning they pick stocks they hope will 
outperform the market, rather than picking 
a market they hope will outperform other 
markets. Investing in Japan to try to do the 
latter would have been a dreadful mistake 
during most of the 1990s, as Japanese 
shares have done worse than most, even 
with the strong boost from a currency that 
has appreciated against most others. 

The company's existing Japanese port- 
folios show a gain of 21 percent during the 
last five years, something it attributes to 
meticulous research, including 850 com- 
pany visits the management team paid last 
year. The return is far better than the 7 
percent loss in sterling terms of foe key 
Nikkei 225 index during the same period 
but far worse than the returns of funds in 
other major markets. 

The two funds carry a 5.25 percent up- 
front sales charge and a 1 -5 percent annual 
management fee. The minimum invest- 
ment for the British unit trust is £1,000. or 1 
about $1,600, there is also a monthly rav- 
ing plan with a minim um investment of i 
£25. The offshore fund, based in Dublin, ! 
has a minimum investment of 1 50,000 yen. 
or about $1,500; dealing can be done in 
sterling and dollars, as well as yen. 
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The last five percent of the aggressive 
portfolio should be allocated to emerging- 
market equities. Mr. Batstone suggested 
Malaysia, where he expects substantial 
growth in the next few years, but said that 
most of foe Pacific Run markets would 
make a sensible choice. 

If all goes according to plan, the ag- 
gressive investor stands to make as much as 
40 percent in Japan over the next year, Mr. 
Batstone said, with gains of 8 percent on 
the British and U.S. investments and at 
least 5 percent in the emerging market. 

That s a total gain of $214,000 to add to 
the original $1 million, or almost three 
times foe gain recorded by the conservative 
investor. Of course it would cost a good 
deal more: NatWest Investments would 
charge about $12,300 including taxes to 
create and administer this portfolio. For a 
portfolio of this size it would waive the 
$500 annual management fee. 
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B UT in every group of new mil- 
lionaires will be someone who 
would wish only for another mil- 
lion or more and be willing to risk 
it all in that pursuit. For these irrepressible 
gamblers and for those for whom the one 
million represents just a fraction of their 
total assets, there are far more exciting 
ways to invest. 

Keith Mullens, analyst at Smith Barney 
in New York, suggested using one quarter 
of the million to buy a leveraged position 
on foe SOX index of leading U.S. semi- 
conductor companies. The index, which is 
listed on the Philadelphia Stock Exchange, 
is extremely volatile, shifting by about 10 
percent each week. 

‘ ‘That should be enough to keep people 
awake at night but if it’s still not exciting 
enough, put another 25 percent in com- 
modities futures and foe remaining 50 per- 
cent in currency futures," said Mr. Mul- 
lens. “That should really get anyone’s 
blood pressure racing." By buying futures, 
it is possible to leverage one’s initial in- 
vestment by as much as 1 00 percent, there- 
by massively increasing foe potential 
gain. 

Speculating at this level isn’t cheap: 
Fees will total about 20 percent of any 
profits. In theory, investors leveraging 
their exposures to these three types of 
investments could double their money in a 
matter of weeks. Or they could lose foe lot. 
Exposures to these two volatile markets 
should be reviewed at least every three 
months. 
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Fund facts 



via fax. 





The International Herald Tribune /FAXFUNDS service is an instant 
response fax service bringing you fund information 24 hours a day, 7 days 
a week from anywhere in the world. 






How to use iT AXI I NDS 



l Check the Menu of Sendees and locate the information you need Using the touch-tone 
mode on your fax machine, lift the handset and dial the Main Access Number as 
follows: 



2 In Hong Kong: 17067 5 545 Elsewhere: + 852 172 75 545 


Follow the recorded instructions, input the appropriate five digit code as from the 
list below, followed by the hash (#) key. 


Press the star (*) key to receive the document You can request up to five documents 
with each single access to the system. 


Finally, after you hear the tone, press start on your fax machine and replace the 
handset Your information will be delivered instantly. 



Sonic funds and their codes... 


MENU OF SERVICES 


iFAXFUNDS MAIN MENU 
Document Code 82700 


GAM GLOBAL ASSET MANAGEMENT 

Dialling from the UJ> 82500 

Dialling from UK & Germany.. 82501 
From elsewhere... 82502 


BARING INTERNATIONAL FUND 
MANAGERS (Ireland) Ud 
Intermediaries 82503 


GUINNESS FLIGHT 

Document Code.. 82504 

GAIACORP CURRENCY MANAGERS 

Document Code- — 82505 

TITAN CAPITAL MANAGEMENT 

Document Code.._ - 82506 

Ueberseebank. Zurich - Switzerland 

Document Code..- 82507 

INVESCO 

Document Code - S2508 
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For Investors With $250,000, Stock-Picking Is Answer 


By Conrad de Aenlle 


A SK a money manager to outline a 
strate gy for investing the re- 
spectable sum of S25Q.000, and 
you might be surprised by the 
answer. “That's a terrible amount of mon- 
ey, exclaimed Daniel Broby „ head of in- 
ternational research for Quilter Goodison, 
private-client fund management sub- 
sidiary of Commercial Union, a large 
British insurance company. 

Investing $250,000 can be more difficult 
than investing $50,000 or SI million, the 
amounts of two other model portfolios in this 
section, because it is neither a large amount 
of money (in investment management 
terms) nor a small one. 




number of individual securities, providing 
suitable diversification, in large enough 
quantities that transaction costs remain rel- 
atively negligible. In the case of the small- 
est portfolio, achieving diversification 
among asset classes and geographic re- 
gions would be difficult other than through 
'■-.nvestment funds, where dealing costs are 
usually low and their assets are already 
spread around many investments. 

“The cost of holding stocks interna- 
tionally would be prohibitive" at the 
S250.000 level. Mr. Broby said. “That 
would be the minimum level from which to 
build an international portfolio." 

Then there is the task of finding someone 
to help make allocation decisions. There is 
no shortage of people, notably private 
bankers, willing to help the filthy rich 
spend their money. 

Those with a more modest amount to 
invest have a few options: They can favor 
one management company with the whole 
stake, or they can pick an umbrella fund, in 
which a manager at the fund provider or 
else the investor himself can divvy’ up the 
money among the various subfunds. 

One option that is probably not open to 
them, however, is the private banking 
route. A middle-sized portfolio is too smail 
for most private bankers to bother with, and 


while a fund company would be happy to 
take in a 5250,000 investment, the investor 
might prefer to allocate among more than 
one company. 

Stock brokerages, especially in the Unit- 
ed Stales, offer what are known as wrap 
accounts, in which transaction costs and 
management fees are wrapped into a single 
annual charge. They often work with 
clients who have S 250,000 or so to commit, 
but critics have complained that the 
charges are excessive. These have tended 
to fall in recent years, though. 

The portfolio managers and other pro- 
fessional investors who were asked to cre- 
ate model portfolios were given a difficult 
job to do. Each investor's circumstances are 
different, they pointed out. There is no such 
person as the generic international investor 
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narrowing the focus considerably would 
not be enough. 

“If I were told it was for a 30-year-old 
woman looking for growth. Td have to 
know what her prospects are, why she's 
investing.” explained Mr. Broby, who cre- 
ated one batch of portfolios. “Just to come 
up with a portfolio as such is difficult. If it 
were for a middle-aged couple desperate 
for income, none of these portfolios are the 
ones I would choose.” 

Mr. Broby and others were asked to create 
portfolios for investors who fall into three 
types of risk profile: conservative, aggres- 
sive growth and speculative. While these 
investors were all categorized as having an 
undefined international outlook, some lat- 
itude was given to tailor the portfolios to 
people living in each of three parts of the 
world: the Americas, Europe and Asia. 

Because of regional and individual dif- 
ferences, the construction of model port- 
folios amounts to an academic exercise. The 
inclusion of particular assets should not be 
taken as recommendations on any of them. 

Because all investors are different, most 
of the portfolios have deliberately been 
kept vague and include broad asset classes, 
rather than specific securities. .Another rea- 
son for this, said Graham Wainer. exec- 
utive director for funds management at 


Private Bank and Trust Co., is that in- 
vestment performance is determined main- 
ly by “which markets you're in as opposed 
to which securities you actually buy. There 
are those guys who specialize in securities 
selection and those guys who specialize in 
asset allocation. We focus almost entirely 
on the asset mix." 

At his company, an account of $250,000. 
the minimum amount for an actively man- 
aged portfolio, would be handled by parcel- 
ing the money out to specialist fund man- 
agers. another reason not to get too 
detailed. 

The first step creating a portfolio is to get 
the geographic mix right. Fund managers at 
Fidelity Investments designed three sets of 

B jrtfolios. for American. German and 
ong Kong investors, to show the regional 
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delity shun the idea of speculation, the 
portfolios cany the labels “defensive,” 
“balanced growth” and “aggressive 
growth.** 

The portfolios for Hong Kong-based in- 
vestors created by John Cheung, who is in 
charge of private client portfolios for HSBC 
Asset Management, are also heavily 
skewed toward equities, even at the con- 
servative end. reflecting the greater daring 
displayed by Asian investors and the strong, 
sustained growth of their economies. 

“Over the past decade, we’ve witnessed 
significant economic growth of about 10 
percent per annum in most Asian coun- 
tries.” Mr. Cheung said. “We expect this 
trend to continue.” 

He noted that Asians like to take the do- 
it-yourself approach to making investment 
decisions. They seldom put money into 
funds or use portfolio managers. This ac- 
tive approach to investing extends to buy- 
ing property and putting money into small 
businesses. In the portfolios he created, 
which allocated among broad asset classes 
only, he assumed that the $250,000 would 
be put entirely into financial assets. 

The speculative portfolio concentrates 
further on Asian stocks. Mr. Cheung would 
put half the money into Hong Kong and 35 
percent into other Asian markets. He would 


keep 15 percent in cash. 

Mr. Wainer concocted portfolios for Eu- 
ropean investors who use the Deutsche 
mark as their reference currency. He fig- 
ures transaction costs would run at 2 per- 
cent per year maximum. 

He explained that as the risk profile 
changes from conservative to aggressive 
growth to speculative, the concentration of 
each portfolio moves further along a con- 
tinuum from cash to bonds to equities, then 
to the more esoteric investments — com- 
modities, hedge funds and so forth. 

The aggressive-growth portfolio re- 
duces exposure to bonds and increases 
exposure to equities. 

The speculative portfolio was the most 
difficult, he said, because such portfolios 
are “very independently tailored for each 
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another man's normal stuff.” It includes no 
bonds and plenty of exotic choices, in- 
cluding commodities, unleveraged hedge 
funds and unquoted limited partnerships. 

Mr. Broby targeted his portfolios, the 
most detailed of the lot. at international, 
dollar- based investors. All three are heavily 
weighted toward stocks, as his intention 
was to provide “100 percent exposure to 
equities with prospects for good, steady 
growth cm an international basis” for all 
three risk profiles. He estimates that dealing 
costs would eat up 1.2 percent per year. 

For all three portfolios, the biggest ge- 
ographical allocation is to the United 
Stales, as would be expected, but Europe 
comprises a large percentage of each port- 
folio. too, especially the conservative one. 
Europe and the United States each receive 
38 percent of its assets, with 14 percent 
placed in Japan and the rest in cash. 

Why so much in Europe? To build a 
portfolio “on a global basis, you need 
Europe.” Mr. Broby said. He noted, 
though, thai the European companies he 
chose do business in many markets. “The 
companies I chose for the conservative 
portfolio are big international companies 
with big dollar exposure. ' ’ 

The conservative portfolio contains 15 
multinational stocks, which Mr. Broby 


Aggressive Growth Portfolios 

Allocation of capital in aggressive growth Investment portfolios of $250,000 


Quitter Goodison 


Equities Save and Prosper 
Japan Growth Fund 
Tokuyama 

DSC Communications 

Alcatel 

Motorola 

Sun Microsystems 
Autoitv 
PacifiCare 
Stryker 

Royal Bank of Scotland 

Continuum 
Intel (warrants) 

Netscape 
Wolford 
British Always 
Cash 


Fidelity Investments- 


(US. dollar Investors) 
Equities S75.000 U.S. 

$40,000 Japan 
Si 7,500 Britain 
$30,000 Europe, 
excluding Britain 


$30,000 

$30,000 

$15,000 

$15,000 

$15,000 

$15,000 

£15,000 

$15,000 

515.000 

$15,000 

$10,000 

55,000 

55,000 

510.000 

515.000 

535.000 


$75,000 U.S. 


$6d500 Hong Kong 
$62,500 S.EL Asia 
exducting H. Kong 
$32,500 U.S. 
$20,000 Japan 
$22^00 Europe 
$50,000 International 


Private Bank •-> Trust 


Equities 525,000 U.S. 

$17,500 Britain 

$45,000 Europe excluding Britain 
$30,000 Japan 

$15,000 Ada excluding Japan 
$17,500 Emerging markets 
Bonds $16,250 DM denominated 
$21 ,250 non-DM debt (but 
hedged into DM using 
forward contracts) 

Other 520,000 commodities 

$15,000 managed currencies 
$15,000 In leveraged hedge funds 
$12,500 DM deposits 


HSBC Asset Management 


(Hong Kong investors) 
Equities 575,000 Hong Kong 
$50,000 Other Asia 
525,000 Japan 
$37,500 U.S. 
$12,500 Europe 
Bonds $25,000 U.S. 

$25,000 Europe 


thinks is a bit thin. ‘'From my point of 
view, managing money internationally, I 
would want more,” he said. He stressed, 
too, that the portfolios represent his point of 
view alone, and not that of his company, 
which caters more to a British clientele than 
these well-traveled mythical investors. 

Despite his misgivings, the portfolio 
seems to cover a range of industries, in- 
cluding consumer goods, financial services 
and cyclicals such as oil, chemicals and 
capital equipment makers. 

The aggressive-growth portfolio con- 
tains only two of the 15 stocks on die 
conservative list — Motorola and Alcatel 
AJsthom. His remaining choices are 
weighted toward high technology and 
health care, a pair of riskier businesses, and 
Japan, a riskier country. 

Mr. Broby has tried to pick growth com- 
panies trading relatively cheaply. For in- 


stance, DSC Communications, a U.S. mak- 
er of telephone switching equipment, 
offers “explosive growth at low valua- 
tions,” he said. Autoliv, a Swedish maker 
of airbags for automobiles, is in “a growth 
market,” and the shares carry a low val- 
uation, be added. 

For the speculative portfolio, Mr. Bro- 
by *s major changes were to cut his holding 
in a Japanese growth fund, boost his stakes 
in several companies in the growth port- 
folio. and add a few prospective takeover 
targets: RJR Nabisco Holdings, the U.S. 
diversified food and tobacco concern; Le- 
gal & General, a UJC insurer, Casino S A, 
a french food retailer, and Zeneca, a UJC. 
pharmaceuticals company. 

So far Mr. Broby's speculative picks are 
off to a good start: In the few weeks since 
the portfolio was devised, shares in RJR 
and Legal & General have shot up. 
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Playing it Ultra- Safe With $10 Million 


By Iain Jenkins 


F antasizing about 

wbat to do with a for- 
tune of $10 million is a 
cruel game played by 
millions of people who gamble 
on their national lotteries each 
week. Some would stop work- 
ing immediately. They would 
buy a helicopter and a Rolls 
Royce. They would give some 
away to charity. But not many 
dreamers work out an iirvest- 
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,000 Doesn’t Buy What It Used To 


L 


D rv . . of mutual-fund investment. 

By Digby Lamer there ^ private-client 

stock brokers who manage a 
AND IN G a S 5 0,000 range of model portfolios, any 
windfall is the type of one of which will likely cor- 
problem most people respond to your investment 
would be more than needs. Your money is lumped 
i grapple with, bringing together with that of like-mind- 


ANDING a $50,000 


* -■* would be more than 
happy to grapple with, bringing 


with it as it does a wealth of ed investors and invested in a 
spending possibilities. broader spread of stocks and 

But if you want to invest your bonds than $50,000 alone 
cash, pausing only to cream off would buy. The manager keeps 
a few necessary expenses — you updated with any changes 
maybe a last-minute vacation or made to the portfolio and ex- 
an expensive meal out — your plains why they were done. 


next port of call could well be a 
firm of private-client stock bro- 
kers. What better opportunity to 
try your hand at playing the 
stock market, building a port- 
folio of shares and watching 
your nest egg grow? 

Wrong. 

In today's financial world, 
$50,000 hardly qualifies as 
loose change, according to 
some stock brokers. "Let’s be 
frank,” said one, who preferred 
not to be named. "We deal with 
private clients, but they’re the 
sort of people with millions to 
invest, not thousands. The fact 
is, I wouldn’t know what to do 
with S50.000.” 

The problem isn’t one of 
snobbery but of how effectively 
a relatively small sum can be 
managed. For most managers 


turns and being content to sit 
back and cream off an annual 
management charge. 

For those investing in well- 
regulated financial centers, this 
risk can be eased by selecting a 
manager from a list of advisers 
registered with the local invest- 
ment authority. However, this is 
no guarantee that the adviser you 
choose will handle your cash in 
the most efficient manner. 

A further option is to sub- 
scribe to one of the huge num- 
ber of mutual-fund newsletters 
currently being published. 


£■>. i ; dreamers work out an invest- 

Simon Philips, director of 
-'J?' 0 5 personal financial planning at 
Binder Haralyn, has the job of 
advising people on what to do 
"TT m ^ •• with their lottery winnings 

. . i foo i —4 . inBritain. “Once they have giv- 

4 ‘V; • ■ : s ■*. en some money to the neighbor 

■' t who looked after the cat when 

■ they went on holiday, most peo- 

k teniae Aica. p j e ^ very conservative, he 

says. “Some just want to put 

T 1 rri the money in a cash deposit” 

I I He says that while some win- 

v ners don’t want any financial 

advice and just want to spend 
their fortune on luxuries, most 
minimize costs, regardless of prefer to squirrel the money 
the size of the investor's stake, away in safe investments. They 
He pointed out that for peo- are scared of high risk, a char- 
pie in their early 30s, who acteristic they have in common 
would probably have their with many of the super-rich 
money invested for 30 vears or around the world, 
more, “Even paying 0 J per- This cautious approach to in- 
cent too much would amount to vesting their wealth is more log- 
losing a total 15 percent of your ical than ii seems. "They don't 
investment It would be as if need to gamble.” says Mr. 
you only invested 85 percent of Philips of the $10 million in- 


An advantage of this ap- currently being published, 
proach is that ff you decide to These provide a selection of 
change strategy, maybe opting suggested portfolios and give 
for a lower risk profile, your performance figures for how 


your cash in the first place." 

But he adds that it is impor- 
tant to check out the manager's 
past performance. There’s no 
point in saving on management 


money can easily be shifted into 
another portfolio. 

One possible drawback, 
however, is that the manager 
has complete discretion over 
what to buy and sell. If you find 
yourself attracted to a particular 
stock, your manager is unlikely 
to be persuaded to buy it purely 
on your say-so. 

Private portfolios invested 
on a grander scale are different, 
as they often are managed on an 
advisory basis: In other words, 
what the investor says, goes. 

Mutual funds, although they 
solve some investment prob- 


lems, create another — that of mem.” 


choice. With roughly 10,000 


$50 000 would only buy a mutual funds in the U.S. market 
handful of shares — ten at most, alone, deciding which to buy is 


according to one — and hardly 
enough to build a diversified 
portfolio free of major risks. 

A second drawback is the 
cost. Even stock brokers who 

are happy to take care of small- . 

er sums could easily run up then services. in small-capitalization stocks, 

charees that soon outrun any Having said that, even the While he agrees that S50.000 

nrofUs vour portfolio made. business of choosing an adviser is best invested in mutual funds. 
P That’s not to say that playing can be fraught with risk. Be- he has some clear ideas on 
the stock market is out of the cause advisers usually earn which sectors investors should 
ouestion for small private id* commission from buying and put their money in. 
v-stors Managers are unani- selling your investments, there “We reduced our weighting 
rtious in their advice: If all you is always a chance they may be in technology stocks recently 
have is S5000CI you have to tempted to keep moving your from 65 percent to 60 percent,” 
j“L| resources with other in* cash around simply to generate he said. "But although we were 
vectors in order to make it income for themselves and bearish about the sector for a 
worthwhile Not only can thai without any real concern for the while, we reckon the recent cor- 
huv vou an economy of scale performance of your portfolio, rection was all it needed." 
usually reserved for the biggest The opposite might also be Tim Thomas, a director of 

movers in the market, it also true. Advisers have been Guinness Flight Global Asset 
eives you access to a much known to forgei about their Management Ltd. in London, is 
broader spread of investments clients’ money once it is in- another proponent of the mu- 
— thereby reducing risk. vested, thereby missing out on tual-fund route. He said any in- 

Anart from the obvious route opportunities to maximize re- vestor's first move should be to 


every bit as complex as picking 
the underlying stocks them- 
selves. 

Luckily there are plenty of 


These provide a selection of costs if your investment is going 
suggested portfolios and give to underperform, 
performance figures for how He recommended that the 
well or badly investors would $50,000 be spread across a range 
have fared if they followed the of funds, maybe even between a 
editor's advice. number of fund managers. Ex- 

Sheldon Jacobs, who pub- actiy where depends on several 
lishes the No-Load Fund factors; the age of the investor. 
Newsletter in New York, rec- where he or she lives, and where 
ommends three investment they expect to be w-hen they cash 
models offering various de- in their investment, 
grees of risk and reward. For expatriates aged between 

The "WeaJthbuilder” is 45 and 50. however. Mr. 
geared toward maximizing Thomas recommends selecting 
growth and normally appeals to a number of offshore funds. “At 
younger investors who have the that sort of age you probably 
leeway to carry a higher level of don’t want to" carry too much 
risk. For the more cautious he risk, not having the time avail- 
has two other portfolios: "Pre- able before retirement to make 
retirement” and '■Retire- good any losses if the market 
mem.” falls.” he said. “I'd suggest a 

The funds Mr. Jacobs choos- 70 percent weighting in equities 
es are free of front-end charges and the rest in bonds.” 
that could otherwise swallow The bond fend element, he 


The funds Mr. Jacobs choos- 
es are free of front-end charges 
that could otherwise swallow- 
up 5 percent or more of your 
cash even before it is invested. 

Louis Navaliier. president of 
Navallier Associates Inc., in 


vestors. "They aren’t needy or 
greedy. By putting their money- 
in cash deposits they can earn 
about 5400,000 a year. Some 
people take a high-risk approach 
with a small part of their fortune, 
but that is jusr for fun.” 

Moreover, managers report 
that whether the fortune was 
earned or inherited, the invest- 
ment philosophy does not 
change: Most of the super-rich 
are more concerned about not 
losing their money than about 
making a huge return. 

"Most of our very rich 
clients are cautious with their 
investments." says Thomaz 
Burckhardt, head of interna- 
tional private banking ar 
Deutsche Bank Zurich. “Thev 
took their risk in life to amass 
their fortune. They don't want 
to gamble it away. 

Many private bankers report 
that the super-rich are nervous 
about equities and consider 
bonds low-risk. even though the 
global bond market fell 20 per- 


said, should be mainly dollar cent last year. In fact, historical 


managers prepared ro help, not Lake Tahoe. Nevada, publishes 
all of whom charge a fortune for a similar newsletter specializing 


in small-capital ization stocks. 

While he agrees that S50.000 
is best invested in mutual funds, 
he has some clear ideas on 
which sectors investors should 
put their money in. 

“We reduced our weighting 
in technology stocks recently 


denominated but with at least a 
small proportion in internation- 
al currencies. “That’s because 
international bond funds are 
currently yielding better than 
dollar-based funds.” 


data show that a dollar invested 
in U.S. equities 60 years ago 
would be worth SSOO today, 
while a dollar invested in U.S. 
Treasury bills would be fetch a 
paltry S3 after inflation. 


worthwhile. Not only can that 
buv you an economy of scale 
usually reserved for the biggest 
movers in the market, it also 
gives you access to a much 
broader spread of investments 
— thereby reducing risk. 

Apart from the obvious route 


while, we reckon the recent cor- j 
rection was all it needed.’ ’ I 
Tim Thomas, a director of j 
Guinness Flight Global Asset i 
Management Ltd. in London, is j 
another proponent of the mu- j 
tual-fund route. He said any in- ; 
vestor's first move should be to 1 


Double your money in 12 months? You think it's impossible? 
Non so! The unique 100% RETURN PLAN employs Index 
Options to rerun: a 100% net profit after 12 months. TKe Plan is 
especially designed to be managed by die investor himself - no 
need for professional management. You retain control - your 
funds are held ar your own bank or broker in your own currencv. 
For an information package containing a foil explanation, a live’ 
case history and dear detailed operating instructions, free of 
charge and without obligation, send your mailing address to: 

Hob S6 mttmjJAM SQUAXE, DVBlXN2 t IRELAND 


When it comes to strategy, 
those super-rich who do invest 
in equities tend to favor the 
“buy and hold” concept ex- 
emplified by super-investor 
Warren Buffett over the “trad- 
ing” approach of, say, George 
Soros. Money managers say 
this is because wealthy in- 
vestors instinctively feel they 
can't beat the market on tuning, 
so they prefer to work out the 
asset mix drat suits them and 
then stick to it. 

Some private bankers report 
a slight shift toward risk-taking 
among high-net-worth individ- 
uals over the past few years, 
inspired by the huge profits 
promised by die giant hedge 
funds. And there is a new group 
of super-rich individuals from 
Asia and Russia who are more 
comfortable with high-risk 
strategies than their European or 
North American counterparts. 

To work out the best ap- 
proach to take with a fortune of 
over $10 million, many private 
bankers regard themselves like 
the family doctor. They need to 
know about the marital situ- 
ation, the number of homes the 
client has, the number of lovers 
or mistresses. 

Above all, private bankers 
feel they must have a handle on 
the person's tolerance for risk. 
They ask a potential client 
questions like. "How comfort- 
able would you be to open the 
paper one day and find that your 
investments had fallen 50 per- 
cent in value?” 

Persona] circumstances — 
age. lifestyle and so on — also 
play a role. Bryan Murry, ex- 
ecutive director of Merrill 
Lynch International Bank, 
says: “The strategy for some- 
one in early 40s who is still 
working would be completely 
different than for someone who 
is retired. The former is far 
more likely to want capital 
growth; the latter, income. 

“To calculate a client's tol- 
erance to risk, our approach is 
to find out how much they think 
they can afford to lose without 
changing their lifestyle. Some- 
times we need to protect clients 
from themselves. They say they 
are prepared to take large risks 
but often they aren’t really." 

The formula used by most 
private bankers and advisers is 
that the more risk someone 
wants, the more they invest the 
portfolio in equities and in 
some cases derivatives. Merrill 
sees the portfolio like a pyramid 
with the base made up of safe 
bond and cash investments 
steadily narrowing to equities, 
futures and options at the top. 

A super-rich individual may 
be very’ cautious with the over- 
whelming bulk of their assets 
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but may be prepared to take 
large risks wim 10 percent to 1 5 
percent of their fortune. They 
may be in high-risk hedge funds 
or aggressive options strategies 
or emerging -market equity in- 
vestments for the gambling por- 
tion of their fortune. 

For the cautious person only 
interested in capital preserva- 
tion, Merrill recommends 55 
percent in bonds, 35 percent 
cash and 10 percent stocks. For 
the median income and growth 
portfolio they suggest 50 per- 
cent bonds, 40 percent stock 
and 10 percent cash. For the 
more dating looking for aggres- 
sive growth the mix is 80 per- 
cent stocks, 10 percent cash, 10 
percent bonds. 

Deutsche Bank Zurich feels 
that the best approach for a 
client who doesn't want to take 
big risks but wants moderate 
growth is the so-called balanced 
portfolio. Today the bank rec- 
ommends that 32 percent be in 
liquid assets because it feels that 
many markets have peaked and 
wants the free cash to move into 
Japan when the market turns. 

Up ro 30 percent of the bal- 
anced portfolio is in bonds, 
while 33 percent is in equities 
— 20 percent in the United 


Unlike foe moderately well- 
to-do, who cannot command 
the attentions of a personal in- 
vestment manager, foe super- 
rich have a choice: either work 
out a customized investment 
strategy with a private banker 
or broker, or park their fortune 
in a discretionaiy account and 
let the bank decide. 

Some analysts recommend 
that investors with huge port- 
folios bank with two or three 
bonks. That way the large In- 
vestors can get comparisons of 
style and method from a num- 
ber of different approaches. 


Professional Nominee, Full Accounting 
and Administration Senikes available at 
reasonable cost All fees agreed with 
dients with no hidden extras. 


up to 30 percent of the bal- 
anced portfolio is in bonds, 
while 33 percent is in equities 
— 20 percent in the United 


— JU percent in me United 
States for the dollar investor, 
75 percent in Europe, mainly 
Germany and Switzerland, and 
5.5 percent in Asia. The re- 
maining 5 percent of the port- 
folio is in gold stocks, bwrause 
of gold's reputation as a safe 
haven in a down market. 
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Speculation can 
seriously damage your 
private economy 


But if you want 
to take a mea- 
sured and calcu- 
lated risk, Jyske , 
Bank has an J 
investment JL 
scheme avail- §f| 
able: ill 


{ 


Choose your strat- ^ — 

egy based on dollars,'**" 

European currencies 
or whatever you prefer. 
Reduce risk by spreading 


" \ the investment over 
several high yield - 

J mg currencies. 

rf-, jL • Combine with an 
'•'Fyl In vest- Loan and 
J f ]] gear your in- 
i j JJ vestment upflo 
4 times. 


For further informa- 
tion UK residents 
may use Free Phone 
0 800 378 415 or mail 
the coupon. 
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For Investors With $250,000, Stock-Picking Is Answer 


By Conrad de Aenlle 

A SK a money manager io outline a 
.strategy for investing the re- 
spectable sum of $230,000. and 
you might be surprised hv the 
ev*"e»ei * ten ible amount of mon- 
JJl , L C : J inied Daniel Broby, head of in- 
tenvauonal research for Quilter Gootison, 

I ?Hi K 1 ' al f^ ,ent fund management sub- 
SSg i Commercial Union, a large 
Bnu.sn insurance company. 

Inyesnng $250,000 can be more difficult 

™n? C! ? ne S ?.°°° or Si million, the 
amounts of two other model portfolios in this 
section, because it is neither a large amount 
of money nn investment management 
terms l nor a small one. ^ 

A large portfolio can be divided among a 
number of individual securities, providing 
suitable diversification, in large enough 
quantities that transaction costs remain rel- 
atively negligible. In the case of the small- 
est portfolio, achieving diversification 
among asset classes and geographic re- 
gions would be difficult other than through 
investment funds, where dealing costs are 
usually low and their assets are already 
spread around many investments. 

T! 1e cost holding stocks intema- 
bpnaily would be prohibitive” ar the 
$250,000 level. Mr. Broby said. “Thar 
would be the minimum level from which to 
build an international portfolio.” 

Then there is the task of finding someone 
to help make allocation decisions. There is 
no shortage of people, notably private 
bankers, willing to help the filthy rich 
spend their money. 

Those with a more modest amount to 
invest have a few options: They can favor 
one management company with the whole 
stake, or they can pick an umbrella fund, in 
w'hich a manager at the fund provider or 
else the investor himself can divvy up the 
money among the various subfunds. 

One option that is probably not open to 
[hem. however, is the private banking 
route. A middle-sized portfolio is too small 
for most private bankers 10 bother with, and 


while a fund company would be happy to 
take ui a $250,000 investment, the investor 
might prefer to allocate among more than 
one company. 

Stock brokerages, especially in the Unit- 
ed States, offer what are known as wrap 
accounts, in which transaction costs and 
management fees are wrapped into a single 
annual charge. They often work with 
clients who have $250,000 or so to commit, 
but critics have complained that the 
charges are excessive. These have tended 
to fall in recent years, though. 

The portfolio managers and other pro- 
fessional investors who were asked to cre- 
ate model portfolios were given a difficult 
job to do. Each investor's circumstances are 
different, they pointed oul There is no such 
person as the generic international investor 
they were trying to allocate assets for. Even 
narrowing die focus considerably would 
not be enough. 

“If I were .told it was for a 30-year-old 
woman looking for growth, Td have to 
know what her prospects are, why she's 
investing.’ ’ explained Mr. Broby, who cre- 
ated one batch of portfolios. “Just to come 
up with a portfolio as such is difficult. If it 
were for a middle-aged couple desperate 
for income, none of these portfolios are the 
ones I would choose. ” 

Mr. Broby and others were asked to create 
portfolios for investors who fall into three 
types of risk profile: conservative, aggres- 
sive growth and speculative. While these 
investors were all categorized as having an 
undefined international outlook, some lat- 
itude was given to tailor the portfolios to 
people living in each of three parts of the 
world: the Americas, Europe and Asia. 

Because of regional and individual dif- 
ferences, the construction of model port- 
folios amounts to an academic exercise. The 
inclusion of particular assets should not be 
taken as recommendations on any of them. 

Because all investors are different, most 
of the portfolios have deliberately been 
kept vague and include broad asset classes, 
rather than specific securities. Another rea- 
son for this, said Graham Wainer, exec- 
utive director for funds management at 


Private Bank and Trust Co., is that in- 
vestment performance is determined main- 
ly by “which markets you're in as opposed 
to which securities you actually buy. There 
are those guys who specialize in securities 
selection and those guys who specialize in 
asset allocation. We focus almost entirely 
on the asset mix.” 

At his company, an account of $250,000, 
die minimum amount for an actively man- 
aged portfolio, would be handled by parcel- 
ing the money our to specialist fund man- 
agers, another reason not to get too 
detailed. 

Hie first step creating a portfolio is to get 
the geographic mix right. Fund managers at 
Fidelity Investments designed three sets of 
portfolios, for American, German and 
Hong Kong investors, to show the regional 
variations. As fund companies such as Fi- 
delity shun the idea of speculation, the 
portfolios cany the labels “defensive," 
“balanced growth” and "aggressive 
growth.” 

The portfolios for Hong Kong-based in- 
vestors created by John Cheung, who is in 
charge of private client portfolios for HSBC 
Asset Management, are also heavily 
skewed toward equities, even at tbe con- 
servative end, reflecting the greater timing 
displayed by Asian investors and the strong, 
sustained growth of their economies. 

“Over the past decade, we’ve witnessed 
significant economic growth of about 10 
percent per annum in most Asian coun- 
tries,” Mr. Cheung said. "We expect this 
trend to continue. 

He noted that Asians like to take tbe do- 
it-yourself approach to making investment 
decisions. They seldom put money into 
funds or use portfolio managers. This ac- 
tive approach to investing extends to buy- 
ing property and putting money into small 
businesses. In the portfolios he created, 
which allocated among broad asset classes 
only, he assumed that the $250,000 would 
be put entirely into financial assets. 

Tbe speculative portfolio concentrates 
further on Asian stocks. Mr. Cheung would 
put half the money into Hong Kong and 35 
percent intoother Asian markets. He would 


keep 15 percent in cash. 

Mr. Wainer concocted portfolios for Eu- 
ropean investors who use the Deutsche 
mark as their reference currency. He fig- 
ures transaction costs would run at 2 per- 
cent per year maximum. 

He explained that as the risk profile 
changes from conservative to aggressive 
growth to speculative, the concentration of 
each portfolio moves further along a con- 
tinuum from cash to bonds to equities, then 
to the more esoteric investments — com- 
modities, hedge funds and so forth. 

The aggressive-growth portfolio re- 
duces exposure to bonds aid increases 
exposure to equities. 

The speculative portfolio was the most 
difficult, he said, because such portfolios 
are “very independently tailorea for each 
client. One man's speculative investment is 
another man's normal stuff.” It includes no 
bonds and plenty of exotic choices, in- 
' eluding commodities, unleveraged hedge 
funds and unquoted limited partnerships. 

Mr. Broby targeted his portfolios, the 
most detailed of the lot, at international, 
dollar-based investors. All three are heavily 
weighted toward stocks, as his intention 
was to provide “100 percent exposure to 
equities with prospects for good, steady 
growth on an international oasis” for ail 
three risk profiles. He estimates that dealing 
costs would eat up 12 percent per year. 

For all three portfolios, the biggest ge- 
ographical allocation is to the United 
States, as would be expected, but Europe 
comprises a large percentage of each port- 
folio. too. especially the conservative one. 
Europe and the United States each receive 
38 percent of its assets, with 14 percent 
placed in Japan and the rest in cash. 

Why so much in Europe? To build a 
portfolio “on a global basis, you need 
Europe.” Mr. Broby said. He noted, 
though, that the European companies be 
chose do business in many markets. “The 
companies I chose for the conservative 
portfolio are big international companies 
with big dollar exposure.” 

The conservative portfolio contains IS 
multinational stocks, which Mr. Broby 


Aggressive Growth Portfolios 

Allocation of capital in aggressive growth investment portfolios of S 250,000 


Guilter Goodison 


Equities Save and Prosper 


Private Sank & Trust 


Equities 525,000 U.S. 


Japan Growth Fund 

530,000 

$17,500 Britain 

Tokuyama 

$20,000 

$45,000 Europe exduding Britain 

DSC Communications 

SI 5,000 

$30,000 Japan 

Alcatel 

SI 5.000 

$15,000 Asia exduding Japan 

Motorola 

515,000 

SI 7,500 Emerging markets 

Sun Microsystems 

SI 5.000 Bonds 

S16.25Q DM denominated 

Autoliv 

$15,000 

$21,250 non-DM debt (but 

Padflcara 

515,000 

hedged into DM using 

Stryker 

515,000 

forward contracts) 

Royal Bank of Scotland 

515,000 Other: 

520,000 commodities 

Continuum 

SI 0,000 

515,000 managed currencies 

Intel (warrants) 

S5.000 

$15,0130 in leveraged hedge funds 

Netscape 

$5,000 

512.500 DM deposits 

Wolford 

SI 0,000 


British Aiways 

515,000 


Cash 

S35.000 


1 Fidelity investments 


ThMHSBC Aiset Management 1 

(U.S. dollar investors) 

(Hong Kong investors,) 

(Hong Kong investors) 

Equities 575,000 U.S. 

562,500 Hong Kong 

Equities 575,000 Hong Kong 

$40,000 Japan 

562,500 S.E. Asia 

$50,000 Other Asia 

517,500 Britain 

exduding H. Kong 

525,000 Japan 

530,000 Europe, 

S32.500 U.S. 

537,500 U.S. 

exduding Britain 

520,000 Japan 

512,500 Europe 

512.500 S.E. Asia 

S22.500 Europe 

Bonds 525,000 U.S. 

Bonds S75.000 U.S. 

550,000 International 

$25,000 Europe 


thinks is a bit thin. “From my point of 
view, managing money internationally, I 
would want more,” he said. He stressed, 
too. that the portfolios represent his point of 
view alone, and not that of his company, 
which caters more to a British clientele than 
these well-traveled mythical investors. 

Despite his misgivings, the portfolio 
seems to cover a range of industries, in- 
cluding consumer goods, financial services 
and cyclicals such as oil. chemicals and 
capital equipment makers. 

The aggressive-growth portfolio con- 
tains only two of the 15 stocks on the 
conservative list — Motorola and Alcatel 
Alsthora. His remaining choices are 
weighted toward high technology and 
health care, a pair of riskier businesses, and 
Japan, a riskier country. 

Mr. Broby has tried to pick growth com- 
panies trading relatively cheaply. For in- 


IHT 

stance, DSC Communications, a U.S. mak- 
er of telephone switching equipment, 
offers “explosive growth at low valua- 
tions,” he said. Autoliv, a Swedish maker 
of airbags for automobiles, is in “a growth 
market,” and the shares carry a low val- 
uation, he added. 

For the speculative portfolio. Mr. Bro- 
by 's major changes were to cut his holding 
in a Japanese growth fund, boost his stakes 
in several companies in the growth port- 
folio, and add a few prospective takeover 
targets: RJR Nabisco Holdings, the U.S. 
diversified food and tobacco concern; Le- 
gal & General, a U.K. insurer, Casino SA, 
a French food retailer, and Zeneca, a U.K. 
pharmaceuticals company. 

So far Mr. Broby 's speculative picks are 
off to a good start: In the few weeks since 
the portfolio was devised, shares in RJR 
and Legal & General have shot up. 



Playing it Ultra-Safe With $10 Million 


By Iain Jenkins 
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$50,000 Doesn’t Buy What It Used To 


By Digby Lamer 


L anding a $ 50,000 

windfall is the type of 
problem most people 
would be more than 
happy grapple with, bringing 
with it as it does a wealth of 
.spending possibilities. 

Bui if you want to invest your 
cash, pausing oniv to cream off 
a few necessary expenses — 
maybe a last-minute vacation or 
an expensive meal out — your 
next port of call could well be a 
firm of private-client stock bro- 
kers. What better opportunity to 
in your hand at playing the 
stock market, building a port- 
folio of shares and watching 
vnur nest egg grow? 

Wrong. _ 

In todav's financial world. 
$ 50 . (XK) hardly qualifies as 
loose chance, according to 
some stock, brokers. 1 ' Let s be 
frank." said one. who preferred 
not to be named. We deal with 
private clients, but they’re the 
son of people with millions to 
invesL not thousands. The tact 
is. I wouldn't know what to do 
with $ 50 , 000 ." . 

The problem isn 1 one oi 
snobbery but of how effectively 
a relatively small sum can be 
managed. For most m wagers 
$50,000 would only buy a 
handful of shares — ten at most, 
according to one — and hard 1 ' 
enough to build a diversified 
portfolio free of major risks. 

A second drawback is the 
com. Eu-n Mock, brokers who 
arc happy to take care of small- 
er sums would easily run up 
wharces lhal soon outrun any 
profits sour portfolio made. 
That's not to say that playing 

the stock market °V t ot . 
question for small private in- 
'fcsion.. Managers are unani- 
iSnis in their advice: If all you 
have is S50.IHK) you have to 
pool resources with other in- 
vestor* m order to mate " 
worthwhile. Not only wan that 
hu\ \ou an economy of scale 
usual! v reserved for the biggest 
mover* in the market, it also 
gives >ou access to a much 
broader spread of investments 
— therein reJuong nsk. 

Apart t'rom the obvious route 


of mutual-fund investment, 
there are also private-client 
stock brokers who manage a 
range of model portfolios, any 
one of which will likely cor- 
respond to your investment 
needs. Your money is lumped 
Together with that of like-mind- 
ed investors and invested in a 
broader spread of stocks and 
bonds than $50,000 alone 
would buy. The manager keeps 
you updated with any changes 
made to the portfolio and ex- 
plains why they were done. 

An advantage of this ap- 
proach is that if you decide to 
change strategy, maybe opting 
for a lower risk profile, your 
money can easily be shifted into 
another portfolio. 

One possible drawback, 
however, is that the manager 
has complete discretion over 
what to buy and sell. If you find 
yourself attracted to a particular 
stock, vour manager is unlikely 
to be persuaded to buy it purely 
on your say-so. . 

Private portfolios invested 
on a grander scale are different, 
as they often are managed on an 
advisory basis: In other words, 
what the investor says, goes. 

Mutual funds, although they 
solve some investment prob- 
lems. create another — that of 
choice. With roughly 10,000 
mutual funds in the U.S. market 
alone, deciding which to buy is 
every bit as complex as picking 
the underlying stocks them- 
selves. 

Luckily there are plenty of 
managers prepared to help, not 
all of whom charge a fortune for 
their services. 

Having said that, even the 
business of choosing an adviser 
can be fraught with risk. Be- 
cause advisers usually earn 
commission from buying and 
selling your investments, there 
is always a chance they may be 
templed to keep moving your 
cash around simply to generate 
income for themselves and 
without any real concern for the 
performance of your portfolio. 

The opposite might also be 
true. Advisers have been 
known to forget about their 
clients’ money once it is in- 
vested. thereby missing put on 
opportunities to maximize re- 


turns and being content to sit 
back and cream off an annual 
management charge. 

For those investing in well- 
regulated financial centers, this 
risk can be eased by selecting a 
manager from a list of advisers 
registered with die local invest- 
ment authority. However, this is 
do guarantee that the adviseryou 
choose will handle your cash in 
the most efficient manner. 

A further option is to sub- 
scribe to one of the huge num- 
ber of mutual-fund newsletters 
currently being published. 
These provide a selection of 
suggested portfolios and give 
performance figures for how 
well or badly investors would 
have fared if they followed the 
editor's advice. 

Sheldon Jacobs, who pub- 
lishes tbe No-Load Fund 
Newsletter in New York, rec- 
ommends three investment 
models offering various de- 
grees of risk and reward 

The "Wealthbuilder” is 
geared toward maximizing 
growth and normally appeals to 
younger investors who have the 
leeway to carry a higher level of 
risk. For the more cautious he 
has two other portfolios: “Pre- 
retirement” and “Retire- 
ment.” 

The funds Mr. Jacobs choos- 
es are free of front-end charges 
that could otherwise swallow 
up 5 percent or more of your 
cash even before it is invested 

Louis Navallier, president of 
Navallier Associates Inc., in 
Lake Tahoe, Nevada, publishes 
a similar newsletter specializing 
in small-capitalization stocks. 

While be agrees that $50,000 
is best invested in mutual funds, 
he has some clear ideas on 
which sectors investors should 
put their money in. 

“We reduced our weighting 
in technology stocks recently 
from 65 percent to 60 percent,” 
he said. “But although we were 
bearish about the sector for a 
while, we reckon the recent cor- 
rection was all it needed” 

Tim Thomas, a director of 
Guinness Flight Global Asset 
Management Ltd in London, is 
another proponent of the mu- 
tual-fund route* He said any in- 
vestor’s first move should be io 


minimize costs, regardless of 
the size of the investor's stake. 

He pointed out that for peo- 
ple in their early 30s, who 
would probably have their 
money invested for 30 years or 
more, “Even paying 0.5 per- 
cent too much would amount to 
losing a total 15 percent of your 
investment. It would be as if 
you only invested 85 percent of 
your cash in the first place.” 

But he adds that it is impor- 
tant to check out tbe manager's 
past performance. There's no 
point in saving on management people take a high-risk approacl 
costs if your investment is going with a small part of their fortune 
to underperform. 

He recommended that the 
550,000 be spread across a range 
of funds, maybe even between a 
number of fond managers. Ex- 
actly where depends on several 
factors; the age of the investor, 
where he or she lives, and where 
they expect to be when they cash 
in their investment. 

For expatriates aged between 
45 and 50, however, Mr. 

Thomas recommends selecting 
a number of offshore funds. “At 
that sort of age you probably 
don’t want to carry too much 
risk, not having the time avail- 
able before retirement to make 
good any losses if the market 
falls," be said. “I'd suggest a 
70 percent weighting in equities 
and the rest in bonds.” 

The bond fund element, he 
said, should be mainly dollar 
denominated but with at least a 
small proportion in internation- 
al currencies. “That’s because 
international bond funds are 
currently yielding better than 
dollar-based 


IANTASIZING about 
what to do with a for- 
tune of $10 million is a 
cruel game played by 
millions of people who gamble 
on their national lotteries each 
week. Some would stop work- 
ing immediately. They would 
buy a helicopter and a Rolls 
Royce. They would give some 
away to charity. But not many 
dreamers work out an invest- 
ment strategy. 

Simon Philips, director of 
personal financial planning at 
Binder Hamlyn, has the job of 
advising people on what to do 
with their lottery winnings 
inBritain. ‘ ‘Once they have giv- 
en some money to the neighbor 
who looked after the cai when 
they went on holiday, most peo- 
ple are very conservative,” he 
says. "Some just want to put 
the money in a cash deposit." 

He says that while some win- 
ners don't want any financial 
advice and just want to spend 
their fortune on luxuries, most 
prefer to squirrel the money 
away in safe investments. They 
are scared of high risk, a char- 
acteristic they have in common 
with many of the super-rich 
around the world. 

This cautious approach to in- 
vesting their wealth is more log- 
ical than it seems. “They don’t 
need to gamble,” says Mr. 
Philips of the $10 million in- 
vestors. "They aren’t needy or 
greedy. By putting their money 
in cash deposits they can earn 
about $400,000 a year. Some 

:h 
e, 

but that is just for fun.” 

Moreover, managers report 
that whether the fortune was 
earned or inherited, the invest- 
ment philosophy does not 
change: Most of the super-rich 
are more concerned about not 
losing their money than about 
making a huge return. 

"Most of our very rich 
clients are cautious with their 
investments,” says Thomaz 
Burckhardt, head of interna- 
tional private banking at 
Deutsche Bank Zurich. “They 
took their risk in life to amass 
their fortune. They don't want 
to gamble it away. 

Many private bankers report 
that the super-rich are nervous 
about equities and consider 
bonds low-risk, even though the 
global bond market fell 20 per- 
cent last year. In fact historical 
data show that a dollar invested 
in U.S. equities 60 years ago 
would be worth $800 today, 
while a dollar invested in U.S. 
Treasury bills would be fetch a 
paltry $3 after inflation. 


When it comes to strategy, 
those super-rich who do invest 
in equities tend to favor the 
“buy and hold” concept ex- 
emplified by super-investor 
Warren Buffett over the “trad- 
ing" approach of. say, George 
Soros. Money managers say 
this is because wealthy in- 
vestors instinctively feel they 
can’t beat the market on timing, 
so they prefer to work out the 
asser mix that suits them and 
then stick to it. 

Some private bankers report 
a slight shift toward risk-taking 
among high-net-worth individ- 
uals over the past few years, 
inspired by the huge profits 
promised by the giant hedge 
funds. And there is a new group 
of super-rich individuals from 
Asia and Russia who are more 
comfortable with high-risk 
strategies than their European or 
North American counterparts. 

To work out the best ap- 
proach to take with a fortune of 
over $10 million, many private 
bankers regard themselves tike 
the family doctor. They need to 
know about the marital situ- 
ation, the number of homes the 
client has, the number of lovers 
or mistresses. 

Above all, private bankers 
feel they must have a handle on 
the person's tolerance for risk. 
They ask a potential client 
questions like, “How comfort- 
able would you be to open the 
paper one day and find that your 
investments had fallen 50 per- 
cent in value?" 

Personal circumstances — 
age, lifestyle and so ot — also 
play a role. Bryan Murry, ex- 
ecutive director of Merrill 
Lynch International Bank, 
says: "The strategy for some- 
one in early 40s who is still 
working would be completely 
different than for someone who 
is retired. The former is far 
more likely to want capital 
growth; the latter, income. 

“To calculate a client’s Tol- 
erance to risk, our approach is 
to find out how much they think 
they can afford to lose without 
changing their lifestyle. Some- 
times we need to pro tea clients 
from themselves. They say they 
are prepared to take large risks 
but often they aren’t really.” 

The formula used by most 
private bankers and advisers is 
that the more risk someone 
wants, the more they invest the 
portfolio in equities and in 
some cases derivatives. Merrill 
sees the portfolio like a pyramid 
with the base made up of safe 
bond and cash investments 
steadily narrowing to equities, 
futures and options at the top. 

A super-rich individual may 
be very cautious with the over- 
whelming bulk of their assets 
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but may be prepared to take 
large risks with 10 percent to 15 
percent of their fortune. They 
may be in high-risk hedge funds 
or aggressive options strategies 
or emerging-market equity in- 
vestments for the gambling por- 
tion of their fortune. 

For the cautious person only 
interested in capital preserva- 
tion, Menill recommends 55 
percent in bonds, 35 percent 
cash and 10 percent stocks. For 
the median Income and growth 
portfolio they suggest 50 per- 
cent bonds. 40 percent stock 
and 10 percent cash. For the 
more danng looking for aggres- 
sive growth the mix is SO per- 
cent stocks, 10 percent cash, 10 
percent bonds. 

Deutsche Bank Zurich feels 
that the best approach for a 
client who doesn ’t want to take 
big risks but wants moderate 
growth is the so-called balanced 
portfolio. Today the bank rec- 
ommends that 32 percent be in 
liquid assets because it feels that 
many markets have peaked and 
wants the free cash to move into 
Japan when the market nuns. 

Up to 30 percent of the bal- 
anced portfolio is in bonds, 
while 33 percent is in equities 
— 20 percent in the United 
States for the dollar investor. 

7.5 percent in Europe, mainly 
Germany and Switzerland, and 

5.5 percent in Asia. The re- 
maining 5 percent of the port- 
folio is in gold stocks, because 
of gold's reputation as a safe 
haven in a down market. 


Unlike the moderately well- 
to-do. who cannot command 
tite attentions of a personal in- 
vestment manager, the super- 
rich have a choice: either work 
out a customized investment 
strategy with a private banker 
or broker, or park their fortune 
in a discretionary account and 
let the bank decide. 

Some analysts recommend 
that investors’ with huge port- 
folios bank with two or three 
banks. That way the large in- 
vestors can get comparisons of 
style and method from a num- 
ber of different approaches. 
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SPORTS 


Bayern 
To Face 
Benfica 


Reuters 

GENEVA — Bayern Munich 
was picked Friday against Ben- 
fica and the Italian giant AC 
Milan was paired with Sparta 
Prague in the draw for the third 
round of the UEFA Cup. 

Bayern, the European Cup 
charapioo from 1974 to 1976, 
has the home advantage for the 
first leg of its match with the 
Portuguese club, whose Euro- 
pean Cup triumphs date from 
1961 and 1962, 

Benfica narrowly avoided 
eclipse in the second round on 
Tuesday when it squandered a 1- 
0 first-leg lead to trail 2-0 in the 
return match before overcoming 
Roda JC Kerkrade in the Nether- 
lands with two strikes by Hassan 
Nader in the final five minutes. 

Bayern had less trouble 
against Scotland's Raith Rovers 
but its general secretary, Karl 
Hopfner, was wary about its 
prospects against the Portuguese 
club. “This is a difficult draw, 
with Benfica playing the return 
match at home,' ' he said. 

Benfica's president, Gaspar 
Ramos, was much happier. “We 
wanted a big club and we got 
one." be said. “This is the kind 
of thing to get the Fans interested 
and give us an extra push." 

Sparta Prague, a 6-3 aggre- 
gate winner over Zimbru Chisin- 
au of Moldova in the second 
round, travels to the daunting 


SIDELINES 
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Sampras to Meet Courier in Paris Semi 


Agence Fnmce-Pretse 

PARIS — Fere Sampras, 
looking hugely confident, 
reached a semifinal showdown 
with fellow American Jim 
Courier at die Paris Open on 
Friday by overwhelming Jakob 
Hlasek of Switzerland, 6-2, 6-3. 

Sampras, the top seed, fired 
15 aces in a one hour, 14 minute 
match against the unseeded 
Hlasek, the only player to have 
competed in every edition of the 
tournament since it was 
launched in 1986. Hlasek, who 
will be 31 later this month, was 
clearly feeling the effects of his 


three-set victory over compa- 
triot Marc Rosser on Thursday. 

Sampras, who takes over as 
world No. 1 from Andre Agassi 
on Monday and who is bidding 
for his first victory in the Paris 
Open, has beaten Courier in 13 
or their 16 previous encounters. 

Courier stormed past Michael 
Chang in straight sets to reach 
the semifinal against Sampras, 
6-2, 7-6 (7-5). But at one stage, 
he fed 5-2 in the second set until 
Chang launched a comeback. 

“It’s difficult to dose 
Michael out," Courier said. 
“Very rarely does he let you 


sneak away easily. At 5-2, 1 
missed a few shots but fortu- 
nately I was able to pull out of it 
in tbe debreak." 

Courier, seeded sixth and 
beaten in the first round of the 
tournament for the past two 
years remains well-placed _ to 
win one of the four remaining 
berths for the eight-player ATP 
Championship finals in Frank- 
furt later this month. 

“I think I’m playing as well 
as I have ever played and I have 
a good chance for Frankfurt. In 
this game you have to take each 
match as it comes/’ he said. 


Wayne Ferreira of South 
Africa, who hadn't won a. 
match at the event in five years_ 
until this week, scored a no-' 
nonsense 6-2. 6-4 victory over 
his Czech opponent. Daniel 
Vacek. Ferreira had been ex- 
pecting to play Guy Forget in* 
die quarterfinals but the 
Frenchman was forced to retire 
with arib injury after just seven 
games against Vacek. 

Ferreira now will meet either 
Boris Becker of Germany or 
Richard Krajicek of the Nether- 
lands. who were playing later _ 
Friday night. 


— — • X. 


MnaCipaenbe Anociurd Press 

Francisco Gonzalez of Deportivo de la Coruna in action against Trabzonspor of 
Turkey in a Cup Winners’ Cup match. Deportivo won to advance to tbe third round. 


King Takes the Stand to Deny Charges 


arena of the San Siro Stadium to 
take on AC Milan, which won 
the European Cup for the fifth 
time in 1994. (See Scoreboard) 

■ Good Words for Seoul 

FIFA, soccer's world gov- 
erning body, says it has not 
found ‘ ‘a weak point" in South 
Korea's ability to host the first 
World Cup in Asia. 

Winding up FIFA's four-day 
trip to South Korea to assess the 
country's readiness to host the 
2002 World Cup tournament. 


tbe delegation said it was very 
impressed by soccer facilities 
in the country. 

■ Warning From UEFA 

Soccer leaders say the game 
in Europe will be split in two if 
the European Court of Justice 
rules that the sport’s transfer 
system is illegal as a result of a 
case brought by the Belgian 
player Jean-Marc Bosnian. 

The warning was delivered 
in an open letter signed by the 
49 presidents of European soc- 


cer's national associations, and 
the letter was made public by 
the sport's governing body in 
Europe, UEFA. 

■ Bucci Out of Action 

Luca Bucci. Parma’s goal- 
keeper, will be sidelined for 
about a month with a collar-bone 
injury he received in die Cup 
Winners’ Cup victory over 
Halmstadt of Sweden. Bucci is 
expected to miss two important 
Italian league matches, against 
Milan and Juventus. 


By Richard Sandorair 

New York Times Service 

NEW YORK — Don King took the 
witness stand in his federal fraud trial to 
deny charges that he conspired to submit 
a fraudulent insurance claim for S350.000 
in training expenses for a canceled 1991 
Julio Ctisar Cbivez bout 

King's appearance to lead off the de- 
fense's case was a surprise and was 
geared to rebut accusations leveled 
against the flamboyant promoter last 
week by Joseph Maffia, a former ac- 
countant with Don King Productions. 

Maffia testified that he could only find 






March 1991 as training expenses to fatten 
the claim to $350,000. 

“It is idiocy," King said Thursday. “It 
is inconceivable that I would sit down 
with Maffia and conspire and collaborate 
to defraud an insurance company. 

“I am going to negotiate a fraud with 
Maffia. It is idiocy, lunacy." 

The U.S. attorney has charged that 
King altered Ghfivez’s $2 million con- 
tract to fight Harold Brazier by inserting a 
clause providing for payment to Chdvez 
of $350,000 in nonrenmdable training 
expenses recoverable from Lloyd’s if the 
fight were canceled. 

Testimony established that contract 


But King denied the alleged fraud and 
denied ever seeing the typed-in rider in 
the $2 million contract until the gov- 
ernment’s investigation began. He also 
denied having seen or signed the $2 mil- 
lion contract. He said that he signed die 
$1.5 million contract and that after con- 
tinuous haggling with Chdvez, verbally 
agreed to pay the fighter $500,000 more. 

ChSvez testified lost month that he had 
□ever seen or signed a 52 million contract 
and had never received $350,000 in train- 
ing expenses from King. King paid him 
training expenses of $80,000. 

The promoter appeared to be setting 
the stage to blame Maffia, or someone 




insurance claim to a Lloyd's of London clause. Tbe prosecution has accused King Maffia that he had agreed to pay Ch&vez 
syndicate. He said King directed him to of adding the provision after Chdvez ’s $2 million to fight Brazier so that die 
pad Chdvez's expenses and reclassify injury ana submitting the altered contract accountant could proceed with proper 
part of a $736,000 loan made to Chdvez in with an insurance claim. bookkeeping of the fight. 
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Move Reported in Works for Browns nhl standings 

BALTIMORE TAP) — Baltimore could once again become a EA 5 T a E t ^wTi^f 1,405 
National Football League city. w 

The Sun reported in Friday’s editions that the Cleveland p h ( ^ pMn l 

Browns and Maryland state officials are believed to have signed wasMngron 8 

the outline of a deal that would have them move to Baltimore in N - y - Rangers 7 
time for the 1 996 season. 3 

Mayor Kurt L. Schmoke refused to be optimistic. Baltimore has n.y. wanders 2 
lobbied heavily several times for an NFL team since die Colts left 
for Indianapolis in 1984. “I don’t want to put our community on the Montreal « 

emotional roller coaster again about the NFL," Schmoke said. * 


BOARD 


Wanted Again: A Home for the Jets 

MINNEAPOLIS (AP) — The Winnipeg Jets, once seemingly 
beaded for Minneapolis, must lode for another home. Richard 
Burke, die business executive intent on relocating the Jets to 
Minnesota, was told by local officials that there was too little time to 
put together the financing package he said he needed. 

Decision on Strawberry Postponed 

NEW YORK (AP) — The New York Yankees and Darryl 
Strawberry have agreed to a 30-day extension on tbe team’s 
decision whether to exercise its $1 .8 million option. The Yankees 
could have bought his contract for $175,000 or offered salary 
arbitration. Strawberry, coming off a drug suspension, hit 2.76 
with three homers and 13 RBIs in 87 at-bats. 

For the Record 

Craig Parry of Australia shot a course record 65 on Friday to 
take the outright lead on die second day of die Alfred Dunhill 
Masters golf tournament in Jakarta. (Reuters) 

The San Francisco 49ers and the team’s chief financial 
officer. Keith Simon, have been fined $60,000 for a money- 
laundering scheme that was designed to get around San Fran- 
cisco's campaign contribution limits. (AP) 


DENNIS THE MENACE PEANUTS 
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THURSDAY'S RESULTS 
Ottawa 1 2 2—5 

Hartford B 0 0—0 

Hret Period: O-AKredsson 2 (Drury. HUH. 
Second Period: O-Sbaka 3 (Alfredsson) (pp). 3. 
O-Alfredsson 3 [Shako, Drury). Third Period: O- 
AHredsson 4 (Huftawn, McCtearyJ-S, O-Bwik 3. 
Shota aa Boat 0- 9-11-10-30. H- 21-7-13— (I. 
Goafles: O-Beau pre. H -Burke. 

Borida 1 1 0 — 2 

PtiOmtetp hta 0 1 0—1 

Rnt Period; F-Ntafennayer 6 (Hough, 
Mollonby). Second Period: F-Dvorak 1 (Hough, 
Murphy). 1 P-Unrbae 11 (FedyN. Third 
Poriod— None. Shota oa goal: F- 15-3-3-21. P- 
3-7-12 — 22. GwdtoK F-VtaiWrataouck. P- 
RousseL 

Detroit 14 0 1 — 4 

Boston 1 4 0 0—5 


First Period: B- Bourque 5 (McEadtem. EI80 
■39. I D-Udstram 3 (Bagevin, Larionov). 
Second Period: OCoftey 2 (Larionov). A, B-, 
Loach 2 (SK. McEachem). 5. B-Hetnze 5 
(Reid Moget). 6, B-Donata 3 (Zomfcol. 7, B- 
ReM 4 [McEachem) (ah). 0. D-DandenauB l 
(Yzermoa Udstram] (pp). 9. D -Brown 3 
(Fedorov, Larionov). Id D -McCarty 4 
(Johnson). Third Period-None. Overtime— n. 
D-Ywman 5 (Coffey. Enev). Shota oo gotta D- 
6-19 -5-4—34. B- 12-10-12-0-34 Goodes: D- 
Osgaod. B-Locher. 

New Jersey 2 > 1 9-3 

San Jose 1 1 1 ft-3 

FW Period: NJ.-PSyiora 2 (Afoetin, Guerin) 
(pp). 2. N J.-Oowd 3 (Stevens, MacLean). 3. 
SJ.-, Sheppard 6 (Friesen). Second Period: SJ.- 
Kruupo 1 CJ annoy. Frisson) J7. Third Period: 
NJ.-Guerin 2 {Thomas. Stevens). 6, SJ. -Mil ter 3 
(Whitney. Sheppard). Overflow— Hons. guts 
oa gold: NJ.- 15-6-1 1 -6—38. 5 J.- 10-114-1—25. 
G oo B eg NJ^Bradeur.SJ.- irbe. 

N.Y. Rangers 1 0 2-3 

Lot Angeles 1 1 3-5 

First Period: LA-Lacnrix 1 (Todd). % New 
Ytak, Ferraras. Second Period: UL-Loaobc2 
(Tocchet penwwtn. Third Period: New York, 
Graves 7 (Verbeek, Messier) an. 5, LA. -Gretzky 
2 (pp). 4 LA.-Conadier 2 (Gretzky). 7, New 
York, Kovalev 4 (RobRoflle). B, UL-Kurri 4 
(Conodier, Todd) (en). Shota oe gact New York 
22-14-13 — 49. LA- 4-8-7—19. GaaHet: New 
York, Richter. LA-Dafoe. 

GERMAN CUP 
Sweden 5, Finland 4 
Canada 1, Switzerland) 


MAJOR COLLEGE SCORE 
South 

Vhglnbr 33, Florida St. 28 


SOCCER 


UEFA Cup Draw 

TMdRoond 

Bayern Mrmich vs. Bonfioa 
PSV Eindhoven vs. Warder Bremen 
Nottingham Forest vs. Lyon 
Brondbyvs. Rama 


AC MBon vs. Sparta Prague 

Bordeaux vs. Real Bells 

Sevfllevs. Barcelona 

Skrria Prague vs. Lens 

(Matches to be played on Nov. 21 and Dec 5) 

CUP WIN HERS' CUP 
Second Round, Secaad Leg 
Thursday's Results 
Hrodoc Kratov* 1, Dyuama Moscow • 

Scorer Daniel Kaplan (14tti minute). 
Agy p e gute score 1-1. Dynamo Moscow won 3-1 
onpenafltes. 

F eye nn ord Ro ttenh u n 1. Evertoo 0 
Scoter Reg! Bfinker (39th). 
r ey en o o rd wins l-Oon aggregate. 

Out Brugge 8, Real Zaragoza l 
Scant: Daniel Garda (90th). 

Retd Zaragoza wins 3-1 on aggregate. 

AEK Athens A Bernssia Moeochengtod bach 1 
Sewer. Stefan Effenberg fTOfh). 
Moenchengfodbacti wins 5-1 on aggregate. 
Pbthu 4 HahnstadtO 

Scorers: Ffflppa huaghl 03), DIno Baggio 
Q8Mi), Hristo Stofchkw (53rd), Tony Andetssan 
(69ttL own-goal). 

Parma wins 4-3 on aggregate. 

Glasgow Celtic a Part* St Gemata 3 
Scoters: Patrice Loka Q71h, 43rt0, Pascal 
Nourna (671ti). 

Parts St GemKdn wins 4-0 on aggregate. 
Rapid Vtenaa 4 Sporting Lisbon* 

Scorers: Dfetmar Kuetibauer OMi min), Tri- 
ton Ivanov (90th), Ctalstian Slutnpf (105th), 
Caisten Jandter (109th). 

Rapid Vtanna whs 4-2 on aggregate. 
Deportivo La Coruna X Trcdnaaspor 0 
Saras: Donato [21 d), Bebeto (38th, BOthl. 
Dcparffro wins 40 on aggregate. 

UEFA CUP 

Second Bmud. Second Leg 
Thursday's Result 
AC MBao 2, Strasbourg! 

Saras: Mlton— Roberto Baggio (28th, 45th); 
Strasbourg — Franck Sauzee (45tti). 

Mlkm wtos 3-1 on aggregate. 

SOUTH AMERICAN SUPERCUP 
Ou t et f l n afr Second Leg 
5ao Pmdo ACnrzarol 
Sara: Dlnel worn minute). 

Aggregate score 1-1. Ciuzeira wins 4-1 on 
peredttei. 

Rher Ptote3,Gftmio2 
Saras River Plate — Cafco Ayota CI3IW, 
Enzo FnmcescoH (32nd, 74th); Gremio — Ar- 
Bson (S7th). Casa Ayala (own goal 66th). 


Aggregate sara 44 River Plate wins 4-2 an 
penalties. 

i ir d opendtew te 2. AlteMco Nnetonol 8 
Scorer: Gustavo Lopez (Bth. 40th, both pentd- 
ttes). 

Independente wins 2-1 on aggregate. 
Ftameogo 1, NodowdO 
Sara: Fernando Kanapld town goal 2Sth). 
Fhanengo wins 24) an aggregate. 


TENNIS 


PARIS OPEN 

QiMvtavflfiat5 

Jhn Courier M3, Ui, det Mtohael Chang W. 
UA 6-17-8(7-6). 

Wayne Ferreira (9), South Africa, def. DanM 
Vacek. Czech Republic 6-2, 4-4. 

Pete Sampras (1), UJL, def. Jakob Hlasek, 
Switzerland. 6-Z 6-3. 


EUROPEAN CLUBS CHAMPIONSHIP 
Semiftaati 
Group A 

Benetton Treviso 92, LiKer Istanbul 73 
CSKA Masaiw 96, Oiymplakas 91 
Unlca|a Malaga 80, Bayer Leverkusen 74 
Group B 

Real Madrid 91, Moaabl Tel Aviv 74 
Beraekma 61 PanathiiKdkas 57 
Pau-0rthez74 Benfica Lisbon 61 


FOUR-DAY MATCH 
South Aastndta vs. Pahtetah 2d Day 
FrUay, In Adelaide 
South AusbaOa 1st ImdngE 392-8 dec 
Pakistan 1st innings 199-5 


TRANSITIONS 


BASEBALL 
American League 

CLEVELAND— Dedned to exerdse their 
1 996 options on Paul Sorrento, 1 si baseman, and 
Mark Clark, ptidier. Agreed to term wflh Paul 
Assenmacher, pitcher, an 2-year contract and 
Don Sparks, Infleider, on minor-league con- 
tract. 


NEW YORK— Named Jae Tare manager and 
signed him to 2-year cont rac t. Named Brian 
Castantm assistant gawral manager. 

TEXAS— Oecflned to exercise their 1996 op- 
tion an OtbNtaon, outfielder. 

OAKLAND -O ffe red wdaty aib B iu t ton to 
Todd StamemytwpHctnr. 

NalMaol LiogM 

COLORADO— Agreed to terms with Dante 
Bktwtte. outfielder, an lYrar contract and Dor- 
ran Hobnob pHcher, on 2-y«ar contract 
LOS ANGE LES— Signed Todd WorretL pilch- 
er, to 1-year contract. Dedlned to otter abl- 
trattan to Tim Wbfloch, 3d baseman: Brett But- 
ter, outfielder, and Toot Dmh, Ditcher, mak- 
ing Itwm ftae agents. Named PhO Regan man- 
ager of Albuquerque, PCL Reassigned Rkk 
Dempsey, Atouquerque manager, within the ar- 
ga n lzafian. 

SAN DIEGO— Named Grady LMe buflpen 
coach. 

BASKETBALL 

Natloiial BaskottoO Assoctofioa 
BOSTON— Waived Fred Vinson, guard. Put 
Psvh EHteon, torwank on ln{ured IM. 
CHARLOTTE— WtalVed Carey Beck, guard. 
CHICAGO— Pul Jack Haley, forward, and 
James Edwards, center, on injured fist. 

DALLAS— Put Ray Tarpley, torwanf-ceider, 
an suspended UsL 

HOUSTON— Put Monk Bryant torwmd-cen'- 
ter, an In lured fisL 

INDIANA— Wateed Daman Batey, guard. 
LA. CLIPPERS— Put Pooh Richanfean. 
guard, on tofured list. Wahred Ma Jlerc for- 
ward. 

LA LAKERS— Put EihEe Janes, guard an 
Injured DsL 

MIAMI— rtd Rex Chapman, guant and Ron- 
nie Grandtsorv forward, an tniuied 1st. 

MILWAUKEE— Signed Terry Cummings, for- 
want to 1-ynear contract. Vtahed Mike Peptows- 
M. center. 

NEW JERSEY— Put Dark* Coiemon and 
Sean Higgins, forwards, and Robert Werdaim, 
centra; on Injured 1st. 

ORLANDO— waved Todd Mbdwfl, forwartt 
and Kevin Pritchard, guard. Put Shaquflfe 
ONere.oenter.and Darrell Armstrong, guard, on 
tafuredEsL 

PORTLAN D— Put Buck Wfflfams. forward, on 
Infored inl Waived Michael Hawktos aid 
Thomas HU guards. 

SACRAMENTO— Put CoribsWfiilamsan, for- 
ward. and CM McOaideL guard, on injured 
BsL 

SAN ANTONIO— Put Carl Herrera, forward, 
oa tofured QsL 

TORONTO— Waived Andres Gilbert center. 


and Chris Whitney and Dwayne Whitfield, 1 -' 
guards. * 

VANCOUVER— Put Doug Edwards, forwmfc ' 
Rich Manning, cents and GeraM WDdns, - - 
girartt-forward, an bifored OsL ,-r 

FOOTBALL » 

Hntinnnl FonflHifi 1 mrnrt 
ARIZONA — Activated Carlas BrooJa. comer- < 
bade, from the practice squad. - 

a NCI NN ATI— waived James Logan. 

Dnebadoer. Activated Thomas Bahey, wide re- * 
cervpr, tram (he practice squad. 

KANSAS CITY— Activated Donned Bennett,. • 
running back, tram ihe physically-anabteto- ■» 
perform list. Waived Frank Stems, llnebadmr. ,* 
MIAMI— Put Ran Heller, todde, an Injured 
reserve. Signed Eric Moore; tadda to active 
raster. Stgned Mark Hatfield tacHe. and Joe. - 1 
Ptanansky, fight end. to practice squad Waived^ • 
Arthur Busste defensive end and Demeriv 
Johnson, wide receiver, hum practice squad ») 
NEW ENGLAND— Wrrived Pat ONeiR.' 
punter. Signed Bryon Wagner, punter. 

N EW ORLEANS— Signed Doug Brierv kicker, ■* 
to 2-year contract ,** 

OAKLAND— Activated Jeff Hosteller, quor-..-* 
terbadc. and Derrick Hoskins, Strang safety, * 
tram Mured reserve. ." 

PHILADELPHIA— Signed James WDlls,. ■ 
fl n eboc ke r, to 1-year contract. Reteased Nate ' 
□Ingle, Unebacker. waived Vaughn Bryant cor- 
nabodafratn practice squad. , * 

ST. LOUIS— Signed Dean BlasuccL place-, 
kicker. 1 

SAN FRANCISCO— Pot WHDam Floyd, tail-," 
back, an bdured reserve. Signed Tim Jafden. 
Ifghi end and Brian OHeal fufiback. Signed 
MBie Caidmefl, wide receiver, to practice 
squad. 

SEATTLE— Signed James Logan, Hnebar*-. . 
er. Signed John Sotomon. linebacker, to pracllce 
squad Cut Manley Woods wide receiver, tram 
practice squad 

HOCKEY 

Nafloare Hockey League 
ANAHEIM — Sent Bobby Marshall, defense- 
men, to Bafllmare. AHL 
CALGARY— Fired Doug Rlsebrauglu general 
manager. Sent Jarrad Sturide, center, to Saint 
JotatAHL i 

CHICAGO— Traded Darin Kimble, right wfog,, 
to New Jersey for Bin Armstrong aid Mike, 
todwmtdv centers. Reassigned Jimmy Wnttn, 
goedtender. to indkmapofis. IHL. 

COLORADO— Traded Oawte Lapointe, for- 
ward, to Cdlgory tor 1996 7th-muiKl drafl pick. - 
HARTFORD— Sent Scott Dan ieta. left rring, to “ 
Springfield AHL Recalled Robert Petravfcky, 
center, bom SpringfteM, AHL » " 
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Michael Jordan II: 
A Mix of Old Skills 
And New Attitude 


By Richaid Justice 

KgrtoififQfi Past Service 

CHICAGO — When Michael 
Jordan returned to the National 
Basketball Association last 
spring after almost 18 months 
a way, his challenge was not just 
in adjusting from baseball rack 
to basketball or getting into 
shape while hying to fit into a 
team struggling to make the 
playoffs. 

Michael Jordan knew be 
b' -old do those things. What be 
couldn't know was the answer to 
perhaps the hardest question of 
all: Could he still be Michael 
Jordan? 

Ir would seem that he can. 
After a grueling summer of 

conditioning and playing, he 
showed up at training camp in 
perhaps the best shape or his 
career and ready to lead an 
overhauled Chicago Bulls team 
that seems poised for another 
championship run. 

If others may wonder about a 
32-year-old Michael Jordan, few 
people around the Bulls doubt be 
can still do wondrous things. 

“I'm pretty sure I’m still 
Michael Jordan," he said. 

If that’s true, Chicago may be 
the team to beat when the NBA 
opens its season Friday night 
with a 14-game slate that in- 
cludes the debuts of expansion 
franchises Toronto and Van- 
couver. The Washington Bul- 
lets open their season in 
Philadelphia against the 76ers 
before returning home Saturday 
night to meet the Detroit Pis- 
tons. Besides the two Canadian 
cities, new arenas are opening 
in Boston (FleetCenter) and 
Seattle (Key Arena). 

The Houston Rockets were 
the surprise winners of the past 
two NBA championships, pick- 
isk up the mantle from Chicago, 
which had won the previous 
three. Besides Jordan, the Bulls 
have all-star forward Scottie 
Pippen and added Dennis Rod- 
man, who led the NBA in re- 
bounding the past four seasons. 

But for the 1995-1996 Bulls 
to re-establish themselves in the 
title hierarchy, Jordan has to be 
the Jordan of a few years ago. 

Whether that can happen re- 


mains to be seen. While the 
Bulls did win 13 of 17 following 
Jordan’s return, making the 
playoffs and eliminating Char- 
lone before losing to Orlando in 
the Eastern Conference semifi- 
nals, they were not the efficient 
machine they'd been in the 
past. 

And Jordan was not the same 
silky scorer. He struggled with 
his jump shot and his ballhan- 
dling. He turned the ball over at 
the end of one playoff game and 
passed up a big shot at the end 
of another. 

‘T don’t think he was like the 
old Michael,’ ’ In diana Coach 
Larry Brown said. "But thane 
were reasons for th a t. He came 
back when his team had! already 
played 60 games and guys were 
m great basketball shape. He 
wasn’t in that type of condition. 
He got heavier for baseball, and 
really ft was remarkable that he 
was able to play as well as he did. 
I know for a fact that he worked 
hard this summer and hell have 
the benefit of training camp." 

Yet for any other player, the 
numbers — 26.9 points per 
game — would hive looked 
phenomenal. 

Now as Jordan returns for his 
1 1th season, the questions be 
feces are simple: How good can 
he be? Will the NBA see him at 
his best, night in and night out? 
Can he regain the magic? 

Before a recent Chicago ex- 
hibition game. Jordan relaxed in 
front of his locker. He was up- 
beat and open, full of confidence 
both in himself and bis team. 
Gone were the tensions of last 
spring, when at times he seemed 
unsure of himself and ducked 
reporters for long stretches. 

He seems genuinely thrilled 
to be back and, altera summer of 
what associates say was serious 
work on his game, he seems 
confident that he'll show the 
league dial little has changed. 

"I feel very excited," Jordan 
said. "Eighteen months away 
refreshed my love for the game 
and I’m anxious to get started. 
The tendency with me is to get 
impatient and that's been the 
biggest challenge." 

He’s part of a team that has a 
lot of people excited. With Pip- 



Facing the hardest question of them all: Can he still be Michael Jordan? 


Rodman, Toni Kukoc, 
e Kerr, rookie Jason Caffey 
and Jordan, the Bulls have as 
im pressive a collection of talent 
as anyone. 

Coach Phil Jackson * ‘is going 
to have a lot of fim with this 
team." Jordan said. "It can be a 
very exciting season. Rom a de- 
fensive standpoint, we’re going 
to put a lot of pressure on you. 

“It’s not a typical team, but 
the game is not two guards, two 
forwards and a center anymore. 
That changed with Magic 
[Johnson] and Lany [Bird]. 
They didn’t really have posi- 
tions. and when their teams won 
championships, it kind of 
changed everyone's thinking 
about what roles you could 
have on the court. 

"We can go very small with 


Pippen. (Ron] Harper, Kukoc 
and myself. That’s a heck of a 
fast break and people maybe 
don’t realize how well Rodman 
gets up and down the court. He 
might run the court better than 
any of us.” 

Ah, Rodman. Has the NBA 
ever had a stranger marriage, 
the ultimate antiestablishment 
sports hero paired with the guy 
who collects an estimated S30 
million a year in endorsement 
earnings? 

"When I heard he was com- 
ing, I said, ‘That’s great, we’ve 
solved a problem. But have we 
created other problems?’ "Jor- 
dan said. 

“Phil said he felt comfort- 
able Dennis would beagood fit. 
and if be does, so do 1. We’re 
not asking him to chaoge who 


VANITY FARE By Dean Niles 


ACROSS 

I Rod with a but 
S Switchblades 

II h‘s not wanted 

19 English architect 
Jones 

20 ‘Clueless* star 
Silverstonc 

21 « l Helen Reddy 
hit 

22 Classic Whitman 
poem 

24 Fourth -certrury 
pope 

25 Franklin Mint 
ware 

28 Bulklozer.in 


28 Burgs 

31 Manhandled 

32 Bull, of a sort 

35 Hydrosphere 
components 

36 h’s catching 
138 Snaffle bu 

■W Supermarket 
check 

41 Processor 
mountain 
formation 

43 Scottish Gaelic 


44 “1 didn’t know 
Chair* 

45 Fifty past 

47 1955 song "Fifty 
Million Tones 

48 Crimson rival 

49 Mikhail's wife 

51 (Kookie) 

Byrnes 

52 New London- 
based wg. 

54 Former First 
Family 

57 Clink 

58 Eagle, e.g. 

59 George 
Meredith novel 

62 Some martinis 

64 Film character 
with the voice oT 
Frank Oz 

66 Upkeep 

68 Kind of hand, in 
euchre 

69 Confers 

72 ‘Hannah and 
Her Sistos" Star 

74 Campers 

77 Curriculum 
range 


78 tyke 

80 N.CAA. 
regional 

81 Piece 

82 Early summers 

84 Fleiff-de 

85 Hub's successor 
87 Convex molding 


90 Site for a seal of 
honor 

92 Curtailed come, 
in geometry 

95 Abecedary 
phrase 

96 Doubly 

98 Taken care of 

99 Charge 

101 Peadty-keen 

102 Red Sea republic 

103 Hangdog 

104 Welt-thought- 
out 

106 "Adam's Rib' 


The finest in the sky. 

Ifr 

Emirates 


108 Examination 
111 Louis XIV 
affirmation 

116 Pavarotti encore 

117 Radar blips 

118 Jean Renoir film 
heroine 

119 Some night life 

120 Pizzazz 

121 Lycra cousin 


DOWN 

1 Successor to the 

U.S^R- 

2 "It's win 

situation" 

j Tin Tin 

4 Shade of purple 

5 Providing 
warmth, 
perhaps 

6 Roy Rogers* ka 

Leonard — 

7 Boofolkjwtt 

8 Protection 
money, in slang 

9 Heavy 

10 A.&P 

competitor 

11 Had something 
the matter 

12 Finalize, with 
-down" 

13 Strollers 

14 More outdoor^, 
as fashion 

15 Abominable 

16 Longtime record 
label 

17 When repeated, 
a Kenyan 
revolutionary 

IS Years, in Thiers 
20 LbS-andqts.. 

23 1980 D0<n 
DeLtusefibn 
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27 Check for 
accuracy 

28 Traveler’s stop 

29 Give in 

30 OldTed Lewis 
standard 

31 Game in the 
woods? 

33 Descartes axiom 

34 Walks oddly 

36 Registers, as a 
complaint 

37 Khan 

38 Geuprkewise 

39 Verges on 

42 Heat 

43 "Telephone 
Line” rock grp. 

46 Top 

48 Newsy's special 

50 Chib: Abbr. 

53 gariy woodwind 

54 Almost cab*, as 
the heels 

55 “Time the 

essence” 

56 Outbuildings 

60 Forrest *8 folks 

61 Ron Howard TV 

role 

63 Honor, in a way 


65 Suffix with 

Psych- 

67 City in northern 
Italia 

69 1991 Disney 
prince 

70 Acts pushy 

71 Cubic 

73 Saucy name? 

75 Carry-on item 

76 Ripped 

79 Mnhematical 
constants 
83 Devotee 

85 Comedienne 
Nora 

86 70’s teaching 
88 With an empty 

expression 

91 Unsurpassed 

92 Cows and sows 

93 Opposite of send 
packing 

94 pool shot 

97 Punishing rod; 
Var. 

98 Hatfield or 
Coats, tg-: 
Abbr. 

100 OntbeA-list 


102 Ninnies 
403 MeteotS’ paths 

105 Orig. 

106 "The Ballad of 
Reading^—" 

107 TO 

(precisely) 

108 PattofASCAP: 
Abbr. 


1D9 1860‘s abbr. 

119 Fleece 

112 " — will be 
done..." 

113 N-Fi/sBioure 

114 "Sail — Ship 
of Stale!’ 

115 Amber Fleming 


Solution to Puzzle of Oct. 28-29 
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Chiefs vs. the Redskins? 

You Can Bet on Kansas City 

Patriots- Jets: New York Will Disintegrate 


By Timothy W. Smith 

Nnr York Times Service 


Redskins (3-6) at Chiefs (7-1): Key stats: Hie 
Chiefs have the fewest turnovers in the AFC with 
eight. The Redskins’ defense has die worst third- 
down conversion percentage in the league (48.7 
percent). 

Comment: The Chiefs are off to their best stair 
since 1969 — their Super Bowl season. Steve 
Bono is making believers out of quite a few 
people, and most are on the defenses he has 
raced. He has already thrown IS touchdowns at 
the midway point of the season. The Redskins 
have not won at Arrowhead Stadium (0-2). 

Patriots (2-6) at Jets (2-7): Key stats: The 
Jets have committed more turnovers (27) than 
any team in the league. New England’s Drew 
Bledsoe has attempted more passes (366) than 
any quarterback in the league, but has thrown just 
three touchdowns. 

Comment: Both teams have now lost to ex- 
pansion clubs and have hit their own rock bottom. 
The Patriots pass and pass, but it doesn't get them 
anywhere. The Jets are on an even more miserable 
treadmill. New England doesn't have to do much 
but stand back and watch the Jets disintegrate. 

Oilers (3-5) at Browns (4-4): Key stats: Oil- 
ers Marion Butts has convened 90 percent of his 
third-down run opportunities (9 of 10) to lead the 
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he is. Obviously, he's got Ms 
own image and thoughts of 
himself. That’s fine." 

Jordan also has his own im- 
age and thoughts of himself. 
His return could have stepped 
on foe egos of a lot of people — 
including Jackson, who worked 
hard to redefine foe Bulls into a 
balanced passing team while 
Jordan was away. 

In Jordan II, Jackson would 
like to give Michael the free- 
dom to show his offensive skills 
and still anchor foe team with- 
out excluding everyone else. 

“He knows what’s impor- 
tant to the team,” Jackson said. 
"Does he have a big ego? Sure 
he does. But he’s also more 
mature and ! think if the team 
does well, he’ll take his sat- 
isfaction from that.” 


2 Hit It Big 
In Baseball 
Auctions 


The Associated Press 

NEW YORK — The down- 
turn in baseball revenue didn’t 
hurt Dante Bichette and Todd 
Worrell. 

They became the first players 
this off-season to get big-mon- 
ey deals. Bichette and the Col- 
orado Rockies have agreed to a 
three-year contract worth about 
$1 1 million. WorreO was guar- 
anteed S4.4 million in his one- 
year deal with the Los Angeles 
Dodgers. 

The average annual value of 
Bichette’s contract will be more 
than S3.6 million, up from his 
$3. 1 million base this year. 

He was eligible to file for free 
agency, and his new deal in- 
cludes about $1 million per sea- 
son in performance bonuses. 
Bichette hit 340 last season, 
drove in 128 runs and led foe 
league with 40 homers and a 
.620 slugging percentage. 

Worrell, coming off a $95 
milli on, three-year contract, 
gets $4 million next season. The 
Dodgers have a 1997 option at 
$3.75 million and must pay a 
$400,000 buyout if they don’t 

exercise it 

Colorado also agreed to a 
two-year contract with reliever 
Darren Holmes. And Cleveland 
agreed to a two-year contract 
with reliever Paul Assenmacher 
that’s worth about $1.7 million. 
The Indians have an option for 
1998 at about $850,000 with a 
$50,000 buyout 

Cleveland did not exercise 
1996 options on first baseman 
Paul Sorrento and pitcher Mark 
Clark, making them eligible for 
salary arbitration. Sorrento's op- 
tion was for $1.5 million; 
Clark’s was for $1.4 million. 

Texas decided not to exercise 
its $2.6 million option on out- 
fielder Otis Nixon, instead giv- 
ing him a $350,000 buyout and 
making him eligible for free 
agency. 

Oakland offered reliever 
Todd Stottiemyre salary arbi- 
tration, preventing him from 
becoming eligible for free 
agency. Stottiemyre was 
among the group covered by 
the restriction against repeat 
free agency in a five-year 
span. 


AFC. The Browns are averaging 153 yards per 
punt return, second in the league. 

Comment: Cleveland rookie Eric Zeier. who 
threw for 3 1 0 yards in his debut last week against 
Cincinnati, will get the nod again. Zeier did foe 
smart thing last week and looked for receiver 
Andre Rison. Last week the Oilers defense lim- 
ited Tampa Bay to 61 yards passing. Things will 
get hot for Zeier. 

Lions (3-5) at Falcons (5-3): Key stats: At- 
lanta’s Eric Metcalf has foe second most re- 
ceptions in the NFL with 57. In the last five 
games Detroit’s Scott Mitchell has thrown 12 
touchdowns and three interceptions. 

Comment: Detroit used to deploy the run-and- 
sbooL Atlanta still does. The Lions know the 
system very well. Whether they can stop it is 
another matter. Metcalf has stepped into the slot 
receiver role in the Falcons’ offense and ex- 
celled. To win Atlanta will have to contain Barry 
Sanders, who had 167 yards rushing last week. 

Rams (5-3) at Saints (2-6): Key stats: The 
Saints' 28 sacks are the most in the NFC, and 12 
players have at least one sack. The Rams* Chris 
Miller has thrown seven interceptions and just 
three touchdowns in foe last three games. 

Comment: The Rams went the fust six weeks 
of the season with just three turnovers. Now. they 
have 13. New Orleans is coming off an emotional 
victory over foe 49ers. It was a stellar defensive 
performance, but foe offense couldn't generate 
many points. Here's the connection that will lift 
foe Rams: Miller to Issac Bruce. 

Packers (5-3) at Vikings (3-4): Key stats: 
Green Bay’s defense is allowing opponents to 
convert fast 3 1 J percent of their third downs — 
the best in the NFC. Vikings’ defense is bolding 
opponents to 86.1 yards rushing a game — 
second in the NFC. 

Comment: Both teams are coming off division 
losses. Without guard Chris Hinton (due back 
from an ankle injury). Warren Moon has taken an 
awful lot of heat, which has disrupted foe Vikings’ 
passing game. What tandem in the league brings 
as much pressure on foe quarterback as Reggie 
White and Sean Jones? They’ll take care of Moon, 
and Brett Farve can handle foe rest 

Bills (5-3) at Colts (5-3): Key stats: The Bills’ 
defense has allowed just four passing touch- 
downs — foe fewest in the NFL. Colts quar- 
terback Jim Harbaugh is completing 65.2 of his 
passes and has thrown five touchdowns and no 
interceptions in foe fourth quarter. 

Comment: The Bills are 0-2 under interim 
coach Elijah Pitts, who is subbing for Marv Levy. 
Pitts has had to work with an offense missing 
receiver Andre Reed and Thurman Thomas. 


Giants (3-51 at Seahawks (2-6l: Key stats: 
Seattle quarterbacks have thrown 16 intercep- 
tions — foe most in the NFL. Giants quarterback 
Dave Brown is foe lowest-rated passer on third- 
down situations in the NFC (43. 1). 

Comment: Brown left the Redskins game with 
a sore and swollen knee. That could have some 
affect on his performance against the Seahawks. 
Both teams have terrible passing attacks, al- 
though foe Seahawks seem to be more hapless. 
And both have accomplished running backs who 
can power forward for yards. 

Steelers (4-4) at Bears (5-2): Key stats: The 
Bears’ offensive line has given up an NFL-low 
four sacks. The Steelers’ defense has 24 sacks — 
the fourth best in the AFC. 

Comment: The Steelers shuffled their defense 
last week for Jacksonville, and it yielded some 
dividends. Camel! Lake shifted from strong safe- 
ty to left comerback, and Brentson Bruckner 
went from defensive end to nosetackle. Jack- 
sonville doesn’t have foe offensive explosive- 
ness of foe Bears. 

Raiders (6-2) at Bengals (3-5): Key stats: 
Oakland’s defense has given up touchdowns just 
24 percent of the time opponents get inside the 
20-yard line — the best mark in the AFC. The 
Bengals' offense has a 59.1 percent touchdown 
conversion rate inside opponents’ 20. 

Comment: Two high-powered passing games 
guided by two quarterbacks who aren't afraid to 
air it out. Jeff Hostetler returns to action after 
missing a game with an injured larynx. The Ben- 
gals have had to shuffle their offensive line with 
veteran center Bruce Kozerski out for six to eight 
weeks with an ankle injury. It could mean trouble 
to a quarterback not as mobile as Jeff Blake. 

Panthers (3-5) at 49ers (5-3): Key stats: The 
Panthers have had three interceptions returned for 
touchdowns, tying them with the Jets and Red- 
skins for the most in foe league. The 49crs defense 
has given up just three touchdowns inside the red 
zone — foe fewest in the NFL. 

Comment: The Panthers have won three 
straight and enter this game with more con- 
fidence about their chances than they had at the 
beginning of foe season. With foe 49ers as 
banged up as they are, anything is possible. But 
Carolina will have to get another 300 yard 
passing game from rookie quarterback Kerry 
Collins, then completely shut down foe 49ers' 
offense. 

Cardinals (3-5) at Broncos (4-4): Key stats: 
The Cardinals have scored just 134 points, tying 
Tampa Bay with foe third lowest total in foe 
league. The Broncos' defense has given up 10 
rushing touchdowns — the most in foe NFL. 

Comment: The Cardinals beat Seattle in over- 
time last week on Lorenzo Lynch's 75-yard in- 
terception return for a touchdown . They ' 11 need as 
much luck this week against foe Broncos, because 
Denver’s defense is beginning to come on. 
They've come up with twice as many sacks (10) 
in the last four games as they did in foe first four. 

Dolphins (5-3) at Chargers (4-4): Key stats: 
Miami’s defense has given up just one rushing 
touchdown and 14 passing touchdowns. Natrone 
Means has a career average of 6. 1 yards per carry 
against the Dolphins. 

Comment: Dan Marino returned from a knee 
injury last week to help the Dolphins snap a two- 
game losing streak. He faces foe team that de- 
railed foe Dolphins’ Super Bow] plans last sea- 
son. And foe Dolphins have not won in San 
Diego (.04) since 1984. Marino has two 300- 
yard passing games against foe Chargers, but 
Miami's chances will hinge on whether the de- 
fense can keep Means in check. 

Eagles (5-3) at Cowboys (7-1): Key stats: 
Dining their four-game winning streak, the Ea- 
gles defense has 18 sacks and seven intercep- 
tions. Troy Aikman is averaging 8.1 1 yards per 
pass play — the best in foe NFL. 

Comment' Rodney Peete has been at the center 
of foe Eagles remarkable turnaround. He’s 4-0 as 
foe Eagles' starter. Peete was foe backup in Dallas 
last season and should be very familiar with what 
do defensively. That doesn't mean he can stop il 
D allas is playing better than any ream in foe 
league right now in every phase of the game. 


Slumping Devils Start to Share 
The Sharks 5 Diet of Bitterness 


The Associated Press 

The San Jose Sharks haven’t 
won a game this season, and the 
New Jersey Devils are begin- 
ning to know bow they feeL 

The defending Stanley Cup 
champions are O-3-l in their 
last four games after starting foe 
season fr-1-0. What’s worse, 
they had a great chance to break 
their winless streak Thursday 
but gave up a goal with eight 
seconds left in regulation and 
settled for a 3-3 tie with San 
Jose. 

How they let the Sharks tie 
them was frustrating. The Dev- 
ils were on a power play when 
goaltender Martin Brodeur was 
called for using an illegal 
stick. 

That negated the man advan- 
tage. and then foe Sharks pulled 
their goaltender for an extra at- 
tacker. Result a goal by Kevin 
Miller. 

“We got a lucky break on 
that stick call and our guys 
came through,” San Jose de- 
fenseman Jayson More said. 
“We’re not happy with the tie, 
but we were fortunate to get it 
We’ll fry to build on this, cany 
ft over to the next game and get 
two points.” 

Despite foe moral victory, 
fee Sharks (0-7-4) remained the 
only winless team in tire NHL. 

Sharks coach Kevin Con- 
stantine set die stage for the 


d ramati c finish when he re- 
quested a measurement of 
Brodeur’ s stick, risking a de- 
laying penalty if the stick met 
specifications. 

The Sharks pulled goalie Ar- 
turs Irbe in foe final 30 seconds 

NHL HIGHLIGHTS 

of regulation and rushed the net, 
with Miller knocking foe puck 
in on a pass across foe crease 
from Ray Whitney. 

Brodeur said he used fellow 
goalie Chris Terreri 's stick after 
his was found to have too wide 
of a blade. 

"I tried to keep my poise 
after foe penalty and not think 
about my stick,” he said. “I 
used Terreri’s stick after that 
because I didn’t want to risk 
another penalty wife mine.” 

Bill Guerin’s 35-foot slap 
shot with 4:54 remaining in reg- 
ulation had put visiting New 
Jersey on top, 3-2. 

Kings 5, Rangers 3: Wayne 
Gretzky scored the tie-brea&ng 
goal on a faceoff with 7:34 left 
in foe third period, and Eric 
Lacroix scored his first two 
goals of the season as Los An- 
geles beat visiting New York. 

The Kings snapped a five- 
game losing streak to foe 
Rangers despite being outshot, 
49-19- The key to the victory 
was the goaltending of rookie 


Byron Defoe, who got an op- 
portunity to play regularly with 
the Kings because a sprained 
left ankle has kept Kelly 
Hnidey out since the start of 
training camp. 

“We were fortunate that By- 
ron was in our net,” Gretzky 
said. 

Red Wings 6, Bruins 5: 
Steve Yzerman. who missed a 
penalty shot in foe first period, 
scored on his own rebound 1 :50 
into overtime as Detroit over- 
came a three-goal deficit to beat 
Boston at foe FleetCenter. 

Yzennan's 15-foot backhan- 
der was stopped by goalie 
Blaine Lac her. But Yzerman 
foDowed up with a forehand 
that slipped between the left 
post and Blaine Lacher’s right 
arm for his fifth goal of the 
season. 

Panthers 2, Flyers 1: John 
Vanbiesbrouck made 2] saves 
behind a tight Florida defense 
and Mike Hough had two as- 
sists as the Panthers won in 
Philadelphia. 

The loss was the first at 
home this season for foe Flyers 
(4-M). 

Senators 5, Whalers 0: Ot- 
tawa rookie forward Daniel AI- 
ftedsson had his first NHL hat 
trick and Don Beaupre stopped 
41 shots for his 17th career 
shutout as the Senators won in 
Hanford. 
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DAVE BARRY 


Thanksgiving Survival Guide 


M IAMI — WE are approaching the 
Tnanksgivmg holiday, when we 
reflect on our blessings by eating 
pretty much nonstop for an entire day. 

It s a spiritual time, yes, but it can also be 
a tragic time if an inadequately cooked 
agey gives us stoJXloisomng. 
^“ich occurs whoi tiny turkey-dwelling 
sabnon get into our blood, swim upstream 
tod spawn in our brains (this is probably 
Jdiat happened to Ross Perot). That’s why 
^American Turkey and Giblet Council 
recom m e n ds that, to ensure proper prepa- 
ration, you cook your turkey in a heated 
oven for at least two full quartets of the 
Vikmgs-Lions game. 

Sane day, perhaps, we won't have to 
take t hese precautions, not if the U.S. gov- 
ernment approves a radical new concept in 
paltry safety being proposed by a company 
m Rancho Cucamonga, California, and dis- 
cussed in the May 16 ij pnw of the Inland 
Valley Daily Bulletin. Before I quote from 
this story, I need to issue a ... WARNING 
TO SENSITIVE READERS: You should 
NOT — I repeat, NOT — read the rest of 
this column if you are likely to be in any way 
offended by the term “turkey rectums.” 
The story begins, I swear, as follows: 
“RANCHO CUCAMONGA — Jim 
Murm hopes that the government and the 


Jim Murm, the story explains, is the 
president of a company called Pacer Tech- 
nology, which makes Super Glue. Murm, 
the stay states, believes that meat con- 
tamination can be reduced by “gluing shut 
the rectal cavities of turkeys and chicken 
broiler s. ” (N eedless to say, this would be 
done AFTER the chickens and turkeys have 
gone to that Big Barnyard in the Sky.) 

The story states that “Murm became 
intrigued by a poultry rectal glue product 
after a federal inspector contacted him and 
said he had used Super Glue on a 
turkey." 


I frankly find it hard to believe that a fe 
mployee would admit such a thing, after 
what happened to Bob Packwood, but Jim 
Munn thought it was a terrific concept. He 
plans to market the product under the name 
— get ready — “ Recti te.” 

“Poultry officials applaud the idea," 
states the story. 

I do, too. I am all fa gluing turkeys shut; 


in fact, I think they should be glued shut 
permanently, because, as a consumer, I do 
not wish to come into contact with those 
gross organs, necks, glands, etc. that come 
packed inside diem. There are few scarier 
experiences in life than having to put your 
unarmed hand inside die cold, clammy 
recesses of a darkened turkey and pull 
those things out. never knowing when one 
of them will suddenly come to life like the 
creature in the movie “Alien,” leap off 
your kitchen counter and skitter around 
snacking on household residents. 


So I urge you to telephone your con- 
gressperson immediately and state your po- 
sition on ibis issue clearly and forcefully, as 
follows; “I favor gluing turkey rectums!” 
And while you have your congressperson 
on the line, you might want to point out that 
Walt Disney Co. is secretly using cartoon 
movies to promote sex. Yes. I have here a 
document from an organization called the 
American Life League, titled “OFFICIAL 
STATEMENT ON DISNEY'S PER- 
VERTED ANIMATION.” The document 
stales that Disney has been putting smat into 
its cartoon movies, and cites the following 
examples, which I am still not making up: 

In “Aladdin,” “when Prince Ababwa 
calls on Princess Jasmine on her balcony, a 
voice whispers, ‘Good teenagers, take off 
your clothes.’ ” 

In “The Little Mermaid.” the officiator 
in the wedding scene “is obviously sexually 
aroused. " Not only that, but “the box cover 
of ‘The Little Mermaid' contains a phallic 
symbol in the center of the royal castle.” 

In “The Lion King,'’ when Simba plops 
down, “the cloud of dust that he stirs up. to 
the upper left of his head, forms the letters 

I have been suspicious of the Disney 
people ever since it was first pointed out to 
me, years ago, that Donald Duck does not 
wear pants. 

This kind of thing is everywhere, and 
today I am calling on you readers, as con- 
cerned individuals with a lot of spare time, 
to look for instances of hidden perversion 
in commercial products, then report them 
to me by sending a postcard to: Smut 
Patrol, c/o Dave Barry, Miami Herald, Mi- 
ami. Florida. 33132. U.SA. 

Together, we will get to the bottom of this. 
And then we will glue it shuL 

Knighz-Ridder Ne ws pape r s. 


Imernational Herald Tribune 

P ARIS — When Evander Holyfield 
unexpectedly lost a 12-round decision 
to Michael Mower last year, a Parisienne 
named Marilyn Gauthier was at the Las 
Vegas ringside, less concerned with the 

MARYBLUME ~~ 

fight's outcome than with Holyfidd’s 
gleaming body. She'll be back in Las 
Vegas this weekend when Holyfield 
fights again, her mind not on heavyweight 
titles but on fashion shoots. 

Gauthier runs a Paris model agency and 
has recently opened a section called Mar- 
ilyn Sports. 

“I was the first to think of sports in 
terms of fashion,” she claims. The first in 
France perhaps, fan in the United States 
about 20 years ago Joe Namath, the New 
York Jets quarterback, posed fetchingly in 
women's panty hose in a brilliant ad cam- 
paign. 

athletes but still France is way h ehin riffi 
says Marilyn, who is known by her first 
name and speaks mostly in fashion 
Franglais. “Here they just think of using 
them for male deodorants." 

Marilyn isn’t thinking in terms of mil- 
lion-doll ar sponsoring contracts but, more 
modestly, of endorsements and glamour 
shots. 

“A sportif can wear un smoking she 
insists. 

One of her athletes is Kelly Slater from 
Florida. 

‘ ‘People think he can’t do anything off 
his surfboard,” she says, “but be is sub- 
lime.” 

Marilyn has the usual complement of 
female models — including Rate Moss 
and Carla Bruni — and lissome males 
whose broody expression may be caused 
by the fact that typically they earn about 
30 percent less than the girls-She has only 
eight athletes so far, most of them ti- 
tlcholders in their specialities. 

“Athletes are today's heroes, like rock 
stars were in the '80s,” she insists. 

The advantage they have over profes- 
sional male models is thar, like Jean Gal- 
fione. the cute blonde European champion 
pole vaulter who has already strolled 
down a catwalk, they are stars and there- 
fore, in the hallowed Reach expression, 
mediatique. 
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For Marilyn Ganthier, athletes like the boxer Evander Holyfield, are today’s heroes. 




Holyfield was the first to sign, after six 
months of negotiation. 

“He has an extraordinary body because 
he was a middleweight who built himself 
up, you can count die muscles. I really feel 
un feedback from the female editors I deal 
with.” 

Everyone knows that women these 
days are eager observers of pecs and delts 
and that the male body sells. Even in the 
recent British TV production of “Pride 
and Prejudice,” the idea of making Mr. 
Darcy into a sex object, with a sw imming 
scene drown in, has been credited with 
attracting a record audience of 10 million 
viewers. 

Marilyn doesn't care much for bas- 
ketball players' bodies, but has one on her 
roster because in France basketball is 
newly mediatique. Nor do soccer players' 
charm her, but with the World Cup only 
three years off she reckons they are the 
coming thing. Swimmers and fencers are 
often beautifully made but are not me- 
diatique. 

Tennis players all seem to be inden- 
tured to Mark McCormick and so do the 


star golfers, but Marilyn doesn't care for 
golf anyway. 

Her own sporting activity has been 
confined to French boxing, which in- 
volves a. lot of rude kicking, and kung 
fa. 

“I only like doing violent contact 
sports, the others are tris boring for 
me.” 

In addition to the fashion press, Mar- 
ilyn these days reads the sports paper 
L’Equipe and attends every sporting 
event that she can 

She has one female ice-skater on her list 
— “she is pretty enough to do a cosmetics 
ad” — but concentrates on men. 

One thing she didn't foresee is that 
athletes' training schedules do not always 
permit them to be at fashion’s call. And 
she hasn’t yet faced discussing body hair 
or facial blemishes with her new 
charges. 

“1 haven't dared. But usually,” she 
hopefullysuggests, “because they are 
personalities they are accepted for them- 
selves.” 

Not by everyone. Asked while passing 


through Paris if he would like to snap a 
beefy athlete, the photographer Helmut 
Newton prompdy replied, “Not me, 
though I love muscles.” He did for one 
shoot have a mountain climber scale the 
facade of Monaco's Hdtel de Paris, but of 
course chose an absetding woman. 

Acceptance not having been easy, Mar- 
ilyn's first step has been to plant magazine 
articles to make her athletes even more 
mediatique. Holyfield has done nicely 
with photographs in the company of John- 
ny Hallyday and Jean-Paul Belmondo 
(“the American boxer is the actor's idol.” 
the caption read)and got a fair amount of 
attention when a fashion photographer 
posed him on a sofa covered with roses, 
including a rosebud anklet But Joe Na- 
math he is not 

The female editors loved the stories, 
Marilyn says, though so far advertisers 
haven't bitten. 

Well, fashion may be the roughest non- 
contact sport around, but as weal! know, it 
isn’t if you’ve won or lost, but how you’ve 
played the game. " 
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Creating a Split-Level Home in a Former Missile Silo 


By James Brooke 

New York Tunes Service 

D OVER, Kansas — At the end of a 35- 
meter steel-ribbed tunnel, two sub- 
urban lanterns and a “Home Sweet Home*' 
mat greet visitors to the home of Ed and 
Dianna Peyden, a split-level fashioned out 
of a decommissioned Atlas-E missile silo. 

Yellow marigolds brighten the under- 
ground kitchen, fault over the former oc- 
cupants' “ready room.” A wood stove 
adds coziness to the living room, converted 
from a launch control room where U.S. Air 
Force tec hnicians raised and fueled a nu- 
clear-tipped rocket during the Cuban mis- 
sile crisis of 1962. 

“We love the concept of swords to 
plowshares — we hope it will catch on,” 
said Ed Peyden, a pony-tailed maker of 


ultralight airplanes who moved into the silo 
with his family last year. 

Peyden has become so enamored of un- 
derground life that he has taken out options 
on die purchase of three more of the nine 
abandoned Atlas silos that dot the rolling 
cow pastures of eastern Kansas , 

In his new role as silo salesman, the 48- 
year-old former high school teacher now 
fields calls from people interested in buying 
these “sleepers^ for post-CoId War uses: 
as a soundproof recording audio, perhaps, 
or as a secure vault for bank records. 

It is in one of these old Atlas silos that the 
Peydens have made their home, creating an 
atmosphere that is downright cozy despite 
a47-ton garage door — formerly the door 
to die silo’s missile bay — that can be 
opened only with a hand crank. 

“A 20th-century casde,” chortled Fey- 


WEATHER 


den, noting that he paid $40,000 to a salvage 
company in 1984 for an installation that cost 
American taxpayers $4 milli on in 1959. “I 
am amazed that a private citizen of my 
means could own a property like this.” 

Three pink bicycles belonging to his two 
daughters, Heather and Ashley, are parked 
casually, along with a lawn mower, by a $2 
million tank mat once held liquid oxygen 
fuel for die intercontinental missile. 

And in the huge concrete bay that once 
held a state-of-the-art rocket, there is now a 
clutter of wooden propellers, fiberglass 
cockpits and aluminum wings for Peyden’s 
rudimentary flying machines. 

The quarters for the underground crew, 
at die aid of the steel-reinforced tunnel, 
were so large that the Peydens needed only 
a third of the space to create their split- 
level, with four bedrooms and two baths. 
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Europe 

Wei weather will return to 
London early next week and 
showers may reach Parts. 
Copenhagen and Frankfurt 
nit be mainly dry and cold at 
first, then mider. A couple of 
showers may cross Spam, 
but Italy will be dry and 
chdy. Snow may blanker tar 
western Russa. 


Asia 

Typhoon Angela win move 
across the South Chma See 
toward Vietnam on Sunday. 
Landfall is possible early 
next week A strong cold 
front will bring showers to 
Beijing and Seoul toflawed 
by cold northwest winds 
Tokyo will be pleasant on 
Sunday, then will turn wet 
early next week. 
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A DAY IN COURT — The singer Courtney Love smirking at prosecutors in an Orange County, Florida, court, 
where she is on trial for a misdemeanor assault that occurred daring a rock concert in March in Orlando. 


THE next time Marcia Clark and 
Christopher Darden face a judge, it may 
be to say, “I do,” according to Darden 
anyway. The lead prosecutors in die O J. 
Simpson murder trial could be gening 
married as soon as dark settles a custody 
battle over her two sons with her former 
husband, says the syndicated columnist Liz 
Smith. But Clark called the report ridicu- 
lous. “God knows where that one got start- 
ed,” she was quoted as saying. 


A desert robe worn by the British mil- 
itary hero and writer T.E. Lawrence was 
sold fra- £13.000 ($20,550) at auction. 
Sotheby's said. A retired banker from the 
Channel Islands bought the simple ivory 
silk garment, still stained with sand and 
sweat. It dates from about 1916 and will be 
displayed in a local museum. 


Woody Allen says the knowledge that 
some people look upon him as a “terrible 
person” almost made him quit show busi- 


person 


ness. * ‘When I go into a public place, like a 
restaurant or a ball game, I know some 
people are looking at me and thinking that 
I’m a terrible person,” he told The New 
York Times. ‘T seriously considered 
whether I still wanted to entertain, to work 
hard at whatever gift I had to offer these 
people. Then I told myself that not ev- 
eryone was that way, that some still be- 
lieved in me. So I went on.” Allen, 59, 
became romantically involved a few years 
ago with Soon-Yi Previn, an adotted 
daughter of his ex-girlfriend, Mia Far- 
row. 


R. Kateri Fogs is suing die actor Char- 
lie Sheen because, she says, he beat her 
after she refused to have sex with him . Foos 
returned to Sheen's home last year after 
meeting him in a restaurant. 


Robert De Niro and his former com- 
panion Toukie Smith are the parents of 
twin boys bom on Oct 20 to a surrogate 


mother. De Niro's spokesman, Stan 
Rosenfield, says De Niro and Smith would 
lead “separate personal and professional 
lives” but “lode forward to sharing the 
parenting of the children.” The couple’s 
romantic relationship ended about four 
years ago, but they reportedly still have a 
very strong bond. 


Jim Carrey, the former stand-up comic 
turned slapslick actor, has joined Hoily- C' 
wood’s elite in leaving the impressions of 
his hands and feet in cement at Mann's 
Chinese Theater on Hollywood Boule- 
vard. 


Michael Kinsley, who has been a co- 
host of CNN's “Crossfire ” for the past S'A 
years, will step down, perhaps by Dec. 1. 
sources at the network say. Kinsley is just 
plumb tuckered out after all those intensive 
years as the liberal counterpart to such 
conservative partners as Pat Buchanan. 
Bob Novak and John Simoon. 
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